I&RS Review Board


Submission Date:



          Name/Phone #/E-mail Address: 

1/21/2022




Jovani Munoz / jmunoz1@dtcc.com
Requesting Company Name(s):

         Type of Change:  _____ New Field
DTCC on behalf of Nationwide


                      
   _____ Edit Change









 
   _____ Code List Add
Priority:   ____ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                 ____ High (Immediate action)

When do you internally plan to implement this change? _________________
When do you plan to test this change? ______________________
Line of Business (mark all that apply):
__ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
__X__ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



_____ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

This is in relation to the Advanced Premium Deposit Account (POV Contract Value Qualifier code AP) discussions resulting from enhancement request IPS00685 – POV – Add Contract Valuation Code, which was discussed back in October’s call and implemented in November. 
There is need to implement AP transactions on FAR to enable distributors to track financial activity going into and out of the Advanced Premium Deposit Account.  These transactions do not directly impact policy values, given that the AP is not considered a fund, but rather a bucket that has not yet been applied to the policy. At the time when enhancement request IPS00685 – POV – Add Contract Valuation Code was reviewed and approved, no updates to FAR were requested. However, that is now being reconsidered. It has been requested to have transactions that move money in and out of the AP included on FAR.

Requesting distributor would like to have the following AP transactions included on FAR to reconcile with the AP value that is provided on POV, thus helping them track the activity in their client’s AP account.

Financial transactions impacting the Advanced Premium Deposit Account include:

· AP Deposit
· AP Maintenance (internal adjustments)
· AP Year-End Interest Capitalization

· AP Transfer to Policy – This will reflect the debit to the AP only, 
· AP Withdrawal
2) Recommended Record Layout Changes:

Add the following new codes and field to the 43/05 (Contract Transaction Record)
Existing: Item 5057 (Transaction Identifier):
· TBD = Advanced Premium Deposit Account – Deposit
· TBD = Advanced Premium Deposit Account – Maintenance

· TBD = Advanced Premium Deposit Account –Interest Crediting
· TBD = Advanced Premium Deposit Account – Premium Transfer

· TBD = Advanced Premium Deposit Account – Withdrawal

Existing: Item 5127 (Transaction Source Indicator):
· TBD = Carrier

3)  Business Scenario – (Used to determine Best Practices)

Use Case 1 – Deposit:  UL Policy (Policy1234) was issued with $2,749.00 premium and $20,000.00 additional to be placed into the Advanced Premium Deposit Account.
Use Case 2 – Maintenance:  UL Policy1234 has a maintenance completed within the Advanced Premium Deposit Account. Example of maintenance transactions are Internal adjustments to the AP value within a policy. The amount of maintenance adjustment is $158.22 deducted from the AP account, reducing the Advanced Premium Deposit Account to $19,841.78.
Use Case 3 – YE Capitalization:  UL Policy1234 has a year-end capitalization (interest earning) based on the Advanced Premium Deposit Account value. The amount of capitalization or interest earned is $50.34.
Use Case 4 – Transfer Premium:  UL Policy1234 transfers a premium in the amount of $2,749.00 from the Advanced Premium Deposit Account, leaving a balanced of $17,143.12.
Use Case 5 – Withdrawal:  Client requested a withdrawal of $10,000 to be sent to them from the Advanced Premium Account Fund. This leaves an amount $10,000.00.
4)  Standard Usage – (Should include specific field/code usage)

When reporting the Advanced Premium Deposit Account (AP) contract valuation (13/02) within the POV file, there is expectation that changes to this value will have reported transactions reported on FAR.  
5)  Status Update:  

02/01/2022:  This enhancement was approved for the May code list release.   This includes the requested transaction identifiers and their corresponding reversal transactions associated with the Advanced Premium Deposit value.  These transactions will report the change in the POV reported AP value. 
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