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Meeting Minutes

Announcements:

· Veteran’s Day Processing Schedule 
· Normal processing on Friday, November 10th and normal Saturday processing on Saturday, November 11

· No January 2024 Code List Release
· One enhancement is under review for a code list update. Will be reviewed again on the December call. As of now, no code list release is scheduled for January.

· Spring 2024 Enhancement Release
· Submission Window is closed.
· PSE – Thursday, February 15, 2024
· Production – Thursday, March 7, 2024
· DTCC is documenting the technical specs and supporting documentation and will be sent out shortly. 



Enhancements to Re-Review 

· IPS00713 – POV FAR – Support Index Product Details

As part of the summer release, an optional POV record 13/14 was added for index product details. In 2024, it is planned to make this record required.  

Discussed around where the edit should be placed to enforce the inclusion of the 13/14 record – product type or at the fund level.  Meeting attendees agreed it should be at the fund level (lower level) and all four (4) security types should be reviewed as part of this edit.  Those index security types are IDB, IDD, IDF, and IDX.  

If the carrier identifies any one of these index security types is identified, the 13/14 record will become required.  Carrier can implement, at their own pace, anytime between now and when the record becomes required. Carrier who are ready to test, should coordinate and test with Distributors prior to production to check in all parties are ready to send and process the 13/14 record.

11/7/2023: DTCC will produce a small Survey for Review Board member to determine readiness to support a required 13/14 record in 2024.  Depending on the results of the feedback, we will discuss in the December meeting. 

The survey will include the following questions:
1. Do you offer Index Products? Please define which product types (Fixed Index – EIA, Registered Index – RXA, and Index Variable Annuity – IVA).
2. Do you have plans to implement the new 13/14 record prior to the mandatory change?
3. For Distributors: Are you able to receive an 13/04 records from some carriers and receive 13/14 records from other carriers during the interim until DTCC enforces the inclusion of the 13/14 record in 2024? 


Enhancement is pending. 

· IPS00727 – POV – Modify Edit Event Record

DTCC is looking to modifying an edit on the 13/07 Contract Event record to identify the date when the next event will take place or is planned.  To enforce the inclusion of this field, we are trying to understand the different use cases when a date would be populated. The use case that we are focused on today is when life premiums are due. Whole and Universal Life allow for flexible premiums where if a premium is not paid it is drawn from the cash value. Some products are considered flexible premiums versus single premium and may not have a Next Event Date.

We are trying to determine if Modal Premium Due is for certain life insurance product types? DTCC believes that Term, Long Term Care and Disability should consistently have a Next Event Date. 

What is the difference between modal premium and premium? Is a modal premium scheduled event?

11/7/2023: The group felt that we need to define modal premium vs. premium and suggested that Life OMR may help with that.  Per Ron Gibney at Cetera, Sarah Meyer is the Chair and DTCC will reach out to her.

Enhancement is pending. 

· IPS00740 – APPSUB – Add New Premium Type Code

In support of the Secure Act 2.0, there is a need to identify fund being returned to policy/contract as a result to a previous withdrawal.  The Act allows for an individual to return funds back to the insurance carrier without penalty within three (3) years as a ‘recontribution’.  

There is a need to have the ability to define this returned ‘premium’ to the carrier as a recontribution and therefore asking for a new premium type on APP/SUB.  There is also a need to allow the carrier to pass back the financial activity as a recontribution premium for reporting purposes. 

The suggestion from previous discussion and review of this enhancement was to bring it back to IRI to discuss further with the industry. 

11/7/2023: We were able to confirm with the group that this enhancement will be withdrawn at this time. IRI was able to confirm that the industry doesn’t believe the volume of these type of transactions outweigh the amount of work to track and report. This is between the investor and their tax advisor and should not be tracked by the carrier as they will report as a contribution, and it will be up to the investor to report on their taxes appropriately.  

Enhancement has been withdrawn.

· IPS00743 – POV – Index Loop Enhancements

The submitter of the enhancement request reported that three separate items were found during the implementation of 13/14 record in the Summer 2023 Release. These are the items in order of importance for the group to determine how to report index strategy funds when sending a zero-rate value as well as clarifying the definition and usage of the crediting mode and mode qualifier.  

This enhancement was reviewed in the October review board. As the group reviewed, it was determined that the enhancement included three (3) separate requests related to the 13/14 record. 
1. Unable to send zero rate value on Tiered Participation rates as well as Rate Type codes. 

2. Need to clarify definition of Index Crediting Mode / Mode Qualifier fields.
3. Unable to send zero Index Duration Value
11/7/2023:  Previous to this meeting, we discuss the three areas of the enhancement with the requestor. 
Zero percentage is allowed to be sent and should be included in the use cases and best practice documentation for the implementation of the POV 13/14 record. As for the 2nd scenario, the suggested modification to the definition for both the Mode and Mode Qualifier fields assisted in clarifying the usage.  For item #3, there was discussion on why a zero value would be passed on a position fund record.  
A couple of the distributors identified they ignore fund records that report zero value and therefore we need to understand when a zero value to a valid business case. DTCC will work with Spark IPS to identify these scenarios.

10/3/2023: The submitter of the enhancement request reported that three separate items were found during the implementation of 13/14 record in the Summer 2023 Release. These are the items in order of importance for the group to determine how to report index strategy funds when sending a zero-rate value as well as clarifying the definition and usage of the crediting mode and mode qualifier.  

There was a lot of back-and-forth discussion from the group. The group went over the above items but there were many questions/unknowns and confusion.  Additional discussion is needed to come to an agreement to the recommended enhancements and it was determined to put the enhancement as pending until the next meeting.  


Enhancement is pending. 


· IPS00744 – POV – Payout Edit Change

Indexed Payouts will change periodically depending upon market conditions.  In the 2023 Summer Release several enhancements were made to the edits to allow for indexed changes to payouts. Discussion around the different scenarios when applying the payout changes based on the index earnings calculations. 
11/3/2023: Reviewed each scenario with the group again and determine that Payout Change Amount may be zero-dollar amount and therefore an edit will need to occur to allow this $0.00 to be passed but certain fields will need to be present to allow the zero amount to be passed. 

Along with Payout Change Amount (3861) which equals to 0.00, the Payout Change Qualifier (3862); Payout Date (3860); and Payout Change Frequency (3864) will be required to be populated. 

Enhancement has been approved for the next release.

10/3/2023: Indexed Payouts will change periodically depending upon market conditions.  In the 2023 Summer Release several enhancements were made to the edits to allow for index payout type.  Several use cases were reviewed to identify fixed (F) payout versus index payout depending on when the POV file was sent and if you are reporting on the actual ‘future’ calculated payout amount or if it has already been calculated.  
	
	Use
Case
	Date
	Annuity
Payout
Amount
-3701
	Payout
Type
-3706
	Payout 
Change
Date
-3860
	Payout
Change
Amount
-3861
	P.C.
Qualifier
-3862
	P.C.
Direction
Indicator
-3863
	P.C.
Frequency
-3864

	1
	any
	1,000
	F
	1/1/2024
	100
	$
	Increase
	Annual

	2
	Any
	500
	F
	(spaces)
	(space)
	(space)
	(space)
	(space)

	2a
	Any
	500
	F
	(spaces)
	(zero)
	(space)
	(space)
	(space)

	3
	9/15/23
	800
	I
	10/15/23
	
	
	Increase
	Annual

	4
	10/15/23
	880
	I
	10/15/23
	80
	$
	Increase
	Annual

	5
	11/10/23
	880
	I
	10/15/24
	
	
	Increase
	Annual

	5a
	11/10/23
	880
	I
	10/15/24
	(zero)
	
	Increase
	Annual

	6
	10/15/24
	880
	I
	10/15/24
	(space)
	
	Increase
	Annual



Use cases 1 and 2 are regular scenarios for Fixed and Indexed payouts (and apply equally to Indexed payouts) where either all 5 of the fields are used or all are spaces (Note: Payout Change Amount can be spaces or zeroes, see 2a and 5a alternatives).

Use case 3 and 5 are the waiting period between changes, the payout will change on a future date by an unknown Amount (Payout Change Amount and Qualifier left spaces). However, is there a need to communicate 3863 and 3864? 

Use case 4 is the day of the change, when the POV file shows the actual New Annuity Payout Amount, and the calculated Payout Change Amount.  All 5 fields are filled, meeting the same edits as Use Case 1.

Use case 6 is when the market does not increase, thus a Zero Dollar increase was calculated by the system.  The Payout Change Amount is zero, and the Qualifier is filled in indicating that the calculated change was zero.  This use case is stopped by the Edits, as either Amount and Qualifier must be spaces; or Amount zero and Qualifier spaces; or Amount > zero and Qualifier filled in.  But Amount = zero and Qualifier filled in is errored.

The review board group went over the different scenarios on the enhancement request. There was feedback and questions on the use case. For use case 3 and 5 there was a question on why the direction indicator is populated in these scenarios (the frequency would make sense but not clear on direction indicator). The group reviewed use case 6 and is a valid case that would require an edit change in POV. The group had more to discuss but time ran out. It was determined a working group is potentially needed to continue discussion.



New Enhancements to Review 

· IPS00741 – POV – New Index Rate Type Code

This enhancement supports adding a Bonus Rate (BR) qualifier to allowed list of codes for 4110 Index Duration Rate Type code list for the POV 1314 Contract Index Loop record. F&G has FIA products with a Bonus Rate and if one of those policies does not have any fixed fund underlying asset, then there is no way for the Bonus Rate to be passed on the POV file.

Two scenarios were identified during the review board call. 

Scenario 1:  Premium Banding (fund rate feature)
 
Bonus Interest - a rate difference on the Fixed Account based upon Premium Banding (fund feature)
"Bonus Rate" on an 04 record. This would be the .25% that is added to the base rate for the first year.
"Current Rate" on an 04 record. This would be the base 4% plus the .25% bonus, for the first year this would be 4.25%.
 
Please note:  For this I don't think we need anything added to the 02 record as we already support the Bonus Rate to report the ‘extra’ .25%.  If there is a carrier product that does offer a ‘bonus’ rate on an index strategy ‘fund’ then we should add it to the Index Duration Rate Type (4110) code list.  
 
Scenario 2:  Premium Bonus (product feature – dollar amount)  - I believe this is your scenario
 
 Premium Bonus (dollar amount) - an amount added to the premium the client sends that goes into the investments (true Product Level feature)

· "Premium Bonus Rate" - could be reported on 02, if you added a specified percentage (e.g. 5%) to the client's premium
· "Premium" - the $100,000 the client sent in (on 02)
· "Premium Bonus Amount" - $5,000 on the 02, showing how much was added as a bonus
· "Premium Bonus Vesting Date" - on the Dates (06?) record, for some products, if they do Withdrawals (or something else) they might not get the full $5,000 bonus, until after this date.

Please note:  For this we may need to add three new codes to the following data elements:   Contract Value Qualifier (3102) and Contract Percentage Amount Qualifier (3104) in addition to the Contract Date Qualifier (3402). 

Enhancement is pending. 

Discussion Items

· POV ‘Fund’ Date versus ‘Contract Date’ Related Usage
· 3151 – Deposit/Guaranteed Start Date
· 3152 – Deposit/Guaranteed End Date
· 3153 – Deposit/Guaranteed Maturity Date
· 3402 – Contract Date Qualifier & Code List

DTCC will be sending out a survey to receive feedback on usage of the update dates in the following business scenario: 
· Fixed Annuity that has a 7-year surrender charge.  The chosen term for the initial investment is 1 year.  What are you populating on the 13/04 record versus the contract date 13/02 record.  
· Questions:  
· How would report this scenario on POV 13/04 record?  
· How would you report the fixed annuity maturity date?  Is this at the 02 record? 


· POV – Inclusion Fund level data on Surrendered Policies
· Best Practice is to see one last time with Status = Surrendered (SU); value = $0 but what is expected for the fund (03) record?   (Rene - Jackson National)

The best practice should be to send the SU with a value of zero and do not send the fund record.  Distributors will see the transaction on FAR. Distributors ignore the Fund Record.



Next Review Board Call Is Tuesday December 5th, 2023
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