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         Type of Change:  _____ New Field
SPARK, IPS




                      

   _____ Edit Change

Global Atlantic






  
   __X__ Code List Add
Priority:   _X___ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? __Q1, 2022_______________
When do you plan to test this change? __Q1, 2022____________________
Line of Business (mark all that apply):
_X_ Annuity   _X_ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
__X__ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
__X__ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



__X__ Positions and Valuations (POV)
__X__ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

IMO business has become more prevalent, and IMO identification needs to be provided in the DTCC messages.
For New Business the Distributor, Service Partner, and Agent(s) are identified in the APP file, however there is no facility to identify the IMO involved in the sale.  The Order Entry platform may be provided/facilitated by the IMO, but usually the Distributor provides their own Order Entry platform unrelated and not identifying the IMO.  Currently manual processes are used to identify the IMO (e.g. cover sheet with the Application).  There are situations where a Distributor may utilize multiple IMOs, thus we cannot ‘guess’ the IMO based upon the Distributor.  It is possible for an Agent to be set up to use multiple IMOs, providing no method to identify the IMO when the New Business APP file is received.

Add an IMO identification to the APP file, as well as POV, FAR and COM for reporting (and paying commissions to) an IMO.

ACORD model includes a Relation RoleCode of “NMO”, which is a Party to Party relation (Agent to IMO).

National Marketing Organization

Definition: A National Marketing Organization (NMO) is a company that has a relationship with and markets insurance products from numerous insurance carriers. Agents will belong to National Marketing Organizations to be assisted by the NMO. The NMO provides to agents appropriate annuity and life products for the agent's clients, including such items as product information, marketing materials, sales incentives, etc. A carrier will have relationships with multiple National Marketing Organizations. An agent may also be designated with multiple National Marketing Organizations.

Notes: Reciprocal is OLI_REL_NMO

2) Recommended Record Layout Changes:

Note: while writing this request found the roles for IAR (person) and RIA (company) (“IA” and “RI”) exist in both the “Agent” roles code lists (includes “Recipient” on COM) as well as the “Contract Party” roles code lists (APP Entity, POV Party, FAR Entity, not on COM Party).  We need Standard Usage as to where these roles will be sent/reported.
Since the IMO is involved in the Sale of the contract I believe this should be included in the “Agent” roles code lists.

APP – update Agent Role Type (4153) Code List


Add code “IMO” Independent Marketing Organization.  Also known as NMO.

FAR – update Agent Role (5119) Code List


Add code “IMO” Independent Marketing Organization.  Also known as NMO.

POV – update Agent Role (3303) Code List


Add code “IMO” Independent Marketing Organization.  Also known as NMO.

COM – update Recipient Role (2410) Code List


Add code “IMO” Independent Marketing Organization.  Also known as NMO.

3)  Business Scenario – (Used to determine Best Practices)

APP – Agent uses IMO to assist in the Sale.  When submitting business on the Order Entry Platform the Agent indicates the IMO used for this Sale.  Order Entry platform sends the IMO identifier in the file to the Carrier.
FAR – When reporting financial activities (primarily the Premium activity associated with the sale) the Carrier will report the identified IMO to the Distributor.

POV – When reporting policy data that Carrier will report the identified IMO to the Distributor.

COM – When paying Commissions to an IMO for an agent sale, the IMO may be identified on the Recipient record.
4)  Standard Usage – (Should include specific field/code usage)

APP – For New Business the IMO will be sent in the 33/27 record.  An identifier for the IMO will be sent in the 33/30 “Agent ID” record.  As a non-person, the first instance of Agent ID Number (4174) will be required.  
· What ID to be used for the IMO?  The only suitable code on the code list is FI.

· May also use Distributor Assigned ID (4188) or Carrier Assigned ID (4189) to identify the IMO.

FAR – For New Business Premiums the IMO may be sent in the 43/04 record.  Agent Type (5118) code = 2 (Non-Person) will be used, thus Agent Identifier (5046) will be required.  See above.
POV – The IMO may be sent in the 13/05 record.  IMO role should be considered a non-person, thus the Agent Identifier (3301) is required.  See above. 

COM – 
When the IMO is a DTCC member, they may be paid via COM.  Current usage is to not include a Recipient on this transaction, thus the transaction cannot identify a particular Policy/CUSIP.  The Carrier may now include the IMO as the Recipient and include the Policy/CUSIP on the transaction.  


The IMO may be included on any COM transaction as a zero commission (Recipient Commission Amount (2412) = 0) entity to report out the IMO to the Distributor.
5)  Status Update:  

07/06/2021:

The Review Board reviewed and discussed the requested code additions. The group approved to add the new codes to APP, FAR, POV, and COM.

Enhancement approved for next code list release
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