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Meeting Minutes


Announcements:

Reminder: C2C Attachments (IPS00679 – ATT – Add New Property)

At the time of this review board call, we had not yet heard back from all the impacted carriers supporting carrier to carrier attachments today on their decision to commit to these enhancements for a Fall 2022 release. DTCC was planning to reach out to all the impacted carriers with the information we had so far and collectively make a decision on how to proceed. 
Post meeting note: The remaining carrier did respond and reported their commitment to support this enhancement for a Fall 2022 release.

The 4 carriers who will implement this enhancement with DTCCC are:
· Equitable
· Jackson
· Nationwide
· Pacific Life
· Athene is planning for a potential 2023 release timeframe
This enhancement will be scheduled for a Fall 2022 release
Enhancements Re-Reviewed:

IPS00688 – POV – Update Edit (CUSIP_Fund ID_SubFund)

There are 3 parts to this enhancement request. Recommended record layout changes are as follows:

· Update POV edit - only match the first 14-characters of the 13/03 vs. 13/04 (to reflect documentation)

· Add Asset Details Pointer to 13/03 and 13/04 records

· Add Grouping Number to 13/04 record

1. The 13/03 record will reflect the investment Strategy, while the 13/04 record will cover differing Rates. Specifically, for Indexed Funds a firm will have a Strategy (e.g., S&P500 Index with CAP) which may include various investment dates (Index Term), each with differing Rates, and on occasion a firm may have two like Index Terms with differing Rates. The Sub Fund on the 13/04 will differentiate the investments in this situation. 

13/03 CUSIP9999FND01 .      . (no subfund)
13/04 CUSIP9999FND01XXXXX
13/04 CUSIP9999FND01YYYYY

Documentation on the 13/04 record states that cusip/fund ID on 03 record must match the reported CUSIP/Fund ID on the 13/03 record.  

This enhancement request is to update the edit so that it reflects this documentation. The edit should only match the first 14-characters of the 13/03 vs. 13/04.

2. For clarity and processing, submitter of request wants to have a Pointer which will associate the 13/04 records with a 13/03 record. This has been requested by distributors to ensure they are keeping the records in the correct sort/association order.

13/03 Record – Asset Details Pointer
13/04 Record – Asset Details Pointer

3. To accommodate the situation where there are multiple 04 records sent to represent a single sub-investment (e.g. Bucket or Index Term), submitter of request wants to have a Grouping Number. This field will tie the 04 records together. (xx Grouping Number)

13/03 Record – Investment
13/04 Record – sub-investment (01) – various rates
13/04 Record – sub-investment (01) – more rates
13/04 Record – sub-investment (02) – dates and values
13/04 Record – sub-investment (02) – more dates and values

The Investment/Underlying Assets and Rates, Bands, Index information are enhanced, more Rate Types/Rates, and additional Values and Dates are being added. The 13/04 record has limited space, so multiple records will be used to communicate all the information on an investment. Submitter of request runs into differing implementations today where carriers use multiple 13/04s and the Fund Value may be repeated on each or left empty on subsequent rows. Due to this inconsistency they need to have an overt indication as to the relation between rows. Submitter of request have attempted to tie the 04 records together using the same Start/End dates but see inconsistencies here with related rows.


2/2/2022:  The first two parts of this request has been reviewed and approved.  There are still questions about the need to have a Grouping ID added. The firm asking for this information was not on the call to answer the outstanding questions.  

A portion of the enhancement has been approved.  We will revisit the remaining portion of the enhancement on the next call. 

1/4/2022 status:  The group reviewed the recommended changes. Members on the call were comfortable with the addition of a grouping number to tie the related 04 records together to represent a single sub-investment (e.g., Bucket or Index Term), however some members did not feel that a Pointer should be added; association of 04 records with respective 03 record is accounted for today based on current reporting process, and if Pointer is added, it will be redundant. There was push back on the call regarding implementing a Pointer and the potential impact it may have if implemented. After further discussion, it was determined to put this enhancement request on hold to allow time for the group to review the use cases and their reporting process more closely, to get a better sense from their end on how adding a Pointer will impact them.


New Enhancements to Review:

IPS00694 – APP/POV – Performance Lock Service Feature Support

A time of point of sale, the client has the choice to set up a Performance Lock arrangement. This will set up the investments such that an increase of the investment of x% will cause the earnings to be realized and this value ‘locked’ until the end of the Index Term.

Therefore, there is a need to allow this election on the order entry platform and pass the election on the APP/SUB file to the insurance carrier.  Additionally, there is a need to report the Performance Feature back on the POV file is associated with a specific index term of an index strategy (13/04) level. 

Suggested change to APP/SUB or POV to add new rate type of LU (Lock Upside) and new fund lock indicator located on the Contract Underlying Assets (13/03) record.

2/1/2022:  ACORD will review how the APP change will impact PPfA.  Additional modifications may be required for IFT web service messages (Values Inquiry and Arrangement) and will be supported by separate enhancement request.  

This enhancement was approved and will be scheduled for a future release.


IPS00695 – POV – Security Type Code

Today, there is support for identifying the security type on the outbound POV file, to identify the fund type (variable, money market, fixed, and index). The last couple of years, we added additional types of index ‘security’ type such as Index – Buffer and Index – Floor.   This allowed the carriers to identify the index strategy has protection for downside.  

The current codes allow the carriers to identify the Fixed Indexed no downside, with IDX, and for a strategy where there is downside protection, there is choice between IDB (Indexed, downside protected by Buffer) and IDF (Indexed, downside protected by Floor).  

Besides these two #3118 Codes none of the others indicate the method of calculation, it is just used specify what the upside potential but does not identify the type of protection (e.g., CAP, Participation).  

Additionally, there other methods that can be implemented to provide downside protection, (e.g., some products offer an Indexed Fund with a Downside Participation Rate) and the group does not want to keep adding new security types for ‘indexed with downside participation’ and all future scenarios of potential downside.  

To resolve this inconsistency in the IDB and IDF Security Type codes we have two options: 

1. Remove/deprecate IDB and IDF.  Only use IDX for an Indexed Strategy.  The user of the file can tell what type of Index Strategy this is by reviewing the Rate Types (e.g., upside CAP or Trigger; downside floor, buffer, or participation).
2. Add code IDD for an Indexed Strategy with downside.
2/1/2022: Enhancement on hold.   Need to understand if the distributor uses the Security Type to ‘group’ and identify underlying funds for performance purposes.  Do we need to define upside/downside protection or simply it is an index strategy?   Distributors need to research and report back to DTCC, so we can speak more about on next month’s call.


IPS00696 – POV – Next Event Date Edit

The DSAC has been working on the data completion and leveraging the Insurance Information Exchange (IIEX) to ‘clean up’ of the data that is being reported by the insurance carriers. The DSAC members and DTCC are working with the Life Operations Managers Roundtable (OMR) group to automate the notification of life premiums due dates as well as the facilitation of money settlement.  The automated notification is looking to leverage the policy level data that is within Insurance Information Exchange (IIEX) and looking to the Positions and Valuations (POV) Event Record. 

The Life OMR group is looking to leverage the data that is being passed on the Contract Event (13/07).  Currently, POV has a Contract Event (13/07) record.  In this record, there is the ability for carriers to report multiple events on a particular policy.  This includes event types (item # 3503) such as premiums, modal premiums, and withdrawals. 

· Event Period Type (3501) – Code List (Yearly, Bi-Monthly, Semi-Annual, Quarterly, Monthly, etc.) 
· Event Total Amount (3502) - Amount
· Gross Net Indicator (3504) - Code List (Gross or Net) – typically Gross
· Next Event Date (3505) – Date of the next event (premium due)  

Today, many of these events are being sent but without key data elements. DSAC is requesting when sending Premiums (P3) or Modal Premium (MP) Event Types (3503) that the Next Event Date (3505) will become optional/conditional.    


02/01/2022:  Enhancement on hold.  The board requested additional time to review this enhancement internally and report back on next month’s call.   Additionally, it will be requested with the Life OMR work group for additional direction.  This will be mandatory change on an optional record.



IPS00696 – POV/FAR/APP/SUB – Add IRS Qualification Codes

RiverSource began selling qualified plans in AnnuityNet in 2021.  To make it work correctly, it is being requested to add additional I&RS Qualification Code types to the code list so when the feeds are sent, we are passing the correct Qual Types.  We need these Qualification types added:

401(a) Custodial Money Purchase 
401(a) Custodial Profit Sharing
Target Benefit Plan
TSA 501c(3)
TSA Optional Retirement Program (ORP)


02/01/2022:  Definitions were supplied by Brian.  In addition, based on the feedback from the group, it was determined that only the following three (3) codes are needed as the other are already supported.  ‘Custodian’ is a type of ownership and not a plan type.   

· Target Benefit Plan – a type of work-sponsored retirement plan. When the employer sets up a plan, they give each employee an estimate of the payout they would receive during retirement, which is the target benefit.
· 501c3 – Retirement plan for non-profit organizations
· Texas ORP – Optional Retirement plan for employees of universities
DTCC will work with ACORD and OE vendors to understand the new codes.  
Enhancement on hold until March meeting. 

IPS00698 – FAR – Add New Transaction Identifier Codes

This is in relation to the Advanced Premium Deposit Account (POV Contract Value Qualifier code AP) discussions resulting from enhancement request IPS00685 – POV – Add Contract Valuation Code, which was discussed back in October’s call and implemented in November. 

There is need to implement AP transactions on FAR to enable distributors to track financial activity going into and out of the Advanced Premium Deposit Account.  These transactions do not directly impact policy values, given that the AP is not considered a fund, but rather a bucket that has not yet been applied to the policy. At the time when enhancement request IPS00685 – POV – Add Contract Valuation Code was reviewed and approved, no updates to FAR were requested. However, that is now being reconsidered. It has been requested to have transactions that move money in and out of the AP included on FAR.

Requesting distributor would like to have transactions reported back on FAR to reconcile with the Advanced Premium Deposit Account (AP) value that is provided on POV, thus helping them track the activity in their client’s AP account.

These new codes would be added to existing code list 5057.

2/1/2022:  This enhancement was approved for the May code list release.  This includes the requested transaction identifiers and their corresponding reversal transactions associated with the Advanced Premium Deposit value.  These transactions will report the change in the POV reported AP value.


IPS00699 – POV – Add New Index Value

There is a need to track and communicate the beginning/reference index value for an indexed fund.  This value may be set at the beginning of the Index Term or may be ‘reset’ based upon product rules.

The request is to add a new field within the 13/04 record to identifying the beginning reference index value.

02/01/2022 – Enhancement on hold.  Carriers are questioning the need for this value.  It is public information and should not be part of POV even it is adjusted by the carrier, based on product rules.  

No distributor on the call said they were looking to receive it. Wendell will take back to the carrier client to determine if they are working with any specific distributors.  Is there a better place to pass this information over to the distributor?  

Enhancement on hold.  

Discussion Items:

Discuss 2022’s Enhancement Releases

DTCC informed the group of their approach to practice more of an Agile role in the releases. DTCC is considering implementing more frequent releases during the year and come off the usual 2 enhancement releases done per year (one in the Spring and the other in the Fall). DTCC wanted to get feedback/hear thoughts from the Review Board regarding this approach. Members on the call mentioned that depending on the change (i.e., if change is optional as opposed to mandatory, small change as opposed to big change) then they would be ok with this approach. Members questioned if there will be some sort of cadence to the releases; DTCC suggested implementing 3 or 4 releases which may potentially fall on Spring/Summer/Fall or potentially every quarter. The number of releases can be adjusted each year. Overall, group were ok in moving forward with the approach. 

POV – Underlying Contract Assets with negative values 

Allianz Life (Aaron Felia): 
Question: how we should display a negative value of an allocation?
Allianz don’t see anything in the C1303 underlying assets record layout on how to reflect a negative amount. Ask how other carrier’s might be handling it?
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The review board wants to see use cases for sending negative values and discuss on next call.


IFT (BIN): Reject Code (990) defined as ‘DTCC – New code to be added’

Ran out of time and will discuss on next month’s call.




Next Call: 

Tuesday, March 1st at 2:00 – 3:30pm ET
ADVANCING FINANCIAL MARKETS. TOGETHER.TMDTCC Public (White)
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