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Meeting Minutes

Announcements:

· Summer 2023 Enhancement Release
· Impacted Products:  APP/SUB, FAR, IFW, POV, STL, & IIEX
· PSE all mainframe (legacy) and Inforce Web Transactions:   June 15, 2023
· PSE IIEX (UI and API Updates) – June 22, 2023
· Production:  July 13, 2023
· Please note the PSE date for mainframe and IFW transactions were moved up a week to June 15, 2023.
· All supporting documentation are posted on the DTCC website

· RegSCI testing weekends 
· August 26-27
· September 23-24
· October 14-15
· Review Board were made aware of this year’s RegSCI testing weekends
· Please be advised that during these testing weekends, DTCC production systems will be unavailable between the hours of 5:00AM (ET) Saturday and 8:00AM (ET) Sunday.



Enhancements Re-Reviewed:

None

New Enhancements to Review:

· IPS00729 – POV FAR APPSUB – Sync IRS Qual lists

Enhancement submitter pointed out that the IRS Tax Qualification Code lists are out of sync between APP, FAR and POV. To keep them aligned, it was requested to add a couple of codes to APP and POV.

The recommended change is as follows:

APP/SUB add to code list 4034
· 4002 – 401(a)
· 4004 – Combo Asset Type
POV add to code list 3031
· 4002 – 401(a)
· 4004 – Combo Asset Type

There was concern from the group as to where code 4004 will be mapped to in ACORD if added to APP/SUB. The group believed there is no clear way on how to use this code. DTCC researched internally but were not able to tell if firms are using code 4004 on FAR. 

It was determined to only add code 4002 to APP/SUB and POV. Code 4002 will be implemented along with the Summer 2023 Release.


Enhancement partially approved 


· IPS00730 – APP – Add New Fields to Match ACORD 951e Form

Carriers need the ability to collect, represent and map the 951e form how an existing policy is to be liquidated during a replacement (e.g., at maturity, before X date or after X date).  This will be represented on the ceding (surrendering) contract/policy.

The review board vetted this enhancement request. The enhancement has impact to all order entry providers and clients of APP/SUB. To mitigate the impact, the review board requested to keep the ‘Premium Type Amount’ field as formatted currently and add an additional field to represent the percentage value of Premium Type (‘Premium Type Percentage’). For example, separate the fields to unique data fields.  This would limit the impact to the order entry vendor who predominantly support Premium Type Amount and eliminate the need for another new required field to qualify the Premium Type as amount or percentage.

The review board also requested to update the new ‘Surrendering Date Instruction’ and ‘Surrendering Date’ fields to become optional with a best practice that would be consistent with the Conditional requirement listed below. This would allow the order entry provider to phase in their implementation for supporting these fields.   

It was also mentioned if Percentage values are needed. The Order Entry Providers have not seen percentage values used to represent the replacement Premium Amount.


Updated recommended change per the Review Board call:

On the Premium Type Record (33/35 – 06), update the following data points and code lists on the APP/SUB file.

1. Update current field titled ‘Premium Type Amount’ to become conditional 
a. Item # 4064 
b. Field format from: 	9(14)V9(02)
c. Edit Condition: Required if ‘Premium Type Percentage’ (item TBD) is not populated.


· Break out $ and % to separate elements
· when % value, where to place the dollar amount for the surrender?
· Is the % needed
· 
2. Add new conditional field titled ‘Premium Type Percentage’
a. Item # TBD
b. Format 9(02)v9(14)
c. Record Position: 51 – 66
d. Edit Condition: Required if ‘Premium Type Amount’ (item 4064) is not populated.
		
3. Add new required field titled ‘Premium Amount Type Qualifier’ 
a. Item # TBD
b. Format: A/N
c. Record Position: 53-54
d. 2 bytes code list 	[use Withholding Amount Qualifier Code List 4239]
a. DO (Dollars)
b. P1 (Percentage) 

4. Modify current code list ‘Partial Withdrawal Type’ 
a. Item # 4071
b. Change description for code value (9) 
from: 	Surrender Free Amount Withdrawal 
to: 	Surrender Free Amount Withdrawal / Penalty Free Withdrawal 
c. This is an APP Data Dictionary documentation change only.
		

5. Add new conditional optional field titled ‘Surrendering Date Instructions’ 
a. Item # TBD
b. Format:  A/N
c. Record Position: 67-68
d. 2 bytes code list
e. Add code list values:
i. UR (Upon Receipt)
ii. SD (Specific Date)
Additional codes recommended by ACORD:
iii. LM (Liquidate at Maturity)
iv. LA (Liquidate After Date)
v. LB (Liquidate Before Date)
f. Edit Condition Best Practice: If Premium Type (item 4063) = Direct Rollover (4I) or Full 1035 Exchange (Q2) or Partial 1035 Exchange (Q3) or Qualified Transfer (Q4) or Non-Qualified Transfer of Assets (QS), then this field is required to be populated, else this field is optional. 

6. Add new conditional optional field titled ‘Surrendering Date’ 
a. Item # TBD
b. Format: Date (CCYYDDMM)
c. Record Position: 69-76
d. 8 bytes
e. Edit Condition Best Practice:  If ‘Surrender Date Instructions’ = Specific Date (code = SD) or Liquidate After Date (code = LA) or Liquidate Before Date (code = LB), then this field is required to be populated and must be => than the current date, else this field is optional.


This Enhancement Request is Pending



Discussion Items:

· (DTCC) Usage of Product Types: 
· Investment Only Variable Annuities (IOVA)
· Contingent Deferred Annuities (CDA)

The Review Board discussed on potential products that were initially identified during ACORD’s L&A Standard Enhancement Review Group meeting (Investment Only Variable Annuity (IOVA) and Contingent Deferred Annuity (CDA)). These products were also brought up to the IRI Framework & Conformity Work Group where the decision was made to create a task force to further define the needs for these potential products. Information was needed from the Review Board group to determine under what product type are these products being reported as, or if they would need to be their own product type. The group were made aware if there was interest to participate with the IRI task force call to further define and identify the product needs, to please reach out to IRI.


· (Ebix) APP
· Add Application Signed City
· Signed at State vs Solicitation State
· Add Brokerage Account as destination for payments

Ebix was requesting to add Application Signed City as a new field to APP. Currently, there is field for Application Signed Country and Application Signed state or province on the 01 record. This new field would represent the city where the application was signed. There was little feedback from the group on whether or not to add this field.

Ebix also brought up a possible need to add Brokerage Account as destination for payments.  For APP, an immediate annuity needs to identify the payout or payment method for the annuitization payments.  On the 33/36 record, this is identified with Item 4250 (Payment Method).  Ebix is suggesting to add Brokerage Account as a destination for these payments and wanted to discuss how this could be accomplished.  Potentially, just through a code list update. There was a lot of feedback from the group on this and after further discussion, it was recommended to add a code value on APP to communicate that a SPI/ADIA payment from carrier to distributor be settled using DTCC money settlement.  If the application process offers the option for SPIA/DIA payments to be returned to the distributor brokerage account via post issue DTCC money settlement, the APP file 33/36 record would indicate the following.

Payment Method (Item 4250) = CLH
Account Type (Item 4253) = BA
Account Number = populated with destination brokerage account number

Ebix will submit enhancement requests to review on the June call.


· (Aspida) APP/SUB (Roth IRA): determine location for: 
· Contribution Amount
· Account Open Date

Aspida was looking to add 2 fields in APPSUB where AOE’s could pass the Roth IRA’s Contribution amount and Roth IRA’s Account Open date.  These are contract level data points. Aspida heard of a couple suggestions prior to the call, leveraging current fields on APP to report the Roth IRA’s Contribution amount and Roth IRA’s Account Open date, but had concerns with this approach. The Review Board discussed and recommended to leverage current field Prior Contract IRS Qualification Code (item #4207), with code# 3215 - Roth IRA on the B33-13, and field Prior Contract IRS Qualification Start Date field (item #4208) to report the Account Open Date. As for the Contribution Amount, the group recommended to add a new code to Prior Contract Cost Basis Type (4065) on the 07 record to report the “Roth IRA Total Contribution to date” amount along with the corresponding amount field “Prior Contract Cost Basis Amount” (Item #4066). Aspida will submit enhancement request to review on the June call.

	 


Next Call: 

Tuesday, June 6 at 2:00 – 3:30pm ET
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