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Amendment No. 1 to SR-FICC-2024-005 

Fixed Income Clearing Corporation (“FICC”) is filing this partial amendment 
(“Amendment No. 1”) to SR-FICC-2024-005 (“Proposed Rule Change”), which was filed with 
the Securities and Exchange Commission (“Commission”) on March 11, 2024.   

The Proposed Rule Change consists of modifications to FICC’s Government Securities 
Division (“GSD”) Rulebook (“GSD Rules”) to (1) re-name GSD’s correspondent clearing / 
prime broker services as the Agent Clearing Service and adopt provisions that are common in 
agent clearing models; (2) update the qualifications for certain membership categories and rules 
governing the operation of GSD’s access models; and (3) improve the transparency and clarity of 
the Rules in describing the types of memberships available to legal entities that want to access 
GSD’s central clearing services and the different ways both Members and, indirectly, legal 
entities that are not Members can access those services, as described therein.   

In describing the proposed amendment to the Proposed Rule Change below, FICC has 
marked bold, underlined, green highlighted text to represent additional language proposed to 
be added to the Proposed Rule Change by this Amendment No. 1 and bold, strike-through, 
green highlighted text to represent language proposed to be deleted from the Proposed Rule 
Change by this Amendment No. 1.   

Please replace the text on pages 24 and 78 of the Proposed Rule Change, with the 
following:  

*** 

To implement this proposed change, FICC would amend Section 2(a)3(a) of Rule 3A to 
remove the requirement that a Sponsored Member be either a “qualified institutional buyer” as 
defined by Rule 144A under the Securities Act of 1933 as amended, or otherwise satisfy the 
financial requirements of that definition. 

*** 

Please replace the text on pages 32-33 and 94 of the Proposed Rule Change, with the 
following:  

*** 

Finally, the proposed rule changes would amend the definition of “Sponsoring 
Member” in Rule 1, the first sentence of Section 4 of Rule 2A and Section 2 of Rule 3A to 
replace reference to the Board as being responsible for approving membership applications and 
related membership matters with reference to the Corporation, consistent with Rule 44. These 
changes would conform to the proposed changes being made to Rule 2, described above, to 
permit the Board to either retain the authority to approve these applications or authorize 
management to do so, consistent with Rule 44 and the FICC By-laws. 

*** 
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Please replace the text on page 116 of the Proposed Rule Change, with the following:  

*** 

Sponsoring Member 

The term “Sponsoring Member” means a Netting Member whose application to become a 
Category 1 Sponsoring Member or a Category 2 Sponsoring Member has been approved 
by the Board Corporation pursuant to Rule 3A. 

*** 

Please replace the text on page 117 of the Proposed Rule Change, with the following:  

*** 

(a) Section 1 – General 

The Corporation shall make its services, or certain of its services, available to Persons 
which (i) apply for membership to the Corporation for the use of its services, (ii) meet the 
applicable eligibility, qualifications and standards specified in these Rules, (iii) are approved by 
the Corporation or the Board, as applicable, and (iv) if required, have contributed to the Clearing 
Fund as provided in Rule 4. 

*** 

Please replace the text on page 125 of the Proposed Rule Change, with the following:  

*** 

Section 4 – Membership Qualifications and Standards for Netting Members 

Subject to the limitations set forth in this the Rules, the Board Corporation shall approve 
an application to become a Netting Member by a Person that is eligible to apply to become a 
Netting Member pursuant to this the Rules upon a determination that such applicant meets the 
following requirements: 

*** 

Please replace the text on page 130 of the Proposed Rule Change, with the following:  

*** 

(b)   (i)  Each Netting Member applicant to become a Sponsoring Member shall 
complete and deliver to the Corporation an application in such form as may be prescribed 
by the Corporation from time to time and any other information requested by the 
Corporation. An application to become a Sponsoring Member shall first be reviewed 
by the Corporation.  The Corporation shall review an application to become a 
Sponsoring Member and approve such application if the Corporation determines that 
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the applicant has met the applicable eligibility, qualifications and standards as 
specified in, or as applied pursuant to, this Rule recommend approve or deny al or 
disapproval of the application to the Board.   

(ii) The Corporation may impose financial requirements on a Netting Member 
applying to become a Category 2 Sponsoring Member that are greater than financial 
requirements applicable to the applicant in its capacity as a Netting Member under Section 
4(b) of Rule 2A, based upon the level of the anticipated positions and obligations of such 
applicant, the anticipated risk associated with the volume and types of transactions such 
applicant proposes to process through the Corporation as a Category 2 Sponsoring 
Member, and the overall financial condition of such applicant.   The Board shall approve 
any increased financial requirements imposed by the Corporation in connection with 
the approval of an application of a Netting Member to become a Category 2 
Sponsoring Member, and the Corporation shall thereafter regularly review such 
Category 2 Sponsoring Members regarding its their compliance with such increased 
financial requirements. 

(iii) If the Board Corporation denies the application of a Netting Member to 
become a Sponsoring Member, such denial shall be handled in the same way as set forth 
in Section 6 of Rule 2A with respect to membership applications. 

(iv) Each Sponsoring Member, or any Netting Member applicant to become 
such, shall also furnish to the Corporation such adequate assurances of its financial 
responsibility and operational capability within the meaning of Section 7 of Rule 3 as the 
Corporation may at any time or from time to time deem necessary or advisable in order to 
protect the Corporation and its members, to safeguard securities and funds in the custody 
or control of the Corporation and for which the Corporation is responsible, or to promote 
the prompt and accurate clearance and settlement of securities transactions. The Board 
shall approve any adequate assurances imposed by the Corporation in connection 
with the approval of an application of a Netting Member to become a Sponsoring 
Member, and the Corporation shall thereafter regularly review such Sponsoring 
Members regarding its their compliance with such adequate assurances, as appropriate. 
Any adequate assurances imposed on a Sponsoring Member by the Corporation after its 
approval shall be communicated in writing to the Sponsoring Member, and the Corporation 
shall thereafter regularly review such Sponsoring Member regarding its compliance with 
such adequate assurances, as appropriate. 

*** 

 


