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Energy                                                        Price*           Change

Sources: †  NYMEX,  ‡  ECX/ICE,  u  CBOT,  
@ NYSE Liffe,    ™  NYBOT,    ® CME,   ´ LME/
London Metal Exchange. * $ unless otherwise 
stated. London Closing prices.

Agricultural & Cattle Futures

Precious Metals (PM London Fix)

Base Metals (´ LME 3 Month)

WTI Crude Oil † Jun 86.19 0.04
Brent Crude Oil ‡ Jun 88.94 1.50
RBOB Gasoline † Jun 2.4351 +0.0388
Heating Oil † Jun 2.3451 +0.0566
Natural Gas † Jun 4.000 +0.080
Ethanol u May 1.597 -0.005
Uranium      41.75 nc
Carbon Emissions ‡ Jun €16.42 +0.58
Diesel (French)  752.75 +10.00
Unleaded (95R)  812.50 nc

Aluminium  2209.50 nc
Aluminium Alloy  2050.00 nc
Copper  7394.50 nc
Lead  2207.50 nc
Nickel  25895.00 nc
Tin  18140.00 nc
Zinc  2280.00 nc

Gold  1179.25 nc
Silver  1862.00 nc
Platinum  1738.00 nc
Palladium  552.00 nc

Corn u May 362.75 -3.50
Wheat u May 490.00 -1.75
Soyabeans u May 975.75 -13.75
Soyabeans Meal u May 282.70 -8.60
Cocoa v May £2370 nc
Cocoa ™ May 3.220 0
Coffee (Robusta) v May 1292 nc
Coffee (Arabica) ™ May 138.40 +3.20
White Sugar v Aug 470.10 nc
Sugar 11 ™ Jul 14.98 -0.07
Cotton ™ May 81.86 -0.90
Orange Juice ™ May 134.40 +0.05
Palm Oil Dec 837.50 +7.50
Live Cattle ® Jun 95.525 -4.400
Feeder Cattle ® May 113.400 +0.600
Lean Hogs ® May 89.825 +0.300
Frozen Pork Bellies ® May 99.725 +0.925

globalCOAL RB Index  96.13 -0.06

Baltic Dry Index  3354 nc

	 				 %	Chg	 %	Chg
	 	 Mnth	 Year
S&P	GSCI	Spt	 549.94	 2.3	 50.3
DJ	UBS	Spt	 134.70	 1.9	 21.8
R/J	CRB	TR	 277.46	 1.6	 25.0
Rogers	RICIX	TR	 3288.80	 2.8	 30.9
M	Lynch	MLCX	Spt	 460.84	 2.8	 47.6
UBS	B’berg	CMCI	TR	 1137.44	 1.0	 29.3
LEBA	EUA	Carbon	 15.69	 21.7	 11.5
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Euro slides despite Greek fiscal
aid deal and upbeat factory data
By Neil Dennis

The euro slid yesterday as
investors shrugged off posi-
tives, including an agree-
ment over fiscal aid for
Greece and stronger than
expected manufacturing
activity in the eurozone.
Given the gains for the

euro at the end of last
week, analysts suggested
investors had “bought the
rumour and sold the fact”
after it was announced on
Sunday that Greece would
receive a total of €110bn
($145bn) over three years.
Eurozone members would

contribute €80bn and the
International Monetary
Fund €30bn. Further to
these measures, the Euro-
pean Central Bank sus-
pended its collateral rules
for Greek sovereign debt,

ensuring it would continue
to accept the country’s
bonds even if the three
main rating agencies all
downgraded Greece to
“junk” as Standard & Poor’s
did last week.
The euro, however, fell 0.9

per cent to $1.3181 versus
the dollar, with some trad-
ers adding that the aid
package might not have
been as large as some had
expected.
“Even though Greece is

out of the woods, there
were rumours on Friday of
a package worth €120bn,”
said Ulrich Leuchtmann at
Commerzbank.
“Moreover,” he added,

“French and German gov-
ernments still have to agree
the package, so uncertainty
persists, while market con-
cerns regarding the likes of
Portugal and Spain remain
unaddressed.”

The single currency
bounced off session lows
after data showed that euro-
zone manufacturing, as
measured by the purchas-
ing managers’ index, was
better in April than initially
reported, thanks to robust
export demand and the
euro’s retreat making those
exports less costly.
Elsewhere, the euro was

down 0.6 per cent versus
the pound at £0.8645,
though it was up 0.1 per
cent against the yen at
Y124.85, as attraction to
risk rose when US stocks
rallied later in the session.
The pound was up 0.6 per

cent versus the yen at
Y144.20, though it fell 0.2
per cent to $1.5241 against
the dollar.
There were indications

that the euro could come
under further pressure in
the weeks ahead after data

from the Commodity
Futures Trading Commis-
sion showed that specula-
tors pushed their total bets
against the euro to a record
89,013 contracts last week.
Shorts – or bets on a fall

in value – were also
extended on the pound,
the data showed, as fears
over the possibility of a
hung parliament after the
UK general election on
Thursday continued to
dominate trade in sterling.
The dollar was stronger,

up 0.8 per cent on the yen
to Y94.53.
Australia’s dollar climbed

0.2 per cent to $0.9262 on
expectations that the
Reserve Bank of Australia
would today lift interest
rates by 25 basis points to
4.5 per cent.

For the currencies table
see: www.ft.com/currencies
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Consensus is crucial for
global OTC ground rules

European and US
authorities are moving
forward with adopting
oversight reforms to ensure
financial markets have
greater protection from
systemic risk and provide
tighter supervision of the
global over-the-counter
derivatives market. As
legislators and regulators
grapple with these
proposed policies, several
important questions must
be addressed.
Most crucially, how can

necessary improvements be
implemented in a way
consistent with the global
nature of these markets?
Can global infrastructures
for these instruments be
preserved? Can a global set
of transparency
requirements governing
these markets be agreed
upon, across multiple
regulators and
jurisdictions?
The necessary

components of the solution
are clear in proposals on
both sides of the Atlantic.
Standardise OTC
derivatives, where possible.
Where there is sufficient
standardisation and
liquidity, require the use of
central counterparties to
collect margin and
guarantee trades. Ensure
that all OTC derivative
trades are centrally
reported to provide
appropriate transparency
to supervisors and to
markets generally.
Yet as clear as these

components may be,
implementing a consistent

solution globally will be
challenging. The global
nature of these
instruments must shape
the solution.
In contrast to securities

markets, where local
jurisdictions govern
activities, there is no
natural way to divide the
OTC derivatives markets
to serve different
geographical regulatory
and supervisory interests.
Many regulators will

have different legitimate
reasons to want access to
data on the same trades in
their jurisdictions,
involving counterparties
from many countries. At
the same time, accurate
public reporting of gross
and net open interest and
turnover can only be
achieved by analysing all
of the data for a particular
asset class.
But providing more

detailed information to
regulators to meet their
own responsibilities will
not be easy without a
consensus on global
ground rules for
information disclosure.
The OTC Derivatives

Regulators’ Forum – which
comprises global market
regulators, supervisors and
central banks – has been
working quietly to come
up with a solution.
The Depository Trust &

Clearing Corporation
(DTCC) has worked with
these regulators and
market participants to
develop and operate a
central trade repository for

the global credit default
swap (CDS) market.
Our CDS repository holds

contracts of more than
17,000 counterparties and
reference entities in more
than 90 countries,
representing 95 per cent of
all CDS contracts.
Since November 2008, the

DTCC has publicised
aggregate information on
CDS contracts on its
website. While the forum is
formulating consensus on
ground rules for more
detailed information
disclosures, the DTCC
recently reached agreement
with global regulators on
an approach ensuring that
supervisors with a
legitimate regulatory
interest can obtain detailed
information.
These challenges are

similar to those that will
inevitably be faced by
repositories for OTC
interest rates and equity
derivatives.
But at times regulators

and supervisors need
even more detailed
information to meet their
responsibilities in their
own jurisdictions, and this
will not be easy without a
consensus on global
ground rules for
information disclosure –
hence the forum’s efforts.
Crucially, our recent

agreement with global
regulators provides for
comparable access to data
for regulators interested in
specific trading patterns,
regardless of location. The
standards for release of
CDS data maintained in
the US to European
regulators are the same as
those for release to US
regulators.
The value of a trade

repository is that it has all
the relevant trading data,
including more detailed
information that supports a

thorough understanding of
the net open interest
relating to reference
entities. It does this on a
market-wide basis that
allows it to provide the
markets and regulators
with a single view of risk
from a central vantage
point. Fulfilling these
different perspectives in a
global market is only
achievable with a global
source, regardless of the
asset class involved.
Recognition of the

importance of a single
trade repository for each
asset class has grown in
Europe and the US. But
some legislative proposals
still stop short of
recognising the full value
of such repositories
because these proposals
only require a subset of
data to be reported to
them, in contrast to
current market practice of
reporting both cleared and
uncleared trades to a
repository.
If these proposals go

ahead, they will fragment
reporting and have the
unintended consequence
of preventing a
comprehensive view of risk
for regulators.
Global policymakers

must be assured that
the markets have access
to a solution that
addresses systemic risk
concerns.
Given the global

nature of the derivatives
market, that solution must
involve global
infrastructures –
particularly trade
repositories – that can
respond to market and
supervisory demands with
a global view.
Donald F Donahue is

chairman and chief
executive officer of the
Depository Trust &
Clearing Corporation

Donald
F. Donahue
INSIGHT

Copper falls to 10­week low
on fears of subdued demand
By Neil Dennis

Commodities markets were
hit by fears of suppressed
demand yesterday, with
copper falling to a 10-week
low after China acted at the
weekend to take some of
the heat out of its rapidly
expanding economy.
Chinese monetary author-

ities on Sunday announced
they had tightened the
amount required by state
banks to be held in reserve
by another 50 basis points
to 17 per cent, marking the
third such rise this year.
“The policy stance is

likely to become more
hawkish before we see signs
of inflation peaking. There-
fore, fear of further policy
tightening is likely to weigh
on markets for some
months to come,” said Wen-
sheng Peng at Barclays
Capital.
China’s seemingly insatia-

ble appetite for raw materi-
als has driven commodity
markets higher through
much of the past year, in
spite of economies in the
US and Europe having only
recently emerged from
recession.
Copper, usually consid-

ered the benchmark for

base metals, was driven up
to two-year highs in mid-
April on the back of surging
demand from China.
But on London’s Metal

Exchange it has fallen more
than 7 per cent in the past
three weeks on rising con-
cerns over China’s moves to
cool its economy and fears
that the sovereign debt cri-
sis in the eurozone will
spread and damp demand.
Trade was closed on the

LME yesterday for a public
holiday, while the Shanghai
exchange was also shut.
However, in electronic

trade on New York’s
Comex, copper was down 2
per cent to $3.2855 a pound,
its lowest point since Febru-
ary 26.
Oil prices were supported

by the oil spill in US Gulf of
Mexico, as two offshore pro-
duction platforms in the
area were closed for safety
reasons, and fears rose that
shipping in the region
might also be affected.
Signs of improving

growth in the US and euro-

zone helped keep a floor
under crude prices, follow-
ing Friday’s gross domestic
product data from the US
and yesterday’s manufac-
turing report from eurozone
purchasing managers.
By the close in London,

Nymex West Texas Interme-
diate oil for June having
risen as much as 0.4 per
cent during the day, fell
back to end 4 cents higher
at $86.19 a barrel.
Gold outperformed in the

precious metals markets,
hitting a fresh high for 2010
as investors sought safety
in the wake of disappoint-
ing reactions on currency
and equity markets to the
bail-out of Greece.
Spot gold rose 0.6 per cent

to $1,184.35 a troy ounce.
But Platinum and palla-

dium fell. On Friday, Moore
Capital, the US hedge fund,
agreed to pay $25m to settle
allegations by the Commod-
ity Futures Trading Com-
mission regarding the
manipulation of platinum
and palladium prices during
a particularly volatile
period of low volumes
between November 2007 and
May 2008.
Palladium fell 2.3 per cent

to $539 an ounce, while plat-
inum lost 1.3 per cent to
$1,717.
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OIL INDUSTRY
News, video and analysis of
the oil industry and its
impact on the environmental
www.ft.com/oil

IPOS
Track all the latest
developments in global
initial public offering
activity on FT.com
www.ft.com/ipo

Deripaska in new listing

By Robert Cookson
in Hong Kong

Oleg Deripaska, the Russian
billionaire, is preparing to
float a second resource com-
pany in Hong Kong just
three months after the con-
troversial $2.2bn initial pub-
lic offering of Rusal, his alu-
minium group.
Strikeforce Mining and

Resources aims to raise as
much as $200m this month,
according to people close to
the deal, in what would be
the second Hong Kong
share sale by a Russian
company.
SMR, part of Mr Deri-

paska’s Basic Element hold-
ing group, started gauging
demand from institutional
investors yesterday with a
view to starting an official
management roadshow next

week. Unlike with Rusal,
retail investors will be able
to participate in the SMR
offering, the people close to
the deal said.
The Securities and

Futures Commission and
the Hong Kong stock
exchange declined to com-
ment.
SMR and its bookrunners

– BOC International Hold-
ings, the investment bank-
ing unit of Bank of China,
Deutsche Bank and Renais-
sance Capital – are keen to
impress upon investors that
the company is markedly
different to Rusal.
The Rusal IPO left inves-

tors nursing heavy losses.
The shares have tumbled 21
per cent since the company
listed in January, even as
the Hong Kong stock mar-
ket and the aluminium
price moved higher.
“What we’re talking

about here [with SMR] is a
much smaller situation and
a company that is much
easier to understand [than
Rusal],” said a person close

to the deal.
The Rusal listing was

dogged by delays as Hong
Kong regulators debated
whether to allow the com-
pany to sell shares. The
SFC eventually limited the
offering to professional
investors due to concerns
over Rusal’s $14.9bn debts.
SMR, which stands for

SoyuzMetallResurs in Rus-
sian, is the country’s big-
gest producer of molybde-
num, a metal used to make
high-strength steel. Its
international competitors
include China Molybdenum,
worth $3.86bn and listed in
Hong Kong, and Thompson
Creek Metals, worth $1.79bn
and listed in New York.
The group also produces

copper and is one of the

world’s biggest suppliers of
ferromolybdenum to the
global market.
If all goes to plan, SMR

will price the offering on
May 20, before listing on
May 27. That would pave the
way for more Hong Kong
offerings from Mr Deri-
paska’s business empire.
In January, Andrei Elin-

son, deputy chief executive
of Basic Element, told
Bloomberg there were “sev-
eral candidates” for IPOs in
the group, whose interests
span energy, manufactur-
ing, financial services, con-
struction and aviation.
EuroSibEnergo, the elec-

trical power division of Mr
Deripaska’s conglomerate,
may list in Hong Kong this
year to raise up to $1bn,
people close to the matter
have said. The division is
one of Russia’s largest oper-
ating power companies,
running 14 power stations
in Siberia and the Volga
region, including hydroelec-
tric stations in Krasnoyarsk
and Bratsk.

Second Hong Kong
IPO in three months
Russian billionaire
aims to raise $200m

Difficult birth: the share price of Oleg Deripaska’s Rusal group fell sharply after it listed in Hong Kong this year AP
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