





Late Rates CMO/ABS Payable May 15 and May 25, 2007
Rates open at COB on P/D -1
As a percentage of an agent’s total rates
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Late Rates CMO/ABS Payable May 15 and May 25, 2007
After 2:50 p.m. EST on payable date and subsequent days
As a percentage of an agent’s total Rates
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Amended Rates CMO/ABS - May 2007
As a percentage of an agent’s total rates
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Amended Rates CMO/ABS - May 2007
30 days+ after payable date
As a percentage of an agent’s total amended rates
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APPENDIX C

Non-conforming Structured Securities’ Underwritings
Exception Processing Notification

The Depository trust Company

C/o The Depository Trust & Clearing Corporation
55 Water Street

New York, N.Y. 10041

Attention: Underwriting Department

Issuer Name:

Paying Agent Name:

Managing Underwriter Name:

Structured Security Name:

CUSIP Number(s): , , , ,

The undersigned paying agent and issuer listed above have both agreed to adhere to DTC's
Operational Arrangements (OA), as modified from time to time. With regard to principal and
income payments on Structured Securities, the Section 4b of the DTC OA requires paying agents
to electronically transmit all final payment rates to DTC by 11:30 p.m. the business day prior to
the payable date. This notification is for the purpose of identifying that the subject security is
non-conforming as defined in the OA and structured in a way that prevents the paying agent
from meeting this rate timeliness requirement.

e Each of the managing underwriter and paying agent named above attests as follows: The
undersigned hereby attest that the structure of the above referenced Structured Security will
render the paying agent likely to not produce and distribute final payment rate information to
DTC by 11:30 p.m. Eastern Time the business day before each scheduled payment date.

e The managing underwriter and paying agent understand that this notification will result in

DTC charging an Exception Processing Fee to the managing underwriter requesting DTC eligi-
bility or distributing the security through DTC's facilities.
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* The undersigned hereby inform DTC that the non-conforming Structured Security referenced
above being made DTC-eligible is of the type noted below or has the feature (s) noted below
that render the paying agent likely to not comply with DTC's requirements for timely submis-
sion of rate information on a consistent basis.

e Type of Structured Security
e Feature of security rendering paying agent unable to meet requirements
* Other (please explain)

e The managing underwriter and paying agent understand that, as a non-conforming issue, the
above Structured Security will not be included in the universe of Structured Securities from
which DTC will calculate OA timeliness requirement performance by the paying agent.

* The managing underwriter and paying agent understand that this notification will not alter

DTC's practice of including the above Structured Security in the universe of Structured
Securities from which DTC will calculate payment accuracy performance.

Paying Agent - Signature Managing Underwriter - Signature
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APPENDIX D

Topic

Reason discussion was tabled

DTC would discontinue making adjustments
to Principal Post Payables over 30 days old

Initial discussions indicated that principal
adjustments are not necessary as the mistaken
principal factor would be reflected by both the
buyer and the seller in the price of the trade
and the adjustment would be rolled into
future principal payments. However, other
implications of not adjusting principal
retroactively include tax and interest
consequences. In addition, Regulation AB
requires that restatements (adjustments) are
processed and reported to investors. While
DTC does not operate under the restrictions of
Reg AB, Paying Agents do.

Enhance automation between Agents and
Servicers

Servicers have no financial incentive to invest
in building automated links with agents

Agents did not want to undertake this
initiative since this still would not help with
Non-OA Conforming which would still not
make the DTC OA requirements.

Work with Issuers and Underwriters to
spread payable dates throughout the month
so as to not have the pronounced problem
with the 25th

Generally, the payment cycles for the
underlying collateral (mortgage payments due
on the Ist of month with 15 day grace period)
coincides with the payments dates for these
securities and spreading payable dates
throughout the month is not a viable solution.

Adding 2 days onto the payment cycle. Keep
the 25th as the mandatory payable date,
however allocate on the 27th to give all
parties in the chain an additional 2 days to
increase accuracy and completeness of rate
information.

2 days of Money Market float would
potentially reduce the yield on these securities
depending on more efficient cash management
practices of beneficial owners.

Also it could artificially enrich constituents
through out the servicing chain
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PLEASE SEND QUESTIONS AND COMMENTS TO:

PETER GLEESON
VICE PRESIDENT
THE DEPOSITORY TRUST & CLEARING CORPORATION
212/855. 4600
email: pgleeson@dtcc.com
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