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Important Notice 
The Depository Trust Company 

 

B #: 0168-12 

Date: February 3, 2012 

To: All Participants 

Category: Dividends 

From: Tax Reporting Service 

Attention: Managing Partner/Officer, Cashier, Dividend Mgr., Tax Mgr. 

Subject: 

Important Tax Information   

Ares Capital Corporation 

CUSIP: 04010L103 

 

 

 

 

The Depository Trust Company received the attached correspondence containing Tax Information.  If 

applicable, please consult your tax advisor to ensure proper treatment of this event. 
 

 

 

 

. 

 

 
Important Legal Information: The Depository Trust Company (“DTC”) does not represent or warrant the accuracy, adequacy, 
timeliness, completeness or fitness for any particular purpose of the information contained in this communication, which is based in part 
on information obtained from third parties and not independently verified by DTC and which is provided as is. The information contained 
in this communication is not intended to be a substitute for obtaining tax advice from an appropriate professional advisor. In providing 
this communication, DTC shall not be liable for (1) any loss resulting directly or indirectly from mistakes, errors, omissions, interruptions, 
delays or defects in such communication, unless caused directly by gross negligence or willful misconduct on the part of DTC, and (2) any 
special, consequential, exemplary, incidental or punitive damages. 
To ensure compliance with Internal Revenue Service Circular 230, you are hereby notified that: (a) any discussion of federal tax issues 
contained or referred to herein is not intended or written to be used, and cannot be used, for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code; and (b) as a matter of policy, DTC does not provide tax, legal or accounting advice and 
accordingly, you should consult your own tax, legal and accounting advisor before engaging in any transaction. 



Ares Capital Corporation  
Letter to Stockholders on the  

Tax Status of 2011 Distributions  
 
 

The information on dividends paid by Ares Capital Corporation (“Ares Capital” or the 
“Company”) (CUSIP Number: 04010L103) for 2011 is set forth below. For tax purposes, the 
Company is a regulated investment company (“RIC”) and is designating the types of distributions 
you received as a stockholder in 2011 in accordance with Subchapter M of the Internal Revenue 
Code of 1986, as amended (“IRC”), in the following manner:  
 
 
• Ordinary Income Dividends: These dividends are from the Company’s ordinary net 

investment income and net short-term capital gains for the year. This type of dividend is to be 
reported on your tax return as ordinary income. Ordinary dividend distributions from a RIC 
do not qualify for the 15% tax rate on dividend income from domestic corporations and 
qualified foreign corporations except to the extent that the RIC received the income in the 
form of qualifying dividends from domestic corporations and qualified foreign corporations.  

  
 Total ordinary income distributions are reported on your Form 1099-DIV in Box 1a. The 

portion of the dividends reported in Box 1a that qualify for the 15% tax rate are reported on 
your Form 1099-DIV, Box 1b.  
 
Please note that if you acquired or disposed of your Ares Capital Corporation shares during 
2011, qualified dividends reported in Box 1b of your 2011 Form 1099-DIV may not be 
eligible for the 15% tax rate. Shareholders should consult their tax advisor for tax guidance.  
 

 
•  Capital Gain Distributions: Capital gain distributions arise from net long-term capital gain 

recognized by the Company during the year. These capital gain distributions generally qualify 
for the maximum 15% U.S. federal income tax rate on net capital gain recognized by U.S. 
resident individuals and certain other U.S. persons.   All capital gains are determined by how 
long the Company held the investment and the type of investment. 

 
Total capital gain distributions are reported on your Form 1099-DIV in Box 
2a. 

 
 
Distributions that were reinvested through the Company’s Dividend Reinvestment Plan are 
treated, for tax purposes, as if they had been paid in cash. Therefore, stockholders who   
participated in the Dividend Reinvestment Plan should also refer to the table below for 
appropriate tax treatment of 2011 dividends. 



 
 
 
DETAILS OF DISTRIBUTIONS IN 2011 
 
The amounts shown in the table below represent the final accounting of the Company’s 2011 
distributions. This information supersedes any estimated information you may have received 
during the year. These distributions were classified as follows:  
 
 

 
                                          Ordinary Income Per  

                                              Share  

Long Term 
Capital Gains 
Per Share (2) 

Record 
Date  

Payable 
Date  

Total Paid 
Per Share  

Ordinary 
Rate  15% Rate (1)     

3/15/2011 3/31/2011 $0.3500 $0.2057 $0.0116 $0.1326 
6/15/2011 6/30/2011 $0.3500  $0.2754  $0.0156 $0.0590 
9/15/2011 9/30/2011 $0.3500  $0.2941 $0.0166 $0.0393 

12/15/2011 12/30/2011 $0.3600  $0.3198 $0.0181 $0.0222 
  $1.4100 $1.0950 $0.0619 $0.2531 

     
% of Total Dividends 

Paid Per Share 100.0000%  77.6596%  4.3900%  
 

17.9504% 
 

(1) The Company hereby designates these distributions as amounts eligible for treatment as qualified 
dividend income in accordance with IRC Section 854(b) as well as eligible for the dividends 
received deduction available to certain U.S. domestic corporations.  

(2) The Company hereby designates these distributions as amounts eligible for treatment as capital 
gain dividends in accordance with IRC Sections 852(b)(3) and 854(a). 

  
 

This tax status letter is not intended to constitute tax, legal, investment, or other professional 
advice. This is general information and should not be relied upon for tax purposes. Shareholders 
should consult their tax advisor for tax guidance pertinent to specific facts and circumstances.  
 
If you have questions about the tax status of your distributions, please contact BNY Mellon  
Shareowner Services at (866) 365-2497. You may also contact Ares Capital Corporation’s 
Investor Relations Department directly at (310) 201-4200.  
 


