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         Type of Change:  _____ New Field

DTCC




                      

   _____ Edit Change









  
   __X__ Code List Add
Priority:   _X__ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? _________________
When do you plan to test this change? ______________________
Line of Business (mark all that apply):
_X_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



___X_ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

As further analysis is being completed by insurance carriers in support of CST, it has been determined that an additional Banding Schedule Type is needed.  The new banding type which is needed to report the commission and/or trail rate based the duration (length) of the contract.   
2) Recommended Record Layout Changes:

This enhancement is requesting for a new code to be added to the code list for Schedule Banding Type (item # 1037) located on the 25/03 record.  This new code will be called Contract Duration and code will be DC.
The existing reject code (516) would be used.

3)  Business Scenario – (Used to determine Best Practices)

The new Banding Type will allow the commission and/or trail rates to be reported to the distributor based on the contract duration (length) has been active.
Subsequent premiums commissions are based on how long the contract has been inforce.  In the first year, the commission rate will be 5.5%, in year 2 will be 5%, and year 3 will be 4.5%. 
4)  Standard Usage – (Should include specific field/code usage)

When reporting the commission and/or trail rate based on the duration (length) of the contract, it will be reported as follows:
25/01- Product/Contract Record


25/02 – Commission Schedule Record


25/03 - Schedule Banding Type (1037) – DC

Start Banding Duration (1047) – 0

Ending Banding Duration (1048) – 1

Banding Duration Qualifier (0149) – YR

Additional Banding Indicator (1029) – N

Commission Rate (1032) – 0055000000

Trail Eligible (1031) – N


25/03 – Schedule Banding Type (1037) – DC



Start Banding Duration (1047) – 1

Ending Banding Duration (1048) – 2

Banding Duration Qualifier (1049) – YR

Additional Banding Indicator (1029) – N

Commission Rate (1032) – 0050000000

Trail Eligible (1031) – N

25/03 – Schedule Banding Type (1037) – DC



Start Banding Duration (1047) – 2

Ending Banding Duration (1048) – 3

Banding Duration Qualifier (0149) – YR

Additional Banding Indicator (1029) – N

Commission Rate (1032) – 0045000000

Trail Eligible (1031) – N

5)  Status Update:  

09/05/2017 – Approved for the next code list release (~Nov 2017)
Revision History

  Date
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Version
Description

    08/11/17

Jeanann Smith
0.1

Created Enhance Request.
    09/05/2017

Jeanann Smith
0.2

Updated status and review date.  
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