I&RS Review Board


Submission Date:



          Name/Phone #/E-mail Address: 

05/01/2017




Ellen Lester/ellen.lester@gafg.com
Requesting Company Name(s):

         Type of Change:  _____ New Field
Global Atlantic





                           _____ Edit Change









  
   _____ Code List Add
Priority:   ____ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  __x__ High (Immediate action)

When do you internally plan to implement this change? _already implemented___
When do you plan to test this change? __asap____________________
Line of Business (mark all that apply):
_x_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



_____ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

__x__ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

Currently, the FET has vetting that requires the MVA formula be included as an Attachment to the Fee element. This vetting needs to be corrected to allow the MVA formula be included as an attachment to the parent of the Fee (PolicyProduct, InvestProduct, FeatureOptProduct). The MVA formula is on the product itself.  There may not be a Fee for that specific product and MVA is either a debit or credit.That is part of the reason we didn’t add a FeeType of MVA.  The same would be true at the InvestProduct level. 

IRI has published the following modeling:
Attachments will be used to communicate MVA disclosure language or complex formulas.  The Attachment should live on the Parent of the Fee (PolicyProduct, InvestProduct or FeatureOptProduct).
· Attachments for MVA disclosures
<Attachment>

                <! - -MVA Disclosure-->

                <AttachmentBasicType tc="1">This attachment is text only. Used for comments, notes</AttachmentBasicType>
                <Description>MVA disclosure</Description>

                <AttachmentData>Market Value adjustment disclosure language will go here.</AttachmentData>
                <AttachmentType tc="535">Market Value Adjustment Disclosure</AttachmentType>
                <AttachmentLocation tc="1">Inline Data</AttachmentLocation>
</Attachment>

 
· Attachments for complex Formulas
<Attachment>

                <! - -Formula-->

                <AttachmentBasicType tc="1">This attachment is text only. Used for comments, notes</AttachmentBasicType>
                <Description>Formula</Description>

                <AttachmentData>The actual formula will go here.</AttachmentData>
                <AttachmentType tc="534">Formula</AttachmentType>
                <AttachmentLocation tc="1">Inline Data</AttachmentLocation>
</Attachment>

2) Recommended Record Layout Changes:

Update the FET schema to match the modeling published by the IRI.   This request will relocate the Attachment object to appear under the parent not under Fee as defined in the current DTCC FET schema.
· Remove <Attachment> Object under the current <Fee> Object in FET.

· Add <Attachment> Object under the following 3 objects to the FET: 

<PolicyProduct>  

<InvestProduct> 

<FeatureOptProduct>.
3)  Business Scenario – (Used to determine Best Practices)

Carrier has an Investment, Feature, or Product that may not have a Fee, but needs to include the MVA formula for disclosure.
4)  Standard Usage – (Should include specific field/code usage)

5)  Status Update:  

5/2/17 – Reviewed by Board. Approved for Fall  2017 release.
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