I&RS Review Board


Submission Date:
08/01/2014


          Name/Phone #/E-mail Address: Cory Stark (on behalf of IRI 1035 Exchange Work Group)

212-855-1683 cstark@dtcc.com
Requesting Company Name(s):
IRI 1035 Exchange Work Group and the I&RS customers representing this work group







Type of Change:  _____  New







                      
__X__  Mod to Existing








_____  Legal Requirement
Priority:   __X_ Low (can wait until next release)
                          _____  Code List Add          

     ____ Medium (Sooner than next release) 
                 ____ High (Immediate action)

Application:  

_____  ACATS/IPS                                           
_____  Financial Activity Reporting (FAR) 

_____  Access Platforms 



_____  Fund Transfers (FTR) 

_____  Asset Pricing (AAP) 



_____  InForce Transactions (IFT)*
_____  Applications/Sub Pay (APP/SUB)

_____  Licensing & Appointments (LNA)*
_____  Attachments (ATT)*



_____  Positions and Valuations (POV)

_____  Commissions (COM)



_____  Replacements (RPL)







__X__
Settlement Processing (STL)

*For ATT, IFT and LNA please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

Enhance the Insurance Processing for Settlement (STL) to support the settlement of replacement surrendered contracts between carriers. STL and MSD-STL will be modified to support the current Withdrawal settlement between carrier and distributor and replacement settlement between carriers.
2) Recommended Record Layout Changes:

· 2 addition type codes will be added to the Transaction Type code list
· Full Surrender

· Partial Surrender

· 2 additional optional data elements will be added to the contract record #1
· Receiving Policy/Contract Number ID

· Cost Basis Dollar Amount

· Several existing contract record # 1 data elements will be set to Optional/Conditional to support the new transaction types

Draft of the revised STL record layout is available in the I&RS website, under the User Group Information; Replacement Money Settlement link.
3)  Business Scenario – (Used to determine Best Practices)

The IRI 1035 Exchange work group requested DTCC to enhance their STL process to support the surrendered replacement contract settlement between carriers. This will bring automation to one of the significant pain points in the replacement processing space. 
4)  Standard Usage – (Should include specific field/code usage)

The Ceding (Delivering) carrier should always populate the “Receiving Policy/Contract Number” on the Contract Record #1 when the ceding (delivering) carrier has this information available.
5)  Status Update:  

Approved.  Implementation date is dependent on the timing of the readiness of the carriers in the working group.  Update to be provided.
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