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SUMMARY

DTC Tax Event Announcements (“TEA”) is available in the Corporation Actions Web (“CA WEB”) senvice.
These include section 871(m) dividend equivalent payments (“DEP”) and section 305(c) deemed dividend
announcements (“DDA”). This guide provides a brief explanation of the necessary capabilities to locate DEP or
DDA amounts and positions held in each security.

For DDAs, DTC creates events based on issuer's form 8937. Once these forms are provided by the issuer,
DTC stores the forms in our Legal Notice System (“LENS”). For DEPs, issues that are in scope for 871(m),
issuers are required to provide DEPs to DTC as they occur throughout the life of the security.

The topics discussed in this guide include:
® FEwent-Lewel Search,

® Exporting Data to Excel,

® FEwent Lewel Information,

® Participant-Lewvel Information,

® LENS, and

® |SO Messaging.



DTCC PORTAL

The DTCC Portal homepage lists various systems to which participants can request access. For the purposes
of this guide, the two systems explained are CA Web and LENS.

DTCC Portal

CA Web LENS



CAWEB

CA Web allows you to view and work with corporate action event information in a variety of ways including
allocations and the number of announcements created on a daily basis.

This section explains how to search for Tax Event announcement data.

Please start by selecting Announcements > Event Search from the main menu bar.

Adjustments ~

Allocati Dashboard
Overview
Event Search ,h
Watchlist

Factor Search

I\.E“EIIIFIIUIID (Rt} Hﬂlll&ﬂll“ll:’

Expand Al B Collapse All
Show T Day History Reorganizations for Today - Jan-10-2

Cash (USD)

Total Due Unallocated

Event Type




Click the Advanced Search tab.




Enter the following parameters:
® Under Event Group, check Distributions.
® Under Event/Sub Type, select Tax Event and, if applicable, the specific event type:
»  305(c) Deemed Dividends, or
»  871(m) Dividend Equilavalent Payments.
»  If neither event is chosen , CA Web searches for both types.
® In the Date area, select System Date Criteria.
The following are the most popular system date criteria used for Announcement searches:
»  Create Date and Time: Displays announcements that were initially created within the specified

timeframe.

»  Key Data Updated Date and Time: Displays announcements that had one or more of key data fields
updated within the specified timeframe. Some key data fields are Record Date, Payable Date, and
Cash Rate.

» Updated Date and Time: Displays announcements that had any of the fields updated within the
specified timeframe: for example, Comments, Ex-Date, Instruction Cutoff days, etc.

“

»  Enter an appropiate date and duration of interest: “+” days forward or “-“ days prior to the selected
date. 90 days is the maximum time period before or after your selected date.

After entering these parameters, click Search.

SEARCH RESULTS

After locating the results, the screen displays all CA Web events located in the data range determined by your
search criteria. The announcements search results include all events, including those in which you may not
hold a position. By default, the screen displays all available columns. These can be narrowed down to what
you deem relevant by clicking the Customize Result Columns icon.



DT:C Corporate Actions Web TestUser | 00001234 Logou(

Home Announcements ~ Instructions - Allocations ~ Adjustments ~

Event Search Results

CusIP v
Customize Result Columns E Q
E Filter Search Results
CAID CUSsIP Ticker Event Security Event Type Sub Event Type Asset Type DTC MV Country Event Statiis{gl
Description of Incorporation E
xport to Excel
ANWORTH MORTGAGE 305(c) Deemed
502702806 037347309  ANHPRB e CORPORATo Tax Event it 022 M us AP
502659584 037833100  AAPL APPLE COMPUTER INC.  TaxEvent  oooi) Deemed 010 M us AP
502659585 (037833100 AAPL APPLE COMPUTER, INC.  Tax Event %?\ﬁ&cgn%eemec‘ 010 M us CcA
502659586 037833100 AAPL APPLE COMPUTER, INC.  Tax Event %?\?‘gce’n%ee’““ 010 M us AP
EXXON MOBIL 305(c) Deemed
502659587  30231G102  XOM CORPORATION COM Tax Event S 010 M us AP
EXXON MOBIL
502659588  DAC31G108 CORPORATION COM TaxEvent ~ Siolc) Deemed 010 M us AP
~CASH-IN-LIEU
502659592  B96522AF6 TRINITY INDS INC TaxEvent  ouolc) Deemed 572 M us AP v
< >
Displaying 1 to 33 of 33 items. Page 1 of 1
Dch Contact Us Support Privacy Terms of Use

EXPORTING SEARCH RESULTS TO EXCEL

There is an option to export these events into an Excel workbook. The data is in CSV format.
Click the Export to Excel to initiate the process.
Afterward, the system prompts you to save the file to your local hard drive.

The exported data appears similar to the table below.

CAID |~ |CUSIP |~ |TICKER v Event Security Description v |Event Type| v |Sub Event Type |~ | Asset Type| v DTC M/ |~ | Country of Incorporation v | Event Status |+
502702806 37347309 ANHPRB ANWORTH MORTGAGE ASSET CORF Tax Event 305(c) Deemed Divid 022 M us AP
502659584 37633100 AAPL APPLE COMPUTER, INC. Tax Event 305(c) Deemed Divid 010 M us AP
502659585 37833100 AAPL APPLE COMPUTER, INC. Tax Event 305(c) Deemed Divid 010 M us CA
502659586 37633100 AAPL APPLE COMPUTER, INC. Tax Event 305(c) Deemed Divid 010 M us AP
502659587 30231G102 XOM EXXOMN MOBIL CORPORATION COM  Tax Event 305(c) Deemed Divid 010 M Us AP




CA WEB EVENT

Each CA Web event contains payment, entitlement, adjustments, and other related information about this
single event. This guide presents examples from one TEA (Tax Event Announcement).

EVENT-LEVEL INFORMATION

Each event has a unique corporation action identifier under the CA ID column. This example references CA ID
102871532.

1. Event Type | Tax Event: This new event type distinguishes 305(c) Deemed Dividends and 871(m)
Dividend Equivalent Payments from other announcements at DTC. The Tax Ewvent type is used for certain
corporate actions in which DTC is not allocating an entitlement.

2. Sub Event Type: 305(c) Deemed Dividend or 871(m) Dividend Equivalent Payment.
3. Declared Payable Date: This field is used for the date of the deemed distribution.

a. The payable date field for 305(c) announcements will generally equal the date of the conversion rate
adjustment as well as the “Date of Action” box on the IRS Form 8937.

b. The payable date field is set to the timing of the DEP as provided for 871(m) announcements and will
be provided to DTC by the issuer of the security.

4. Record Date: This field is used to capture which holders are deemed to receive the 305(c) deemed
distribution or the 871(m) DEP.

c. The Record Date field for 305(c) announcements is set to the day prior to the Payable Date.

5. DTC Cash Rate: This field used for the amount of the 305(c) deemed distribution as generally provided on
IRS Form 8937, or the Dividend Equivalent Amount as provided by the issuer of the “section 871(m)
transaction.”

6. 1042-S Income Code:

a. For deemed dividends under IRC 305(c), the 1042-S Income Code will generally be set to 06
“Dividends paid by U.S. corporations — general.”

b. For dividend equivalent payments under IRC 871(m), the 1042-S Income Code will generally be setto
40 “Other dividend equivalents under IRC section 871(m) (formerly 871(1)).”

10



et ¢t Us
Dch Corporate Actions Web TestUser | 00001234 | Logout

Home Announcements ~ Instructions - Allocations ~ Adjustments ~

Record Detail Page - 502702806

< Retum to Previous Page a CUSIP v Q

CUSIP: 037347309 | Ticker: ANHPRB | Issue Description: PFD ANWORTH MORTGAGE | Issuer Description: ANWORTH MORTGAGE ASSET

1
CORPORATION | Asset Class: Equity | Asset Type: Preferred Stock REIT | Event Group: )\stmut\on%vem Type: Tax E\'EntHSub Event Type:

d|| Country of Incorporation: US | Processed at DTC: Yes | DTC Eligible: Yes | Declared Mandatory / Voluntary: Mandatory | __ Select Action — v ’

DTC Mandatory / Voluntary: Mandatory | 1ISO Core M/V: MAND | ISO Event Code: OTHR

Workflow Status: Approved | XBRL Indicator: No System Data n
Event Details | Comments | Related Events | Entitlements | Security Position | Seftlement Activity
Expand All 3 Collapse Al ee=Critical e=Required ?

Cancelled Flag No Sub Event Type 305(c) Deemed Dividend

Core Dates

3
Record Date Oct-18-2017 | ?

Accrual Information

Declared Payable Date ® Oct-18-2017 |

Accrual Days Count 0

Js

DTCC Corporate Actions Web qambmulti | 00000161 | Logout

Hom Announcements ~ Instructions ~ Allocations ~ Adjustments ~
DTC Default Option Flag Yes
Payouts
Payout 1 | Dividend | Complete | (] Delete -

Payout Summary - (Payout 001)

Payout Type ® Dividend
Rates/Prices - (Payout 001) %
DTC Withholding Tax Rate 0 Estimated Rate Flag No

5
DTC Withholding Tax Percentage 0 DTC Cash Rate » 0.013579 USD - US Dollar |
Tax Treatment US Sourced Income - (Payout 001)
DTC NRA Tax Instruction Expiration Date Oct-20-2017 DTC NRA Tax Instruction Start Date Oct-19-2017

6
Partfolio Interest Exemption Flag No 1042-8 Income Code 06 @ |
NRA Tax Reportable Flag Yes IRS 1042 Reportable Flag Yes

Vendor Records

Raw Data

DTCC
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PARTICIPANT-LEVEL INFORMATION

Under the Entitlements tab, this displays the participant position, DDA or DEP rate, and amount of the
deemed dividend or DEP.

In the example below, Test Participant has a position of 98,842,000 on a DDA. Since this is from a bond, itis
calculated per 1000ths.

® Position: 98,842,000
® Deemed Dividend Rate: 2.0

® Deemed Dividend/Cost Basis Amount: $197,684.00

Calculation: (98,842,000* 2.0)/1000 = $197,684.00

Note:

The $197,684.00 represents the amount of the deemed dividend or cost basis adjustment that will be required
to the participant to report on their clients.

DTCC Corporate Actions Web TestUser | 00 1ogeur Iﬁ

Home Announcements ~ Instructions ~ Allocations ~ Adjustments ~

Record Detail Page - 502659592

< Return to Previous Page

= cusip v Q

CUSIP: 896522AF6 | Issue Description: 3.875% CONVERTIBLE SUBORDINATED NOTES DUE 2036 | Issuer Description: TRINITY INDS ING |

Asset Class: Corporate Debt | Asset Type: Convertible Corporate Debt | Event Group: Distributions \Evem Type: Tax Eveml—lSub Event Type: EDB(C)l

Deemed Dividend]| Country of Incorporation: US | Processed at DTC: Yes | DTC Eligible: Yes | Declared Mandatory / Voluntary: Mandatory |

— Select Action — e ’
DTC Mandatory / Voluntary: Mandatory | 1SO Core M/V: MAND | ISO Event Code: OTHR
Workflow Status: Approved | XBRL Indicater: No System Data n
Event Details | Comments | Related Events | Entitlements || Security Position | Settlement Activity
?

Position Summary - 00001234 TEST USER

Record Date Free Position Record Date Stock Loan/Repo Record Date Declared Payable Date

98,842,000 0 Sep-22-2017 Sep-25-2017

Expand Al B Collapse Al

Option 1 - Cash

Net Position 1 Net Free Position @ Net SLN/Repo Position @ Net Fail Position

98,842,000 98,842,000

?
Position (1)
DTC: Contact Us Support Privacy Terms of Use
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In the example below, Test Participant has a position of 29,841 on a DEP. Since this is from an Equity
Derivative, the calculation is based on a per share basis.

® Position: 29,841
® Dividend Equivalent Payment: 0.0031
® Dividend Equivalent Amount: $92.51

Calculation: (29,841 * 0.0031) = $92.51

Note:
The $92.51 represents the amount of DEP that is generally subject to withholding and reporting for the Non-US
holder.

DTCC Corpofate Actions Web Test User 24 | Logout | &

He Announcements ~ Instructions ~ Allocations ~ Adjustments ~

Record Detail Page - 105366082

<Return to Previous Page = cusip v Q

CUSIP: 902701859 | Ticker: DVHL | Issue Description: UBS AG LONDON BRANGCH ETRACS MONTHLY PAY 2XLEVERAGED DIVERSIFIED HIGH
INCOME ETN | Issuer Description: UBS AG 35 LONDON BRH BARRIER REBATE CALL WTS EXP 1 \ Asset Class: Equity | Asset Type: Equity

Derivative | Event Group: Distributions ||Evenl Type: Tax EvemHSuh Event Type: 871(m) Dividend Equivalent Payment]| Country of Incorporation:

— Select Action — v p
CH | Processed at DTC: Yes | DTC Eligible: Yes | Declared Mandatory / Voluntary: Mandatory | DTC y [ Voluntary: I |
1SO Core M/V: MAND | I1SO Event Code: OTHR
Workflow Status: Approved | XBRL Indicator: No System Data n
EventDetails = Comments | Related Events | Entitlements | Security Position | Settlement Activity
?

Position Summary - 00001234 TEST USER

Record Date Free Position Record Date Stock Loan/Repo Record Date Declared Payable Date

29,841 0 Jun-30-2017 Jul-03-2017

xpand All & Collapse All

Option 1 - Cash

Net Position i Net Free Position @& Net SLN/Repo Position @ Net Fail Position DTC Cash Rate Total Cash Due

?
Position (1)
Y

Activity Date Activity Position DTC Activity
Jul-03-2017 Late Record Date Position 29,841 N/A
Displaying 1to 1 of 1 items page 1 of 1

DTCC ContactUs | Support | Privacy | Terms of Use
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LENS

LENS is a repository of legal notices related to various securities held at DTC. For the purpose of this guide,
we will search for IRS tax form 8937s. Please note that if you have never used LENS, you should view the
DTC fee schedule for more information about the billing structure.

From the DTCC Portal, please click LENS to enter the system.

DTCC Portal

= Applications

CA Web

14



LENS DASHBOARD

The dashboard summarizes on a daily basis the new notices that have been added to the database. We will
use a search filter to display all of the form 8937s in LENS.

DTCC Legal I:Iotice System test_user | Logo.u:

Home Preferences ~ Administration ~ Help

LENS Dashboard

Notice Download (Bulk)

Notice Search

C‘CUSIP{G-Q positions) O Document Number O Keyword(s) ® NoticeType/Subtype

Notice Type/Subtype | LG - Legal v Cost Basis v

From |01/18/2018 8| To |01192018 ] 1

You can search up to fiv
entering dates in mm, do

worth of notices by
format

Click to Search

nch Contact Us Support Privacy Terms of Use

Under Notice Search, enter the following parameters:
® Select a Search Type: Notice Type/Subtype

® Notice type: LG (Legal)

® Sub-type: Cost Basis

® Search Date: Enter the date range for your search. Pick a start date and select the current business day
for your end date.

15



Notes:

You can search for notices within the past five years. Use mm/dd/yyyy format or select using the calendar tool.

DTC started the issuer outreach on form 8937s on August 1st 2016.

Click Search.

RESULTS

Please note that one form, 8937, can represent multiple DDAs. You can proceed to view individual notices or
download multiple files at the same time. Also, you are able to filter results based on your criteria or export all

the results into a spreadsheet.

Note that there are fees associated with this. Please view DTC'’s fee guide if you are not a subscriber.

DTCC i_egal Notice System test_user

Home Preferences ~ Administration ~ Help

LENS Search Results

Cost Basis | September 2017

Logout

Send Email Download Selected
Filter Search Results
Y@
| Document Number*  Subtype CUSIP(s) Description Size (kb) N=5L00
to
345550AP2 Forest City Realty Trust | Form 8937 Excel
O LG20180118-034 Cost Basis 4] 345550AR8 & 345550AP2 | Cost Basis | 1946
December 2017
[ LG20180118-036 Cost Basis 253827109 Dividend Treatment for Digirad Corporation 1287
O LG20180119-008 Cost Basis 253827109 Dividend Treatment for Digirad Corporation 1287
O] LG20180119-014 CostBasis  00912XAKQ ‘A -ease Corp | Form 8937] 00912XAKD | 89

16




ISO 20022 MESSAGING

ISO 20022 messaging provides the most up-to-date process for receiving real-time data. To get started with
ISO 20022 messaging for your firm, contact the Corporate Actions Transformation mailbox at
catransformation@dtcc.com. While testing, clients may submit inquiries and/or comments to this mailbox as
well. Once your company is active in the production environment, inquiries should be directed to the Customer
Help Center at 888-382-2721.

EVENT IDENTIFICATION

All events are identified by a single identification number (its CA ID, or “COAF” as it is known in ISO 20022)
that follows the ewvent through its lifecycle. All subsequent messages and communications relating to this event
are referenced by this number.

RELEVANT ISO 20022 MESSAGES

The messages that are sent concerning Tax Event announcements include:

® Corporate Action Notification (CANO). This message contains all of the information known about a
corporate action: event details, event status, security description and details, relevant dates, and more.

® Corporate Action Cancellation (CACN). This message is a notification of a canceled corporate action
event.

® Corporate Action Movement Confirmation (CACO). This message indicates that a payment has been made
as a result of an earlier corporate action.

DTCC WEBSITE

The DTCC website (dtcc.com) is the primary repository for general information and documentation concerning
the latest Corporate Actions functionality. Clients can review the published documentation, download user
guides, and use the website to stay up to date on new developments.

See: http://www.dtcc.com/settlement-and-asset-senices/corporate-actions-processing/iso-20022-messaging-
specifications

17
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FOR MORE INFORMATION

Email Learning group at:
trainingadmin@dtcc.com

or Misit us on web at:
www.dtcc.com/305¢

and

http://dtcclearning.com/



mailto:trainingadmin@dtcc.com
http://www.dtcc.com/305c
http://www.dtcc.com/305c
http://dtcclearning.com/
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