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Item 1. Text of Advance Notice  

(a) This filing constitutes Amendment No. 1 (“Amendment”) to advance notice SR-
NSCC-2015-802 (“Advance Notice”) previously filed by National Securities Clearing 
Corporation (“NSCC”), describing a proposed liquidity program to raise prefunded liquidity 
through the issuance and private placement of short-term, unsecured notes (“Prefunded Liquidity 
Program”), which will consist of a combination of commercial paper notes and extendible notes. 
The Prefunded Liquidity Program would supplement NSCC’s existing default liquidity risk 
management resources.  The Amendment further describes the proposed investment of the 
proceeds of the Prefunded Liquidity Program, as described below.   

(b)  Not applicable. 

(c)  Not applicable. 

Item 2. Procedures of the Clearing Agency 

(a) No change from the original Advance Notice. 

Item 3. Clearing Agency’s Statement of the Purpose of, and Statutory Basis for, the 
Advance Notice  

Not applicable.  

Item 4. Clearing Agency’s Statement on Burden on Competition  

Not applicable. 

Item 5.  Clearing Agency’s Statement on Comments on the Advance Notice Received 
from Members, Participants, or Others 

No change from the original Advance Notice. 

Item 6. Extension of Time Period for Commission Action 

Not applicable. 

Item 7. Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for 
Accelerated Effectiveness Pursuant to Section 19(b)(2) 

(a) Not applicable. 

(b) Not applicable. 

(c) Not applicable. 

(d) Not applicable. 
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Item 8. Proposed Rule Change Based on Rules of Another Self-Regulatory 
Organization or of the Commission 

Not applicable. 

Item 9.  Security-Based Swap Submissions Filed Pursuant to Section 3C of the 
Exchange Act  

Not applicable. 

Item 10. Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing, 
and Settlement Supervision Act 

This Amendment is being filed to update the fifth paragraph of Item 10 of the Advance 
Notice, to read as follows:

NSCC would hold the proceeds from the issuance of the Notes in a cash deposit account 
at the Federal Reserve Bank of New York (“FRBNY”)3 and invest the proceeds in the same 
manner it invests Clearing Fund deposits in accordance with the DTCC Investment Policy.4  
Pending the establishment of NSCC’s account at the FRBNY, however, such proceeds would be 
maintained in accounts with creditworthy financial institutions and invested in the same 
manner NSCC invests Clearing Fund deposits in accordance with the DTCC’s Investment 
Policy.4  NSCC currently invests its Clearing Fund deposits in the same manner, and 
acceptable investments under DTCC’s Investment Policy, which include reverse repurchase 
agreements, money market mutual fund investments, bank deposits, and commercial paper bank 
sweep deposits.  In all cases, these amounts would be available to draw to complete settlement as 
needed in the event of a Member default. 

                                                           
3  Pursuant to Section 806(a) under Title VIII of the Dodd–Frank Wall Street Reform and 

Consumer Protection Act (“Clearing Supervision Act”), and Section 234.6 of the Federal 
Reserve Regulation HH promulgated thereunder, NSCC, as a designated systemically 
important financial market utility (“SIFMU”) under the Clearing Supervision Act, has 
applied for a cash deposit account at the FRBNY, as well as subscription to ancillary 
FRBNY services that will facilitate the use of the requested cash deposit account.  See 12 
U.S.C. 5465(a); 12 CFR 234.6.  The application is pending with the FRBNY as of the 
date of this filing. 

4  NSCC manages investment risk, including the custody and overnight investment of 
Clearing Fund cash, through the corporate Investment Policy, which establishes 
credit and concentration exposure limits on NSCC’s investment counterparties and 
governs NSCC’s investments of cash, including the custody and overnight 
investment of Clearing Fund cash.   

4  NSCC would submit a proposed rule change with the Commission pursuant to 
Section 19(b)(1) of the Securities Exchange Act of 1934, as amended, and the rules 
thereunder, which specify how NSCC will invest the proceeds of the Notes under the 
DTCC Investment Policy.  15 U.S.C. 78s(b)(1). 
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Item 11. Exhibits 

Exhibit 1 – N/A  

Exhibit 1A – N/A 

Exhibit 2 – N/A 

Exhibit 3 – No change from the original Advance Notice.   

Exhibit 4 – N/A 

Exhibit 5 – N/A 

 


