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Amendment No. 3 to SR-FICC-2017-008  

Fixed Income Clearing Corporation (“FICC”) is filing this partial amendment 
(“Amendment No. 3”) to SR-FICC-2017-008 (“Proposed Rule Change”), which was filed with 
the Securities and Exchange Commission on April 6, 2017, and was previously amended on 
April 13, 2017 (“Amendment No. 1”) and on July 20, 2017 (“Amendment No. 2”).  This 
Amendment No. 3 supersedes and replaces Amendment No. 2.   

By this Amendment No. 3, FICC is proposing revisions to the Proposed Rule Change.  
Certain pages showing these changes are redacted. FICC shall file these pages separately with 
the Commission. Confidential treatment of these pages is being requested pursuant to 17 CFR 
240.24b-2.  

Please replace the text on pages 5 and 18 of the Proposed Rule Change with the following 
text (bold, double underlined text represents additional language to the original proposed 
text; bold strikethrough text indicates deletions): 

*** 

The Framework would state that FICC and NSCC liquidity sufficiency 
testing is performed daily with respect to three types of scenarios – (1) normal 
market scenarios, as a baseline reference point to assess other stress assumptions, 
(2) stressed, extreme but plausible scenarios designed to meet the 
requirements set forth in Rule 17Ad-22(e)(7)(i), and (3) the same stressed, 
extreme but plausible scenarios designed to meet the requirements set forth 
in Rule 17Ad-22(e)(7)(vi)applied under severely adverse market conditions 
that could coincide with the default of a participant.  The Framework would 
describe the manner in which scenarios reflecting these three sets of conditions 
are developed and selected for testing. 

*** 

Please replace the text on pages 8 and 22 of the Proposed Rule Change with the following 
text (bold, double underlined text represents additional language to the original proposed 
text; bold strikethrough text indicates deletions): 

*** 

The Framework would also describe how FICC and NSCC perform daily 
liquidity studies, which are designed to measure the sufficiency of their available 
liquid resources to meet the cash settlement obligations of their largest Affiliated 
Family in a number of scenarios, including (1) normal market conditions, as a 
baseline reference point to assess other stress assumptions, (2) stressed, extreme 
but plausible scenarios designed to meet the requirements set forth in Rule 
17Ad-22(e)(7)(i), and (3) the same stressed, extreme but plausible scenarios 
designed to meet the requirements set forth in Rule 17Ad-22(e)(7)(vi)applied 
under severely adverse market conditions that could coincide with the 
default of a participant.   



Page 4 of 6   
  

 

[REDACTED] 
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