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Attention: |Managing Directors/Executive Directors/Directors/Managers
Subject:  |Receipt of CNS Securities During the Night Cycle

On Friday, January 24, 2020, National Securities Clearing Corporation (NSCC) will implement a change
in the allocation algorithm used with respect to the receipt of securities from the CNS System during the
night cycle. This implementation will be effective starting with the night cycle on Friday, January 24,
2020 (settlement date of Monday, January 27, 2020). The change will be carried out in support of The
Depository Trust Company’s (DTC) implementation of the Night Cycle Reengineering enhancement.

Specifically, NSCC will eliminate the age of positions and random number within an age group from being
considered as factors when allocating CNS long positions within the same priority group during the night
cycle. This is designed to help maximize the number of securities transactions processed for settlement
during the night cycle. The allocation process for the receipt of securities from the CNS System during the
day cycle remains unchanged.

Questions regarding this important notice should be directed to your relationship manager.

DTCC offers enhanced access to all important notices via a Web-based subscription service.
The notification system leverages RSS Newsfeeds, providing significant benefits including
real-time updates and customizable delivery. To learn more and to set up your own DTCC RSS
alerts, visit http://www.dtcc.com/subscription form.php.
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