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         Type of Change:  _____ New Field
SPARK, IPS




                      

   _____ Edit Change









  
   __x__ Code List Add
Priority:   ____ Low (can wait until next release)
                                    

                    __x_ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? __May, 2022_______________
When do you plan to test this change? __April, 2022____________________
Line of Business (mark all that apply):
_x_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
__x__ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



__x__ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

At time of point of sale, the client has the choice to set up a Performance Lock arrangement.  This will set up the investments such that an increase of the investment of x% will cause the earnings to be realized and this value ‘locked’ until the end of the Index Term.   Therefore, there is a need to allow this election on order entry platform and pass the election on the APP/SUB file to the insurance carrier. 

Additionally, there is a need to report the Performance Feature back on the POV file by identifying the associated investment has activated the lock feature.  The Lock on the POV file is associated with a specific Index Term of an Index Strategy (13/04 level).
2) Recommended Record Layout Changes:

For APP: 
1. Modify the Fund record (33/10) – code list and standard usage

a. Add code “LU” to Rate Indicator (Record 33/10 Fund) (Field #4078)
b. Use “LU” plus Rate Percent (xx%) to communicate the threshold at which the Fund will be Locked.

For POV:

1. Modify the Contract Band/Guaranteed Loop with Underlying Assets (13/04) record

a. Add new rate type to the Band/Guaranteed Rate (item # 3155) 
i. Rate Type LU (Lock Upside Trigger) 
a. This rate reflects the rate at which the investment will be locked if the earnings hit this level

b. Add new field titled Term/Duration Lock Indicator and populated with Y or Space (Space = No) to the Contract Band/Guaranteed Loop with Underlying Assets record (13/04) record. 
i. On Index Strategy term/bucket, if the client has exercised their option to ‘lock’ the fund value until the interest period ends, this indicator is set to Y (yes.)  The fund value will remain static if the fund is locked. 

2. Modify the definition on Fund Lock Indicator (item # 3131) located on the Contract Underlying Assets (13/03) record.

a. Current definition:  On Index Strategy funds, if the client exercises their option to ‘lock’ the fund value until the interest period ends, this indicator is set to Y.  The fund value will remain static if the fund is locked.

b. Proposed definition:  When reporting on Index Strategy funds, the product has the Performance Lock feature (upside or downside) on the investment.  

3)  Business Scenario – (Used to determine Best Practices)

When the product offers the ability for the client to pick a Performance Lock attribute at point of sale, the support by OE platforms to capture this attribute and pass on the APP/SUB and back on the POV.
4)  Standard Usage – (Should include specific field/code usage)

For APP:

33/10 record – 
· Rate Indicator LU (Lock Upside Trigger)

· Rate Percentage 5% (if this investment earnings hits 5% then lock in earnings)
For POV:

13/04 record – 

· Rate Type LU (Lock Upside Trigger)
· Rate 5% - if this investment earnings hits 5% then lock in earnings

5)  Status Update:  

02/01/2022:  More discussion is needed to determine how to pass this ‘arrangement’ product rules on the PPfA so it can be passed on the APP/SUB.   There is a need to added Lock Downside Trigger and associated rate.  There is a need to determine how to pass this on the APP/SUB leveraging Fund record (33-35/10).  Enhancement on hold for further discussion.  
1/17/2023 – Added Rate/Fund Threshold Percentage field (4452) to APP/SUB on the 33/35-10 Fund Record.  

We will adding these new rate triggers to the POV rate types (3155) as part of the Summer 2023 release.  
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