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Requesting Company Name(s):

         Type of Change:  _____ New Field
SPARK, IPS




                      

   ___x_ Edit Change









  
   _____ Code List Add
Priority:   ____ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  __x_ High (Immediate action)

When do you internally plan to implement this change? __January, 2022___________
When do you plan to test this change? __December, 2022____________________
Line of Business (mark all that apply):
_X_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



___X_ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

Three (3) parts to this enhancement:

· Standard Usage – update edits to match usage of Fund/Subfund

· Pointer to associate 04 records under appropriate 03

· Grouping to bring together sets of 04 records when there are multiple sub-investments within the 03

Per Standard Usage and documentation, the 13/03 record will reflect the investment Strategy, while the 13/04 record will cover differing Rates.  

Specifically, for Indexed Funds you will have a Strategy
e.g., S&P500 Index with CAP

which may include various investment dates (Index Term), each with differing Rates, and on occasion you may have two like Index Terms with differing Rates.  The Sub Fund on the 13/04 will differentiate the investments in this situation.

13/03 CUSIP9999FND01 .      . (no subfund)

13/04 CUSIP9999FND01XXXXX

13/04 CUSIP9999FND01YYYYY
The Documentation on the 13/04 record states:

Must match cusip/fund ID on 03 record
	03
	Item# 3111, the CUSIP/Fund I.D. must match the CUSIP/Fund I.D. in the 13/03 record.


This enhancement request is to update the Edit so that it reflects this documentation.  The edit should only match the first 14-characters of the 13/03 vs. 13/04.

For clarity and processing we want to have a Pointer which will Associate the 13/04 records with a 13/03 record.  This has been requested by Distributors to ensure they are keeping the records in the correct sort/association order.

13/03 Record – Asset Details Pointer

13/04 Record – Asset Details Pointer

To accommodate the situation where there are multiple 04 records sent to represent a single sub-investment (e.g. Bucket or Index Term) we want to have a Grouping Number.  This field will tie the 04 records together.  (xx Grouping Number)
13/03 Record – Investment

13/04 Record – sub-investment (01) – various rates
13/04 Record – sub-investment (01) – more rates

13/04 Record – sub-investment (02) – dates and values

13/04 Record – sub-investment (02) – more dates and values

As we enhance the Investment / Underlying Assets and Rates, Bands, Index information we are adding more Rate Types / Rates, and additional Values and Dates.  The 13/04 record has limited space, so we will be using multiple records to communicate all the information on an investment.  We run into differing implementations today where Carriers use multiple 13/04s and the Fund Value may be repeated on each or left empty on subsequent rows.  Due to this inconsistency we need to have an overt indication as to the relation between rows.  We have attempted to tie the 04 records together using the same Start/End dates, but we see inconsistencies here with related rows.
Add a Grouping Number on each 13/04, with a transient value that ties together rows: 
2) Recommended Record Layout Changes:

Add Asset Details Pointer to 13/03 and 13/04 records
Similar to FAR 5148 Contract Entity Transaction Relation Pointer and

APP 4083 Contract Entity ID Sequence Number / Relationship Pointer

Add Grouping Number to 13/04 record
3)  Business Scenario – (Used to determine Best Practices)

Use Case A:  Investments are made at the same time, but due to Rate Lock the premiums receive differing rates.  E.g. Rate Lock on NB is good until Jan 15th.  Transfer funds arrive on Jan 14th.  This investment receives a rate based upon the Rate Lock Date.

Coincidentally a Subsequent deposit (check) is received on Jan 14th.  This investment receives a different rate since the subsequent deposit does not qualify for the new business rate.

These investments are held in the same Index Strategy for the same Index Term.

	 
	 
	CUSIP+Fund+Sub
	 
	Pointer
	Grouping
	Value
	Start
	End
	Rate 1
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP5555+SPIDX
	S&P Index with Floor and Cap
	1
	 
	$15,000 
	 
	 
	 
	 

	 
	13/04
	CUSIP5555+SPIDX+21001
	 
	1
	1
	$5,000 
	1/14/2021
	1/14/2022
	CA
	5%

	 
	13/04
	CUSIP5555+SPIDX+21061
	 
	1
	2
	$10,000 
	1/14/2021
	1/14/2022
	CA
	3.00%


Use Case B:  Many rates (or values, dates) are needed for an Indexed investment, requiring multiple 04 records.
	 
	 
	CUSIP+Fund+Sub
	 
	Pointer
	Grouping
	Value
	Start
	End
	Rate 1
	 
	Rate 2
	 
	Rate 3
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP7777+INDEX
	Index Account
	1
	 
	$15,000 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	13/04
	CUSIP7777+INDEX
	 
	1
	1
	$5,000 
	1/1/2021
	1/1/2022
	FL
	10%
	T1
	0%
	T2
	10%

	 
	13/04
	CUSIP7777+INDEX
	 
	1
	1
	 
	 
	 
	T3
	15%
	P1
	90%
	P2
	100%

	 
	13/04
	CUSIP7777+INDEX
	 
	1
	1
	 
	 
	 
	P3
	120%
	 
	 
	 
	 

	 
	13/04
	CUSIP7777+INDEX
	 
	1
	2
	$10,000 
	3/1/2021
	3/1/2022
	FL
	10%
	T1
	0%
	T2
	10%

	 
	13/04
	CUSIP7777+INDEX
	 
	1
	2
	 
	 
	 
	T3
	15%
	P1
	90%
	P2
	100%

	 
	13/04
	CUSIP7777+INDEX
	 
	1
	2
	 
	 
	 
	P3
	120%
	 
	 
	 
	 


Use Case C:  Fixed Fund with multiple ‘buckets’ created based upon the subpay date (rates updated periodically).

	 
	 
	CUSIP+Fund+Sub
	 
	Pointer
	Grouping
	Value
	Start
	End
	Rate 1
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP9999+FIX
	Fixed Account
	1
	 
	$15,000 
	 
	 
	 
	 

	 
	13/04
	CUSIP9999+FIX
	 
	1
	1
	$5,000 
	1/1/2021
	1/1/2022
	CR
	2%

	 
	13/04
	CUSIP9999+FIX
	 
	1
	2
	$10,000 
	3/1/2021
	3/1/2022
	CR
	2.50%


Use Case D:  Strategy for defined outcome fund with a new iteration each month; the Name may reflect the overall Strategy or a particular ‘bucket’/’term’ for example:

Defined outcome with Buffer and Cap (or)

Defined Outcome with Buffer and Cap January iteration (or)

Defined Outcome with Buffer and Cap March iteration

	 
	 
	CUSIP+Fund+Sub
	 
	Pointer
	Grouping
	Value
	Start
	End

	 
	 
	 
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP1234+BUFST+JAN
	Defined Outcome with Buffer and Cap January iteration
	1
	 
	$5,000 
	 
	 

	 
	13/04
	CUSIP1234+BUFST+JAN
	 
	1
	1
	$5,000 
	1/1/2021
	1/1/2022

	13/03
	 
	CUSIP1234+BUFST+FEB
	Defined Outcome with Buffer and Cap March iteration
	2
	 
	$10,000 
	 
	 

	 
	13/04
	CUSIP1234+BUFST+FEB
	 
	2
	1
	$10,000 
	3/1/2021
	3/1/2022


Combining these Use Cases, the “Pointer” should iterate for each 03 record.  There may be cases where there are no 04 records (e.g. Variable fund).  The “Grouping” should iterate within the 03 record to show multiple separate groups of 04 records.  This would look like the following:

	 
	 
	CUSIP+Fund+Sub
	 
	Pointer
	Grouping
	Value
	Start
	End
	Rate 1
	 
	Rate 2
	 
	Rate 3
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP9999+FIX
	Fixed Account
	1
	 
	$15,000 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	13/04
	CUSIP9999+FIX
	 
	1
	1
	$5,000 
	1/1/2021
	1/1/2022
	CR
	2%
	 
	 
	 
	 

	 
	13/04
	CUSIP9999+FIX
	 
	1
	2
	$10,000 
	3/1/2021
	3/1/2022
	CR
	2.50%
	 
	 
	 
	 

	13/03
	 
	CUSIP9999+BONDF
	Bond Fund
	2
	 
	$35,000 
	 
	 
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP1234+BUFST+JAN
	Defined Outcome with Buffer and Cap January iteration
	3
	 
	$5,000 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	13/04
	CUSIP1234+BUFST+JAN
	 
	3
	1
	$5,000 
	1/1/2021
	1/1/2022
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP1234+BUFST+FEB
	Defined Outcome with Buffer and Cap March iteration
	4
	 
	$10,000 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	13/04
	CUSIP1234+BUFST+FEB
	 
	4
	1
	$10,000 
	3/1/2021
	3/1/2022
	 
	 
	 
	 
	 
	 

	13/03
	 
	CUSIP5555+SPIDX
	S&P Index with Floor and Cap
	5
	 
	$15,000 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	13/04
	CUSIP5555+SPIDX+21001
	 
	5
	1
	$5,000 
	1/14/2021
	1/14/2022
	CA
	5%
	 
	 
	 
	 

	 
	13/04
	CUSIP5555+SPIDX+21061
	 
	5
	2
	$10,000 
	1/14/2021
	1/14/2022
	CA
	3.00%
	 
	 
	 
	 

	13/03
	 
	CUSIP7777+INDEX
	Index Account
	6
	 
	$15,000 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	13/04
	CUSIP7777+INDEX
	 
	6
	1
	$5,000 
	1/1/2021
	1/1/2022
	FL
	10%
	T1
	0%
	T2
	10%

	 
	13/04
	CUSIP7777+INDEX
	 
	6
	1
	 
	 
	 
	T3
	15%
	P1
	90%
	P2
	100%

	 
	13/04
	CUSIP7777+INDEX
	 
	6
	1
	 
	 
	 
	P3
	120%
	 
	 
	 
	 

	 
	13/04
	CUSIP7777+INDEX
	 
	6
	2
	$10,000 
	3/1/2021
	3/1/2022
	FL
	10%
	T1
	0%
	T2
	10%

	 
	13/04
	CUSIP7777+INDEX
	 
	6
	2
	 
	 
	 
	T3
	15%
	P1
	90%
	P2
	100%

	 
	13/04
	CUSIP7777+INDEX
	 
	6
	2
	 
	 
	 
	P3
	120%
	 
	 
	 
	 


4) Standard Usage – (Should include specific field/code usage)

Position’s file: field 3111 on the 13/03 record first 14 characters (CUSIP+Fund) must match the first 14 characters on 3111 on the 13/04 record.
Also see included Standard Usage for “7929CUSIP-and-Fund-Code”
5)  Status Update:  

4/5/2022
- APPROVED FOR FALL RELEASE

Approved based on the analysis completed by DTCC and Morgan Stanley.  There are 12 carriers sending multiple of 04 records under a single 03 fund record.  Adding a Grouping ID at the 04 record level will remove the ambiguity by the consumers (distributors) of the POV data.  Additionally, there are number of 03 records with the same reported Fund Identifier.  The enhancement will support an edit to make the 03 Fund Identifier unique at the policy level.

03/1/2022

The enhancement was re-reviewed during the call but add more confusion to what is being asked and how to move forward.   

In summary there are three key requested modifications to the POV file:

1. Modify the edit on Fund Identifier which is located on 13/04 – Contract Band Guaranteed Loop
a. New edit will be check on the first 14 bytes of the Fund Identifier (3111) against the Fund Identifier (19) on the 13/03 Contract Underlying Assets record.

2. Add Asset Details Pointer, which will allow the 03 to be associated with the 04 records.   This is not needed and therefore withdrawn from this request.

3. To accommodate the situation where there are multiple 04 records sent to represent a single sub-investment (e.g. Bucket or Index Term), submitter of request wants to have a Grouping Number. This field will tie the 04 records together. (xx Grouping Number)

13/03 Record – Investment

13/04 Record – sub-investment (01) – various rates

13/04 Record – sub-investment (01) – more rates

13/04 Record – sub-investment (02) – dates and values

13/04 Record – sub-investment (02) – more dates and values

From the prior meeting, it was determined that DTCC asked an incorrect question to the wrong persona.  An email was sent out to the distributors to determine a need to have a Grouping ID added to the 04 record.  It was determined this should not be up to the distributors but the carriers to determine if there is a need to allow for them to send various rates, dates and values that are allow on a single 04 record.  An email will be sent to the carriers requesting support.   

We will revisit the remaining portion of the enhancement on the next call.
02/01/2022
The first two parts of this request has been reviewed and approved.  There are still questions about the need to have a Grouping ID added. The firm asking for this information was not on the call to answer the outstanding questions.  

A portion of the enhancement has been approved.  We will revisit the remaining portion of the enhancement on the next call. 

01/04/2022
The group reviewed the recommended changes. Members on the call were comfortable with the addition of a grouping number to tie the related 04 records together to represent a single sub-investment (e.g., Bucket or Index Term), however some members did not feel that a Pointer should be added; association of 04 records with respective 03 record is accounted for today based on current reporting process, and if Pointer is added, it will be redundant. There was push back on the call regarding implementing a Pointer and the potential impact it may have if implemented. After further discussion, it was determined to put this enhancement request on hold to allow time for the group to review the use cases and their reporting process more closely, to get a better sense from their end on how adding a Pointer will impact them.

12/07/21:
The group reviewed the requested change. A firm on the call supported this request, adding on to the need and benefit a Pointer will have to current work process. It was questioned whether a Pointer would need to be added to the 13/04 record or on the 13/03 record. Submitter of request informed that Pointer is not on the 03 record but rather on the 04. Therefore, it would be added to the 04 record so that all related 04 records can be tied together accordingly. Furthermore, this Pointer will be optional however, down the road it may change to be required. Members on the call expressed that should Pointer be required; clearly defined use cases/best practice should be established. After further review, the group determined to put enhancement request on hold and revisit next month to allow parties to gather use cases and report back to the group.

Approved for Fall 2022 Release
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