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Requesting Company Name(s):

         Type of Change:  _____ New Field

DTCC on behalf of Index

                      

   _____ Edit Change


Product Work Group




  
   _____ Code List Add
Priority:   ____ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? ___2023______________
When do you plan to test this change? _____2023_________________
Line of Business (mark all that apply):
_x_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



_X___ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

In 2021, over 55 new data elements were identified by the industry work group to accurately communicate information on Index Annuities.  This includes fixed, registered, and variable index annuities. The use cases were defined as Simple (single term/bucket) or Complex (multiple terms/buckets with same or different dates and rates) strategy models. 
A complete review of the 55 data elements were completed by both ACORD and DTCC based on each data structure (XML versus EDI) and the results are below.  DTCC identified that approximately 25 data elements were missing and categorizes the data elements product, fund, and underlying fund details based on the current Positions and Valuations (POV) as well as the Financial Activity Reporting (FAR) layouts.

Below is the recommendation from several DTCC users on how to proceed with adding the missing data elements.  
2) Recommended Record Layout Changes:    
Please see proposed POV layouts and data dictionary for details

Positions and Valuations (POV) modifications: 

1. Add new optional Contract Index Loop with Underlying Assets Record (13/14) to both the PVF/PNF & PFF Looping Diagram
a. 1999 occurrences per Contract Underlying Assets Record (if 13/14 is present, then 13/03 is required.)

2. Add the following optional or conditional data elements to the 13/03 Contract Underlying Assets record
a. Index Strategy Term

b. Index Strategy Term Qualifier (code list) 
c. Number of Index Periods

d. Duration of Index Periods

3. Move the following data elements from the 13/04 record to the new 13/14 Contract Index Record.  This will allow all index attributes to be in a single record.  Please note this is a mandatory change. 
a. Index Option Effective Date – item #3161

b. Index Option Base Value – item #3162

c. Daily Tracking Value – item # 3317

4. Make the Grouping ID (3159) will become mandatory.  
5. Create a new 13/14 Contract Index Loop which will loop under the 13/03 record. Several data elements and code lists related to reporting the index strategy’s term/duration are included in the new record.   Several fields will be mandatory if the record is used.
6. Add several new POV rate types to existing code list (3155). Please note these rate types are associated with Index products. Once the 13/14 record becomes mandatory based on security type, the rate types will be separated and will not be available under 3155 and be passed on the 13/04 record.
Financial Activity Reporting (FAR) modification:
1. Add new Transaction Charges Qualifier (item # 5059) codes to the existing code list.
a. Strategy Transaction Fee (code = 20) 

2. Add two new Deposit Period Rate Type (item # 5079) codes to the existing code list 

a. Actual Rate (AR)

i. Definition:  The rate earned in the index crediting period.

b. Actual Loss Rate (AL)

i. Definition:  The actual loss realized based on the index strategy during the crediting period.

3. Modify the definition of Deposit Period Rate (5078) on data dictionary.

a. Definition:  Interest rate applicable for a given fund or bucket within a fund.  This may include fixed account, fixed annuity or return on index strategy term or duration.
4. Modify the definition of Deposit Period Rate Type (5079) on data dictionary.

a. Used to indicate the type of rate applied to contract.  This may include fixed account, fixed annuity or index strategy term or duration.

3)  Business Scenario – (Used to determine Best Practices)

When reporting on an index strategy and its associate rates and dates, leverage the new 13/14 record to accurately communicate information. 
4)  Standard Usage – (Should include specific field/code usage)

Please see and use the standard usage and business scenarios defined by the Index Products – Mainframe Modifications WG.  This will be added to the Standard Usage link on the I&RS website, under Positions and Valuations.
5)  Status Update:  

08/02/2022: The group reviewed this enhancement request. There was concern and questions from members on the call on the above requirements listed in the enhancement request. The group felt they needed more time to review the enhancement offline to fully comprehend the list of requirements. DTCC will create a bi-weekly meeting where all firms that would like to review the requirements in more detail can join those calls.

Enhancement on hold
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