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         Type of Change:  _____ New Field
SPARK, IPS




                      

   __x__ Edit Change









  
   __x__ Code List Add
Priority:   __x_ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? __Fall, 2022______________
When do you plan to test this change? ___ASAP___________________
Line of Business (mark all that apply):
_X_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



__X__ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

Carrier has developed an Indexed SPIA product.  The Indexed functionality on the SPIA provides an increased payout based upon market factors / indexes.  The factors / indexes are set (not client selected), so we don’t need to communicate any specific Index information, however there are some items that are specific to each policy:
· Participation Rate for the SPIA Index

· Surplus Amount Calculation %

· Value in the Surplus Account

The increase is calculated after 3 years and then annually.
2) Recommended Record Layout Changes:

Note: product growth is not based upon an Index, but the payout will grow depending upon Index growth, thus after discussion we decided to continue to use “FIA” (SPIA) as the product type with a new Payout Type

New Amounts and Percentages for the factors associated with the Indexed change.
· POV 13/02 #3102 Contract Value Qualifier

· SPIA Index Surplus Account – an amount used in the calculation of an Indexed SPIA increase that carries over to future calculations

· POV 13/02 #3104 Contract Percentage Qualifier

· SPIA Index Participation Rate – The percentage of the Index used in the calculation of an Indexed SPIA increase
· SPIA Index Surplus Percentage – The percentage of the Surplus Account used in the calculation of an Indexed SPIA increase

Updates to the Contract Annuitization Record to specify an Indexed Payout

· #3706 Payout Type

· “I” - Indexed

Updates to the Contract Annuitization Record, “Payout Change” to accommodate the unique frequency and amount of change.  This section of the record includes:
· #3860 Payout Change Date – the upcoming date on which the payout will change

· #3861 Payout Change Amount – the amount or percentage by which the payout will change

· #3862 Payout Change Qualifier – specifies whether #3861 is $ or %
· #3863 Payout Change Direction Indicator – specifies whether this is an increase or decrease

· #3864 Payout Change Frequency – specifies how often the change will occur

· One Time

· Annual

· Every 5 Years

Edit Change on the above 5 fields, currently if any of #3860 thru #3863 are used then all four are required (Edit probably should have included #3864 also).  
	
	14
	Item #3860, if this field is filled than 3861, 3862, and 3863 are required.

	
	15
	Item #3861, if this field is filled than 3860, 3862, and 3863 are required.

	
	 
	 
	Zero filled is required or Greater than zero for condition to take place.

	
	16
	Item #3862, if this field is filled than 3860, 3861, and 3863 are required.

	
	17
	Item #3863, if this field is filled than 3860, 3861, and 3862 are required.


Proposed Edit change:

· Add Item #3864 to the above 4 field edits (if any are filled then all 5 are required)

· If the Payout Type #3706 is “I” then

· #3861 is not used (zero fill)

· #3862 is not used (spaces)
 Add an option to #3864 Payout Change Frequency

“4” (Annual after an initial waiting period.  See #3860 for initial change date.)

3)  Business Scenario – (Used to determine Best Practices)

A SPIA with an Indexed Payout will include the “Payout Change” section outlining the upcoming change in the payout.  
· #3860 Payout Change Date – 6/17/2025 (upcoming change in 3 years)
· #3861 Payout Change Amount – zero
· #3862 Payout Change Qualifier – spaces
· #3863 Payout Change Direction Indicator – I (Increase)
· #3864 Payout Change Frequency – 4 (Annual, after 6/17/2025, for this product a 3-year waiting period to the initial change date)
4)  Standard Usage – (Should include specific field/code usage)

SPIA products with an Indexed Payout should include a Payout Change.
5)  Status Update:  

07/06/22: The review board recommended a revision be made to this enhancement request (see note is section 2 of this document). The review board recommended to use existing product type and not to add a new one specific for Indexed SPIA since it is not a product type but an investment type. The enhancement submitter will take the information received from the review board and modify the enhancement request. 
This document includes the revised enhancement. The enhancement will be re-reviewed on the next Review Board call in August. It is anticipated if this enhancement is approved, it will be implemented with the other Index related enhancements requests.
08/02/22: The group re-reviewed this enhancement request after suggestions and modifications were made per last month’s feedback. This enhancement focuses on updates to the POV file to support Indexed SPIAs – it will update several existing code lists and changes to the edit validation to several existing elements.

DTCC pulled a copy of the two previously submitted requests – IPS00364 and IPS00513 related to these fields located on the 13/11 Annuitization record. DTCC suggests that we review the previously submitted enhancements before making any changes to the edit to include item #3864 to the existing edit which would require all five (5) fields to be required for all payout types except for the new payout type of I (Index).

09/06/22: Continued discussion on this enhancement request was deferred to next month’s call. Did not have all the right people on the call to discuss at the time.
10/4/22: This enhancement was re-reviewed to address the ‘Payout Change Frequency’ usage.  Is there a need to include this element as defined in the enhancement to include as a business edit element?  The board agreed and approved as defined in the request.
Approved for a 2023 release implementation
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