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Submission Date:4/22/2022
Name/Phone #/E-mail Address: Saul Herrera saul.herrera@ebix.com
Requesting Company Name(s):Ebix

         Type of Change:  _X__ New Field






                      

   
_____ Edit Change









  
   __X_ Code List Add
Priority:   _X__ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? __Nov 2022_______________
When do you plan to test this change? _____October 2022_______________
Line of Business (mark all that apply):
_X_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_X__ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



_____ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

The IRS is changing their withholding requirements for annuity payments with revisions to the W-4P withholding form (for repetitive annuity payments) and the creation of the W-4R (for single payments).  

Since repetitive payments and the associated tax withholding are part of the annuity application process for certain scenarios (SPIA, DIA, and potentially systematic withdrawals), carriers need a way to have the relevant information transmitted to them so they can calculate the proper tax withholding.

Scope:
A. Update Withholding Amount Type to more accurately describe it as the Withholding Authority and add ‘Local’ as a new type code
B. Add a new Withholding Amount Description (or Type) with at least the following type codes

i. Income from job or pension[Step 2b-iii]

ii. Extra [step 4-c]

iii. Deductions [step 4-b]

iv. Other Income (not job or pension) [step 4-a], 

v. Dependents and Other Credits [step 3 total]

vi. Default

vii. No Withholding

viii. Selected

C. Update the Tax Filing Status options to include

a. Single. Normally this status is for taxpayers who aren’t married, or who are divorced or legally separated under state law.

b. Married Filing Jointly. If taxpayers are married, they can file a joint tax return. When a spouse passes away, the widowed spouse can usually file a joint return for that year.

c. Married Filing Separately. A married couple can choose to file two separate tax returns. This may benefit them if it results in less tax owed than if they file a joint tax return. Taxpayers may want to prepare their taxes both ways before they choose. They can also use this status if each wants to be responsible only for their own tax.

d. Head of Household. In most cases, this status applies to a taxpayer who is not married, but there are some special rules. For example, the taxpayer must have paid more than half the cost of keeping up a home for themselves and a qualifying person. Taxpayers should check all the rules and make sure they qualify to use this status.

e. Qualifying Widow(er) with Dependent Child. This status may apply to a taxpayer if their spouse died during one of the previous two years and they have a dependent child. Other conditions also apply.
D. Expand the number of Withholding instances from 5 to 10

2) Recommended Record Layout Changes:

A. Item 4240, change name from Withholding Amount Type to Withholding Authority

B. Expand the type code list for Item 4240 to include an additional option for ‘Local’

C. Create a new property on the 33/34 Service Feature Withholding Record to indicate the type of withholding information for this instance of Withholding Amount
Type codes to include:

i. Income from job or pension[Step 2b-iii]

ii. Extra [step 4-c]

iii. Deductions [step 4-b]

iv. Other Income (not job or pension) [step 4-a], 

v. Dependents and Other Credits [step 3 total]

vi. Default

vii. No Withholding

viii. Selected
D. On the 33/32 record, add new type codes to the TaxFilingStatus (Item 4233)
a. Single. 

b. Married Filing Jointly. 

c. Married Filing Separately
d. Head of Household
e. Qualifying Widow(er) with Dependent Child
E. On the 33/34 expand the number of tax withholding instances from five to ten.
3)  Business Scenario – (Used to determine Best Practices)

4)  Standard Usage – (Should include specific field/code usage)

5)  Status Update:  

5/3/22:
The Review Board approved the enhancement request. Will be part of the Fall 2022 Release.

Enhancement approved for Fall 2022 Release
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