I&RS Review Board


Submission Date:



          Name/Phone #/E-mail Address: 

11/26/2019





DTCC/Jeanann Smith
212-855-3346/jsmith@dtcc.com
Requesting Company Name(s):

         Type of Change:  ____ New Field

DTCC


                      

   

___X__ Edit Change









  
   _____ Code List Add

Priority:   _X_ Low (can wait until next release)
                         

                    ____ Medium (Sooner than next release)                 ____ High (Immediate action)

When do you internally plan to implement this change? __As part of the approved release
When do you plan to test this change? ___During PSE____________
Line of Business (mark all that apply):
_X Annuity   ___ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 

_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*

_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*

_____ Attachments (ATT)*



___X_ Positions and Valuations (POV)

_____ Commissions (COM)



_____ Positions for Retirement (PRP)

_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

As part of the development of the Fee & Expense Transmittal (FET) in response to the DOL fiduciary rule, DTCC added a Fee Based Indicator to the CUSIP Profile to identify if a product is fee based or commission based.  

Several carriers currently allow the CUSIP Product to be either one (it is not a one to one relationship) and therefore it is now required to pass this information back to the distributor as more annuities are networked into a brokerage account.

Pershing is requesting this to be added to the Positions and Valuations (POV) files, at the contract level.  

2) Recommended Record Layout Changes:

a. Add an indicator to the 13/01 Contract Record (PVF, PFF, PNF)

a. Field Name:  Fee Based/Advisory Indicator
b. Y or Space
c. If yes, this is a fee-based or advisory contract and will not be receiving commissions. A space means that it not applicable or not fee based.  
b. Add an indicator to the 93/01 Plan Record
a. Field Name:  Fee Based/Advisory Indicator

b. Y or Space

c. If yes, this is a fee-based or advisory contract/plan and will not be receiving commissions.

3) Business Scenario – (Used to determine Best Practices):
By reporting the fee-based indicator, it will allow the distributors to ensure the posting to a correct brokerage account on their side. 
4)  Status Update:  
12/03/19: The review board questioned the location of where to place this Indicator – on the Contact (13-01) for POV and the 93-01 for PRP or on the Agent record.  This will be reviewed with Pershing for more information and guidance.
This enhancement request is under review and will be discussed on the next meeting on January 2020.
01/07/2020: The Review Board continued the discussion on the location of where to place the Fee Based/Advisory Indicator. This indicator will be optional with only a Y or Space as options. Some believed that this might result with inaccurate data for those who don’t respond and suggested to make this indicator mandatory. 
After further discussion, it was determined that this indicator will remain as optional with a better meaning of what Y or Space represents. The Review Board approved to have this indicator placed on the 1301 record as follows: 

a. Field Name:  Fee Based/Advisory Indicator

b. Y or Space

c. If yes, this is a fee-based or advisory contract and will not be receiving commissions. A space means that it not applicable or not fee based.

Additional discussion surrounded the ability to track this information at the agent level since insurance-based retirement plans allow for agents to identify how they want to get paid. 

The recommendations will be taken back to Pershing to discuss and review.  

Pending for continued review and conclusion on February 2020 review board call. 

02/04/2020: The Review Board continued discussion on the ability to track this information at the agent level since insurance-based retirement plans allow for agents to identify how they want to get paid. Pershing informed that they were not sure if they can track this information at the agent level and would have to check internally. Discussion switched over to the 13/01 Contract Record (PVF, PFF, PNF) to determine if the ‘Fee Based/Advisory Indicator’ can still be added to track this information and to what level. After further discussion, the Review Board concluded to add this indicator to the 13/01 record at the Product level and not at the fund level for individual annuities. 

Since adding an indicator to the 93/01 Plan Record on PRP will be a challenge because it’ll have to be at the agent level, the Review Board determined and agreed to remove PRP from the enhancement request and move forward to adding this indicator only to POV.

This enhancement request is approved for the September 2020 Release
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