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Requesting Company Name(s):

         Type of Change:  __X__ New Field
Allianz Life




                      

   _____ Edit Change









  
   _____ Code List Add
Priority:   __X_ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? _As soon as it is available____
When do you plan to test this change? __Yes_________________
Line of Business (mark all that apply):
_X_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
__X__ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



__X__ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

__X__ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

We are introducing index allocations that include a fee, if selected.  The fee is taken as a separate fee transaction on an annual basis.  We want to be able to reflect this fee on POV at the allocation level, in the FAR file as a transaction, and have it reflected as a fund level fee in FET and the AOE platforms from PPfA.
2) Recommended Record Layout Changes: 
Positions and Valuations (POV): 

· Add new field titled “Total Fund Fee Percentage Qualifier” to the 13/03 – Contract Underlying Assets record.  This will be supported in all file types (PVF, PFF, and PNF.) 
a. 2-byte field with code list
i. Modify field definition:   The type of fee charged. 

b. Code List

i. 05 – Fund Level Fee

1. Definition:  A fee deducted against the units or value invested in a fund.  These are carrier assessed fees against the unit values in the contract amount.  This is a carrier fund level, not the mutual fund company fund level.

ii. 66 – Net Fund Management Fee 

1. Definition:  The total net fee assessed on a specific variable fund including, but not limited to, any carrier fees such as 12b-1 fees, fund manager fees, and/or marketing fees, as well as any fee waivers.

Financial Activity Report (FAR):

· Add new Transaction Identifier code to existing 5057 code list. This is located on 43/05 Contract Transaction Record.

· 36 – Fund Level Fee Liquidation 

· 136 – Fund Level Fee Liquidation Reversal

Fee & Expense Transmittal (FET):

· Add new type code to FeeType allowed under OLifE/InvestProduct/FeeType/
· TypeCode 5 – Fund Level Fee

· Definition:  A fee deducted against the units or value invested in a fund.  These are carrier assessed fees against the unit values in the contract amount.  This is a carrier fund level, not the mutual fund company fund level.

3) Business Scenario – (Used to determine Best Practices): 
Adding new fee type will allow us to reflect carrier specific fee charged on index values.
4)  Standard Usage – (Should include specific field/code usage):
Allowing it on FET, will allow us to report the fee associated with index strategies; adding it to FAR, will allow carriers to report when the fee is assessed to the index value, on an annual basis as well as reporting on the position and valuation (POV) fund level reporting.
5)  Status Update:  

i. 06 – Fund Level Other Asset Based Fees

ii. 09 – Fund Management Fee 

2/4/2020: The Review Board discussed these changes and agreed to move forward with it. However, some firms questioned if the changes can be implemented in a way to make it an optional field rather than mandatory. DTCC gave the suggestion to not support with the usage of a qualifier with code list and add a separate feed titled Carrier Fund Level Fee. This will make the field optional and will not be a mandatory change by firms, unless this field is used by trading partners. Both Carriers and Distributors agreed to this and approved this enhancement request for the September 2020 Release.

This enhancement request is approved for the September 2020 Release
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