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         Type of Change:  _____ New Field
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   _____ Edit Change









  
   __X__ Code List Add
Priority:   _X___ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? ____Several firms_____________
When do you plan to test this change? __Expectation of testing to be completed_________

Line of Business (mark all that apply):
_X_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Fund Transfers (FTR)  

_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ Licensing & Appointments (LNA)*
_____ Applications/Sub Pay (APP/SUB)

_____ Positions and Valuations (POV)
_____ Attachments (ATT)*



_____ Positions for Retirement (PRP)
__X_ Commissions (COM)



_____ Producer Management Portal (PMP)
_____ Financial Activity Reporting (FAR)

_____
Settlement Processing (STL)

*For ATT, IFT and LNA please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

A group of COM users held a meeting to discuss the potential usage of the COM files to “return” annuity commissions that were received by the distributor on prohibited transactions as defined under the new Department of Labor (DOL) fiduciary rule.  
It is being requested that new Commission Basis Reason Codes (CBRC) be added to the record layout to support the ‘chargeback’ by the insurance carrier of commissions that can not be accepted by the distributor. 
2) Recommended Record Layout Changes:

Please add six(6) new CBRC codes to item #2060 (Record 22/01) to support the chargeback of commissions on prohibited transactions:
1. Add CDL – DOL related commission chargeback

2. Add PDL – Reversal of DOL related commission chargeback
3. Add CTL – DOL related trail commission chargeback
4. Add PTL – Reversal of DOL related trail commission chargeback
5. Add CPL – DOL related premium based commission chargeback
6. Add PPL – Reversal of DOL related premium based commission chargeback
3)  Business Scenario – (Used to determine Best Practices)

Two use cases were identified as part of the ‘return’ of commissions to the carrier:

a. One Time Commission Prohibited Transaction Event (premium, renewal, Annuitization) – Specific Dollar Amount

b. Portion of Annuity Trail Commission needs to be returned (Percentage of amount received)

· Each use case below will be kicked off by a receipt of a “Commission DOL Adjustment Spreadsheet” which will be created by the distributor to notify carriers of commission transactions that need to be processed. (This will be outside of DTCC.)

· Carriers will update their internal commission system with an ‘adjustment’ transaction indicating that a chargeback will be processed on the COM file to the distributor. 
· Carrier will send a ‘chargeback transaction’ via DTCC COM file with the appropriate CBRC of CDL  (DOL related commission chargeback)

· DTCC COM process transactions normally (return any rejects; forward all accepted transactions)

· DTCC money settlement (COM MSD) will debit the distributor and credit the carrier for COM transactions

· Carrier reconciles and adjust TYD commission paid.

4) Standard Usage – (Should include specific field/code usage)

Carrier will send a ‘chargeback transaction’ via DTCC COM file with the appropriate CBRC of C-level code that pertains and identifies the commission type being returned (DOL related commission chargeback)

5)  Status Update:  
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