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         Type of Change:  _____ New Field

DTCC




                      

   _____ Edit Change









  
   __X___ Code List Add
Priority:   _X___ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? _____Next Code List Release___
When do you plan to test this change? ____Yes__________________
Line of Business (mark all that apply):
_x_ Annuity   _x_ Life   _x_ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



__X___ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

During the July review board, there was discussion around the reporting of surrender charge duration that is reduced due to the client picking a ‘rider’ to reduce from the original duration (typically 8 years to 4 years.)

A separate call was held on July 26th to discuss the reporting of surrender charge waivers/riders.  There were two use cases discussed during this call:

· Use Case 1:  Multiple Product CUSIP numbers based on the duration of the surrender charge period.

· Use Case 2:  Single Product CUSIP with appropriate surrender charge period as a feature/rider.

The outcome of the discussion is if the carrier handles via use case 1 which supports the multiple CUSIP numbers based on the duration of the surrender charge, it would be modeled as the base M&E.   If carrier handles via use case 2 which supports a single CUSIP with rider/feature, DTCC will be requesting a new Rider Sub Type code from ACORD to support the reporting of the ‘reduced’ surrender charge schedule with the appropriate reporting of the associated fee.

The new code titled “Reduced Surrender Charge Schedule” and the proposed definition will be:  Optional rider which reduces the surrender charge schedule. The election of this rider does not change the product Share Class and is not designed like any Share Class (i.e. none of the other Share Class Rider Sub Type Codes can be used). For example, use this code if an optional rider reduces the entire surrender charge from 8 years to 4 years.

DTCC submitted a MR to ACORD to request a new Rider Sub Type code be added.  
2) Recommended Record Layout Changes:

Add new code to the Service Feature Sub Type (item #3612) on the 13/15 Contract Service Feature Record titled “Surrender Charge Reduction”.   The new code will be TBD.  
3) Business Scenario – (Used to determine Best Practices)

This new code would not be used if the carrier has different CUSIP numbers based on the length of the surrender charge duration.   If the carrier uses the same CUSIP number but the expected service feature/rider will be reported with the appropriate associated fee and surrender charge schedule reported. 
The business scenario where the carrier would use this new code would be when the Carrier has a single CUSIP number for the product and it is filed as a B-share (8 year surrender charge schedule) but the client chooses a ‘Surrender Charge Reduction’ rider to reduce from 8 years to 4 years.  
4)  Standard Usage – (Should include specific field/code usage)

	   

	Contract Number
	Item # 3020
	10002000

	CUSIP Number
	3010
	CUSIP1234

	Product Share Class
	3865
	2 (B Share)

	13/15 Contract Service Feature Record

	Contract Number
	3020
	10002000

	Service Feature Expense Type
	3607
	AF (Annual Expense)

	Service Feature Expense Value
	3608
	0008500 (0.85%)

	Service Feature Expense Qualifier
	3609
	P1 (Percentage)

	Service Feature Name
	3602
	4 – year Surrender Charge Schedule

	Service Feature Product Code
	3604
	1234007

	Service Feature Program Type
	3614
	R (Rider)

	Service Feature Type Code
	3611
	207

	Service Feature Sub Type Code
	3612
	TBD (Surrender Charge Reduction)

	Surrender Charge Schedule
	3616
	4/3/2/1


5) Status Update:  

Need to include this new rider in the IFW – Values Inquiry message. 

Approved for the Spring 2017 enhancement release
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