I&RS Review Board


Submission Date:



          Name/Phone #/E-mail Address: 
5/21/2018





 Joe Procacini

413-744-7029/ JProcacini@massmutual.com

Requesting Company Name(s):

         Type of Change:  __X__ New Field
MassMutual




                      

   _____ Edit Change









  
   ____ Code List Add
Priority:   _X___ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? _________________
When do you plan to test this change? ______________________
Line of Business (mark all that apply):
__ Annuity   __ Life   _X Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



_____ Positions and Valuations (POV)
__X___ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)


*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

For Retirement Plans which pay “Fee Based Compensation” there exists a need to provide the duration upon which the compensation payment is based. 
2) Recommended Record Layout Changes:

Issue …The current Coverage Duration field was developed for use for the Life Insurance line of business, and does not have a qualifier. This means there is no way for the distributor to know if the duration is in days, weeks, months etc. should we look to re-use the field for commission duration information.

Record 22-01

Add two new fields:

     Field Name: Commission Duration    3 positions

          Description:

                This field is used to identify the duration (number of days, months, quarters, or years) that is used to calculate the payment.

    Field Name: Commission Duration Qualifier 1 position

        Description:

             This field is used to quantify what the meaning or the digits are in the Commission Duration field. 

	Commission Duration Qualifier

	1 -  Day

	2 -  Month

	3 -  Quarter

	4 -  Year


Fee Based payment - Example
      Plan     ABC      BPS 0.0005    Plan Assets   1,000,000    Quarterly payment

Scenario

    Plan pays Fee Based payments quarterly. Plan was owned by Distributor AXZ from Jan 1 – Jan 31, Then plan transferred to Distributor BBB for the remainder of the Quarter.

    On March 30…

         A payment for 30 (Commission Duration)  days (Commission Duration Qualifier – 1) was created for Distributor AXZ

         A payment for 60 (Commission Duration) days (Commission Duration Qualifier – 1) was created for Distributor BBB

3)  Business Scenario – (Used to determine Best Practices)

Fee Based payment 

      Plan     ABC      BPS 0.0005    Plan Assets   1,000,000    Quarterly payment

Scenario:  
      Plan was Fee Based payments quarterly. Plan was owned by Distributor AXZ from Jan 1 – Jan 31,    then the plan transferred to Distributor BBB 2/1 and remained under their control for the duration.

    On March 30…

         A payment for 30 days was created for Distributor AXZ

         A payment for 60 days was created for Distributor BBB
4)  Standard Usage – (Should include specific field/code usage)

5)  Status Update:  

08/07/20185:   The review board approved the two new fields Commission Duration and Commission Duration Qualifier for inclusion in the next release.


Approved for inclusion for March 2019 release.

Definitions:

Add one new field to be added to the 22/01 record:

     Field Name: Commission Duration    3 positions   (Existing field - New definition)
          Description:

                This field is used to identify the duration (number of days, months, quarters, or years) that is used to calculate the payment.
    Field Name: Commission Duration Qualifier 1 position    (New field)
        Description:

             This field is used to quantify what the meaning or the digits are in the Commission Duration field. 

07/03/2018: The review board agree to add 2 new fields to the COM 22-01 record. These fields will represented as:

· Commission Duration – an optional 3 position numeric field

· Commission Duration Qualifier – an optional/condition 1 position numeric field – required when the Commission Duration is populated and greater than zero

Mass Mutual will add definition to these 2 fields and present to the review board on the next call. These definitions will be included within the data dictionary.




Approved for March 2019 Release

06/05/2018: The review board discussed this enhancement. Currently, the Coverage Duration field defaults to years (as defined in the record layout section) ie: 001 = 1 year, 005 = 5 years. This request is to add a conditional qualifier to further define the Coverage Duration (if populated) to other time periods other than defaulting to years. The request remains under review for the next month review board call.  
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