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Requesting Company Name(s):

         Type of Change:  _____ New Field
DTCC
on behalf of Ebix WAG


                  
   _____ Edit Change









  
   __X__ Code List Add
Priority:   _X_ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? __During the approved release__
When do you plan to test this change? ___During PSE____________
Line of Business (mark all that apply):
_X Annuity   _X_ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
__X__ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



_____ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

During the September 2018 enhancement release, a number of fields were added to support the beneficiary/inherited IRA and NQ for delivery via APP.  Many data elements were needed to support the required carrier-specific elements.

A few carriers support the Inherited non-qualified annuity to be passed again if the initial (1st generation) beneficiary inherited the annuity, it can be passed to another (2nd generation) beneficiary.   These carriers need to be able to identify the initial decedent (original owner) and the second decedent (inherited beneficiary) within the new application.

Non-qualified Stretch Plan:  When the owner of a non-qualified deferred annuity dies and leaves the money to a non-spouse individual beneficiary, that beneficiary has several different distribution options which include five year rule, nonqualified stretch, and annuitization.
Inherited Roth IRA:  An individual retirement account that is left to a beneficiary after the IRA owner’s death.   The assets continue to grow untaxed, the inherited Roth IRA can choose their own beneficiaries and withdrawals are tax free.  However, assets can just sit in the account.   By December 31st of the year after the year in which the owner died, the recipient must begin taking requirement minimum distributions (RMD) annually.  

2) Recommended Record Layout Changes:

1. Add a new Contract Entity Role (item #4081) on Contract Entity ID Record (33/17)
a. Secondary Decedent

i. Code = D2

ii. Description: Identifies the first generation inherited beneficiary who has passed away and passing the proceeds to a second generation beneficiary.   (DE would be used to identify the first decedent)

2. Modify the edit for Item # 4102 – Contract Entity Tax Status.  

a. Current Edit:  When Natural/Non-Natural Entity Name Indicator = N, item # 4093, 4098, and 4102 are required.

b. New Edit:   When Natural/Non-Natural Entity Name Indicator = N and Contract Entity Role is not equal to DE or D2, item # 4093, 4098, and 4102 are required.  
3)  Business Scenario – (Used to determine Best Practices)

John Doe – owner and annuitant of NQ annuity
Jane Doe – spouse of John, inherited beneficiary (1st generation)
Joyce Doe – child of John and Jane (2nd generation)

New purchase of Stretch Non-Qualified annuity for Joyce Doe.  
4) Standard Usage – (Should include specific field/code usage)

Expected owner, annuity, decedent and secondary decedent records:   

Proposed Layout/Looping:

33/01 – Application Record


33/04 – Premium Method Record


       33/05 – Premium Type Record 


33/17 – Contract Entity ID Record



 Contract Entity Role (4081) – OK (HA and G2)



 Contract Entity Role Qualifier (4802) – 2



 Contract Entity ID Sequence Number (4083) – 001



 Natural/Non-Natural Entity Name Indicator – N



 Contract Entity First Name (4086) – Joyce


 Contract Entity Last Name (4088) – Doe


 Contract Entity Personal ID (4091) – 123456789



 Contract Entity ID Qualifier (4092) – 34



 Contract Entity Date (4099) – 19850715



 Contract Entity Date Qualifier (4100) – 222


       33/18 – Entity Relationship Record (only needed if Natural owner)



        Contract Entity Relationship (4093) – Blank (self)


        Contract Entity Relationship Pointer (4094) – blank

                                Contract Entity Gender (4098) – F



        Contract Entity Tax Status (4102) – 1

33/17 – Contract Entity ID Record



 Contract Entity Role (4081) – DE



 Contract Entity Role Qualifier (4802) – 1



 Contract Entity ID Sequence Number (4083) – 002



 Natural/Non-Natural Entity Name Indicator – N



 Contract Entity First Name (4086) –John


 Contract Entity Last Name (4088) – Doe


 Contract Entity Personal ID (4091) – 234567890



 Contract Entity ID Qualifier (4092) – 34



       33/18 – Entity Relationship Record



        Contract Entity Relationship (4093) – 03


        Contract Entity Relationship Pointer (4094) – Blank

                                Contract Entity Gender (4098) – M



        Contract Entity Tax Status (4102) – Blank  (or code)
33/17 – Contract Entity ID Record



 Contract Entity Role (4081) – D2



 Contract Entity Role Qualifier (4802) – 1



 Contract Entity ID Sequence Number (4083) – 002



 Natural/Non-Natural Entity Name Indicator – N



 Contract Entity First Name (4086) –Jane


 Contract Entity Last Name (4088) – Doe


 Contract Entity Personal ID (4091) – 345678901



 Contract Entity ID Qualifier (4092) – 34



       33/18 – Entity Relationship Record



        Contract Entity Relationship (4093) – 04


        Contract Entity Relationship Pointer (4094) – Blank

                                Contract Entity Gender (4098) – F



        Contract Entity Tax Status (4102) – Blank  (or code)
5)  Status Update:  

11/05/19: The suggestion to add a new code to identify the secondary decedent was discussed and approved by the Review Board. The new code will be added to the Contract Entity Role code list (item# 4081) on the Contract Entity ID Record (33/17) as D2 = Secondary Decedent
This part of the request is approved for the January 2020 Code List Release.
As part of the March 2020 Release the Review Board was reminded of the modifying of the current edit for the Contract Entity Tax Status Field (item# 4102) on the Entity Relationship Record (33/18). The new edit is the following in bold:

· When Natural/Non-Natural Entity Name Indicator = N and Contract Entity Role is not equal to DE or D2, item # 4093, 4098, and 4102 are required. 
This part of the request is still approved for the March 2020 Enhancement Release
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