I&RS Review Board


Submission Date:



          Name/Phone #/E-mail Address: 
October 2, 2018




Matt Myers/ matt.myers@nationwide.com
Requesting Company Name(s):

         Type of Change:  _____ New Field






                      

   _____ Edit Change









  
   __X__ Code List Add
Priority:   __X__ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)                  ____ High (Immediate action)

When do you internally plan to implement this change? ___Q1 2019____________
When do you plan to test this change? ______________________
Line of Business (mark all that apply):
_X_ Annuity   __ Life   __ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



__X__ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_____ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

We are introducing a death benefit that will allow a client to select a dollar for dollar reduction in their benefit.  Since they are paying for this election, we felt the need to report it as a feature on the death benefit.  
2) Recommended Record Layout Changes:

Add a new subtype code (item#3612) in combination with death benefit (item#3611, code 206) to identify the election of the dollar for dollar death benefit in the 13-15 record.  
3)  Business Scenario – (Used to determine Best Practices)

When the dollar for dollar death benefit is elected at issue, use this rider and subtype combination to identify.
4)  Standard Usage – (Should include specific field/code usage)

13-15 record

Service Feature (item#3611) 206 in combination with new sub type code (item #3612)
5)  Status Update:  

03/05/2019:  This enhancement was reviewed again based on the direction from the ACORD Standards Enhancement Review Group.  We agreed to add new field titled Benefit Reduction Method and code list to support the type of reduction to the 13/15 record.

Approved for inclusion in the September 2019 release.
	Name
	Parent
	Type
	Description
	Definition

	OLI_BENREDMETH_DOLLAR
	Benefit Reduction Method
	1
	Dollar for Dollar
	The benefit is reduced on a dollar for dollar basis.

	OLI_BENREDMETH_PRORATA
	Benefit Reduction Method
	2
	Pro-rata (proportionate)
	The benefit is reduced on a pro-rata or proportional basis.

	OLI_BENREDMETH_HYBRID
	Benefit Reduction Method
	3
	Hybrid
	The benefit is reduced on a basis that is a hybrid of other methods. For example, it may be dollar for dollar until a certain criteria is met and pro-rata afterward.


02/14/2019:   DTCC received an email from ACORD and during the Standards Enhancement (SE) Review Group call this morning.   The group decides based on the use cases that Dollar for Dollar and Pro-rated are not sub type codes but rather Benefit Reduction methods for reducing the death benefits (which may or may not have an additional fee based on the method chosen.)

The new property BenefitReductionMethod will be added under Rider with a look up code list of ‘dollar for dollar’ and ‘pro-rated/proportionate’.

The definitions for property and codes are as follows:

Benefit Reduction Method (property) – On Rider, BenefitReductionMethod defines the calculation method used to reduce the benefit when withdrawals have been made.  It is used to determine the new benefit amount, not how that benefit amount is paid out or distributed.

Dollar for Dollar (code) – Withdrawals reduce the benefit on a dollar for dollar basis.

Pro-rata/Proportionate) – Withdrawals reduce the benefit based on the proportion of withdrawal to case value.  

Questions for discussion on next call:   Does loans or other transactions reduce the benefit?   Should we be adding (or loans) to the definition?    Is this a new field on Service Feature record?

2/05/2019 status:  ACORD is still reviewing.

01/08/2019 status: ACORD did report this request is under review by the ACORD Data Conformity Work Group. No further information is available at this time.

Status: Still under review.

10/16/2018 status – We need to verify with ACORD that there is a corresponding sub type code to be used.  If not, SR needs to be submitted.   In addition, it was requested that carriers that have death benefits that ‘decrease’ beyond the above ‘dollar for dollar’ should be sent over so that we can capture all business scenarios for review to include in the enhancements.  (e.g. proportional, floor, etc.)

This will be reviewed during the November 2018 review board.  
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