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Meeting Minutes

Announcements:

· September 2023 Code List Release
· Impacted products:   POV & APP/SUB
· Enhancement Requests Included:
· IPS00731
· IPS00732
· IPS00735
· IPS00736
· Release Dates:
· PSE:  September 14th, 2023
· Production:  September 21st, 2023

DTCC reminded the Review Board of the September 2023 Code List Release. Documentation are posted and available on the DTCC website.

· Fall 2023 Enhancement Release Scheduled
· Submission Window closed as July 11th review board meeting.  
· Impacted products:  APP/SUB, ATT, & COM
· Enhancement Requests Included:
· IPS00679
· IPS00730
· IPS00734
· IPS00737  
· IPS00738
· Release Dates:  
· PSE:  October 12th, 2023
· Production:  November 2nd, 2023

DTCC informed the Review Board that the tech specs for the Fall 2023 Release are currently being finalized. Once complete, DTCC will post to the website and send out a communication to the groups. DTCC will work internally soon after to update and post the revised record layouts, data dictionary, and other supporting docs to website.

· RegSCI testing weekends 
· August 26-27
· September 23-24
· October 14-15
· Review Board were reminded of this year’s RegSCI testing weekends
· Please be advised that during these testing weekends, DTCC production systems will be unavailable between the hours of 5:00AM (ET) Saturday and 8:00AM (ET) Sunday.

Please refer to the I&RS specific Important Notice – a9301 and watch for future emails for detailed weekend production schedule modifications.  


· Renewal of DTCC Digital Certifications (web services with mutual authentication)
· PSE Certificate – renewal effective evening of August 3rd
· Production Certificate – renewal effective evening of August 10th 

Communication with instructions will be sent directly to impacted firms.


· Enhancement Releases

Related to enhancement releases it was noted that DTCC will do an internal review on the process and communication related to future releases. Will report back in the September meeting.


Enhancements Re-Reviewed:

No enhancements re-reviewed

New Enhancements to Review:

· IPS00739 – POV – Add Investment Only Indicator

There is a need to communicate a new product type – Investment Only Variable Annuity (also known as IOVA.) This would not be a new product type that would need to be introduced, but more for the ability of the carrier to identify a version of an Variable Annuity. If the carrier offers an investment only option on the annuity product type (traditional variable annuity) there is a requirement to identify this option with an indicator. This indicator would identify there is no additional riders to guarantee a specific death benefit or income stream offered on this contract or policy.

This enhancement is to add a one-byte indicator (Y or space) to the 13/01 – Contract Record.  This new field will be titled ‘Investment Only Indicator’ and will be defined as:

This indicator set to Y will identify the product type as an investment only to set aside taxable assets in a tax-deferred entity focused on investment. Unlike most traditional annuities, there are no additional riders to guarantee a specific death benefit or income stream.  

Status: There was review board feedback on the usage of indicators accepting values of <space>. It was suggested to modify the acceptable values to add ‘N’ (ie: Y, N or <space>). Several distributors interpret a <space> as unknown or not provided and can be ambiguous. When a space is allowable this indicates the field can be optional. A value of ‘Y’ or ‘N’ without the option of <space> will define the field as a required. Both carriers and distributors are hesitant to make new elements as required.

DTCC will analyze other indicator fields in the POV file and report back if <space> is often an option. Results will be provided to the review board to determine if <space> should be an acceptable value.

This Enhancement Request is Pending


Discussion Items:

· Usage of the APPSUB 1035/Transfer Records – Review the results from the 7/20 call. 

The discussion focused on identifying the original source of funds when a replacement transaction is funded from a brokerage account. The 7/20 work group call suggested to leverage the APP 1035 record to capture this information.

Carriers on the review board said they view the Premium Type as the factor to determine when a replacement is defined.

The review board thought best to review the Use Cases generated from the 7/20 call to determine the best course of action. 

Review of Use Cases will take place on the next Review Board call





· Definition of ‘Premium Type’ representing Non-Qualified Transfer of Assets (QS)

The Data Only Replacement Pilot Group identified ‘Non-Qualified Transfer of Assets’ as a premium type which are processed as exchange transactions from time to time between carriers. The current version of this premium type references this as a transaction generated from a non-carrier and/or non-annuity to carrier annuity transaction. The Pilot Group suggested to update the definition to better reflect its use to support this type of transaction as allowable for carrier-to-carrier non-qualified transfer of assets.

Below is the current and proposed definition of Non-Qualified Transfer of Assets (QS)

Current Definition:  This is the transfer of non-qualified funds from one account to another.  For example, non-qualified CD money is transferred to a non-qualified annuity.  With a ‘non-qualified’ transfer’, the funds are transferred directly from the bank to the insurance company.  
Proposed Definition:  This is the transfer of non-qualified funds from one account to annuity.  This will represent a liquidation from a bank CD, mutual fund, or other financial instrument.  This is not an annuity or life insurance liquidation to purchase another annuity or life insurance policy as this is considered a replacement.  (Please use code 1035 Exchange – code Q2 or Q3 to represent a replacement.)

The Review Board request time to review the definition change with their internal compliance and other department to check the revised definition will apply toward their processing.

Pending carrier feedback on the next Review Board Call


· APP - Surrender Date Instructions

As part of the Fall 2023 Release, DTCC was scheduled to add a new field to support the Data Only Replacement Process. A ‘Surrender Date Instructions’ field was to define a list of codes to identify when the replacement contract was to be surrendered. 

The following codes were originally defined:
· [bookmark: _Hlk141800492]UR - Upon Receipt
· SD - Specific Date
· LM - Liquidate at Maturity
· LA - Liquidate after Date
· LB - Liquidate before Date

During the most recent Data Only Pilot Group call, the pilot carriers requested codes representing ‘LM’, ‘LA’ and ‘LB’ be removed to be consistent with the ACORD 951e Form.
Revise acceptable values will be:

· UR - Upon Receipt
· SD - Specific Date

The Fall 2023 Release will reflect this update

In addition, the review board suggested the accompanying ‘new’ APP data field ‘Surrender Date’ remove its proposed validation to accept only dates defined as current date and future date. This was justified by a potential delay in reporting information by the Order Entry provider to the APP data file. For example, delays caused by Suitability checks or delays in data entry). 

DTCC will review the date revision with the Pilot Group for their understanding and reflect this change to the Fall 2023 Release once agreed to. 



Next Call: 

Tuesday, September 5th at 2:00 – 3:30pm ET
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