If engaged in Treasury activity for central clearing, then...

Capital Considerations Credit Considerations Jurisdiction Considerations

Balance Sheet netting,
margin and CCLF obligations, settlement netting

Domicile of customers vs. FICC’s currently permitted

EREMEES O (EmSEE jurisdictions for Sponsored Members

Direct Access Indirect Access

All Activity

Cash Lending Only
(Repo + Cash)

CCIT Service

Customer Will Contribute Customer Will Not Contribute
to Margin to Margin

Full Netting

Full Netting for Registered

Investment Companies

Seg Customer Account Non-Seg
[15C3-3-Enabled]* Customer Account*

Gross Margin .
]

Eligibility criteria and ongoing membership obligations are set forth in the Sponsored Clearing Agent Clearing L Sponsored L Agent Clearing
GSD Rules, available here. Clearing

*Availability of a 15¢3-3 enabled, segregated customer margin account is
subject to SEC adoption of its proposed changes to Rule 15¢3-3 and the
approval and adoption of related proposed changes to the GSD Rules that
would enable this option.

Cross-Margin opportunity for

CME participants

Future Cross-Margin

Future Cross-Margin _
Opportunity

Opportunity



https://www.dtcc.com/~/media/Files/Downloads/legal/rules/ficc_gov_rules.pdf

GSD Client Clearing Models Comparison

CATEGORY

Membership type

Qualification

Onboarding

Sponsoring Member

Sponsoring Members are direct participants of FICT as Metting
Members of FICC/GSD.

Must be a FICC/GSD Netting Member that meets the
requirements to be either a Category 1 Sponsoring Member or a
Catego Sponsoring Member.

Sponsoring Members must be from a FICC-approved jurisdiction.

Onboarding documents to become a Sponsoring Member

nclude, among other things, an application, Sponsoring Membar
Agres: Sponsorng Member Guaranty and various opinions.
Must indicate to FICC whether the Omnibus Account would c
done-away activit

v
Must provide FICC with documentation of its relationship and
authonization from its Sponsored Member{s), which includes the
Sponsored Member(s)' executing symbal.

Sponsoring Member acts as the processing agent of its Sponsored
Member(s) trades (" sored Member Trades®) and is an explicit
guarantor of its Sponsored Member(s) securities and funds-

anly settlement obdigations to FICC ansing in conmection with
Sponsored Member Trades

Liability to FICC with
Respect to Indirect
Participant Trades

FICC's Liability with
Respect to Indirect
Participant Trades

Default Considerations
(Third Party GSD Netting
Member Default)

Sponsoring Members are responsible for any loss allocation
abligations of their Sponsoring Member Omnibus Accounts.

Sponsoring Members are permitted but not required to act as the
pre-novation counterparty to their own Sponsored Member{s).

Customer Trade Execution

Sponsoring Members act as the processing agent for their
dember(s) and submit to FICC their Sponsored
Member{s)’ side of a trade.

Customer Trade
Submission

Sponsored Member Trades are gross-margined (Le., no offsst
between positions of different Sponsored Members).

Margin Calculation

Sponsoring Members are responsible for posting margin to FICC
arsing from the activity in their Netting Membser
their Sponsonng Member Omnibus Accounts

Responsible Party to FICC
for Margin Posting

FICC provides real-time trade status messages, reporting to the
Sponsoring Member of its Sponsored Member Trades.
Sponsored Member Trades reports include:

Reporting Compared and Uncompared Trade Report at the Sponsored
Member level

ntraday and EOD MTM/Haircut report for Sponsored Member
repo Trades

intraday and EOD WaR report st the Sponsored Member level.

Sponsoring Members are responsible to FICC for CCLF obligations
settlement obligations in their Sponsorning Member

Sponsoring Members are responsible for FICC fees ansing from
Sponsored Member Trades

FICC Fees

DIRECT PARTICIPANTS

DTCC

INDIRECT PARTICIPANTS 2
Executing Firm Customer

Agent Clearing Member Sponsored Member

Agent Clearing Members are direct participants of FICC as Netting
Member: FICC/GSD.

Must b= a FICC/GSD Metting Member that has established a relationship
with its Executing Firm Customeris) pursuant to the GSD Rules'.

Agent Clearing Members must be from a FICC-approved jurisdiction.

All applicable documents to become a FICC/GSD Netting Member; no
additional onboarding is currently necessary to act as an Agent Clearing
Member!

Must provide FICC with documentation of its relationship and
authorization from its Executing Firm Customeris), which incledes the
Executing Firm Customer(s)' executing symbaol.

Agent Clearing Member acts as the processing agent of its Executing

Firm Customen(s)' trades ("Agent Clearing Trades®) and is lisble for the

performa of all obligations o FICC arising in connection with Agent
Clearing Trades.

no liability to FICC

FICC is liable to Spon o liability fo Executing Firm Cu

Visit
USTClearing.com

Agent Clearing Members are responsible for any |oss allocation
ohbligations of the Metting Member Accounts through which the Agent
Clearing Trades of their Executing Firm Customers are processad

Agent Clearing Members are permitted but not required to act as the
pre-novation counterparty to their own Executing Firm Customen|

Agent Clearing Members act as the processing agent for t
Firm Cusioi
side of a trade.

Agent Clearing Trades are net-margined with other trades (inclusive of
any proprietary trades) in the Agent Clearing Member's Metting Account

Agent Clearing Members are responsible for posting margi
anising from Agent Clearing Trades of their Executing Firm

FICC provides real-time trade status meszages, reparting to the Agent
Clearing Member of its Agent Clearing Trades.

rting re
a Membs

Agent Clearing Trades reports include:

Compared and Uncompared Trade Report at the Executing Firm
Customer level
ntraday and EOD VaR report at the Executing Firm Customer lewel

Agent Clearing Members are responsible to FICC for CCLF obligations
amnsing from settlement obligations in the Netting Member Accounts'
throwgh which the Agent Clearing Trades of their
Customers are processed.

Aembers are not responsible to FICC

Sponsored

Agent Clearing Members are responsible for FICC fees arising from
Agent Clearing Trades.

DTCC
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