HOW SAME-DAY
SETTLEMENT WORKS
AT DTCC

PATH ONE

TRADES THAT GO THROUGH BOTH NSCC AND DTC, INCLUDING VIRTUALLY ALL
BROKER-TO-BROKER EQUITY, CORPORATE, AND MUNICIPAL BOND AND UNIT
INVESTMENT TRUST (UIT) TRADES IN THE U.S. MARKETS.

EXAMPLE:

Broker A and Broker B execute
a stock trade witha T+0
settlement date.

Trading venue sends transaction
to NSCC for clearing and
settlement. Same-day
transactions must be received
by 11:30am ET.

NSCC validates the trade. This
guarantees it will be completed
even in the event of a default.

NSCC nets down all buys and
sells by settlement date to a
single position by member
account. Transactions are
netted hourly.

Transactionis sent to DTC to be
settled almost instantaneously on
the same day.

$1.7 trillionn

equities trades were
cleared through NSCC
each day in 2020.

PATH TWO

BILATERAL TRANSACTIONS THAT DO NOT GO
THROUGH NSCC FOR NETTING.

EXAMPLE:

Member A sells
securities to Member

! ! ! B and submits them
to DTC. \//\

o DTC, a T+0 platform, /‘\
More than ONE Million processes and settles
same-day transactions are

introduced and processed at the trade almost
DTC every day. .
instantaneously.

NATIONAL SECURITIES
CLEARING CORPORATION THE DEPOSITORY TRUST
(NSCC) COMPANY (DTC)

DTCC's equities clearing and DTCC'’s depository and
settlement subsidiary. Provides securities settlement system.
netting services that free up Central hub where all securities
capital, reduce risk and financial positions are held in the U.S.
exposure for the industry.
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https://www.dtcc.com/about/businesses-and-subsidiaries/nscc
https://www.dtcc.com/about/businesses-and-subsidiaries/dtc
http://www.dtcc.com

