KEY ELEMENTS OF THE | NSURANCE LETTER FOR THE FAST BALANCE
AGREEMENT

* 1. Must be on the letterhead of the insurance broker or agent
or the conpany(ies).

* 2. Must be manual | y signed.
3. State the limts and deductibles of the insurance policy.
**4, Name the transfer agent as the insured.

5. Specify that the coverage is in force at the address where
the transfer agent will be processing securities.

6. Gve the in-force dates of the policy.

7. State the types of activities covered. Coverage shoul d
i nclude transportation of securities (mail, arnored carrier,
etc.) and securities handling.

8. The policy should be in the form of Bankers Bl anket Bond
Standard Form 24, or simlar coverage containing Central
Handl i ng of Securities Rider.

9. The insurance nmust cover any securities received fromDIC
and/ or held by the transfer agent on their prem se (list
t he address) on behalf of DTC under the FAST Bal ance
Agr eenent .

In case of a FAST Processor Agreenent (ie. private |abel),
the agent's insurance nust cover securities handl ed on
the processor's prem se. The processor's nane and

address nust be specified on the letter.

10. Where |layers of insurance are in force, the letter should
cover each of the insurance policies.

* Ll oyds' London Coverage: a letter fromLloyd s attorney in
the U S. is acceptable.

** Additional docunmentation is required if the transfers wll
be handl ed by a processor; the processor nust be naned as an
i nsured under the transfer agent's policy.



