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The self-regulatory organization must provide all required information, presented in a
clear and comprehensible manner, to enable the public to provide meaningful
comment on the proposal and for the Commission to determine whether the proposal
is consistent with the Act and applicable rules and regulations under the Act.

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change being deemed not properly filed. See also Rule 0-3 under the Act (17
CFR 240.0-3)

The Notice section of this Form 19b-4 must comply with the guidelines for publication
in the Federal Register as well as any requirements for electronic filing as published
by the Commission (if applicable). The Office of the Federal Register (OFR) offers
guidance on Federal Register publication requirements in the Federal Register
Document Drafting Handbook, October 1998 Revision. For example, all references to
the federal securities laws must include the corresponding cite to the United States
Code in a footnote. All references to SEC rules must include the corresponding cite
to the Code of Federal Regulations in a footnote. All references to Securities
Exchange Act Releases must include the release number, release date, Federal
Register cite, Federal Register date, and corresponding file number (e.g., SR-[SRO]
-xx-xx). A material failure to comply with these guidelines will result in the proposed
rule change, security-based swap submission, or advance notice being deemed not
properly filed. See also Rule 0-3 under the Act (17 CFR 240.0-3)

Copies of notices, written comments, transcripts, other communications. If such
documents cannot be filed electronically in accordance with Instruction F, they shall be
filed in accordance with Instruction G.

Copies of any form, report, or questionnaire that the self-regulatory organization
proposes to use to help implement or operate the proposed rule change, or that is
referred to by the proposed rule change.

The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.

The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Iltem | and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part
of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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1. Text of the Proposed Rule Change

(a) The proposed rule change of The Depository Trust Company (“DTC”)! is
annexed hereto as Exhibit 5 and consists of modifications to the text of the Rules and the
Procedures,? including Rule 30, of the service guide (“Guide™)? for the DTC Canadian-Link
Service (‘“Canadian-Link Service”) and the DTC Operational Arrangements (Necessary for
Securities to Become and Remain Eligible for DTC Services) (“OA”)* relating to the
elimination of the Canadian dollar (“CAD”) settlement feature of the Canadian-Link Service, as
described below.

(b) Not applicable.
(c) Not applicable.
2. Procedures of the Clearing Agency

The proposed rule change was approved by the Deputy General Counsel of DTC on June
29, 2021.

3. Clearing Agency’s Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

(a) Purpose

The proposed rule change consists of modifications to the text of the Rules and the
Procedures, including Rule 30, the Guide and the OA relating to the elimination of the CAD
settlement feature of the Canadian-Link Service, as described below.

Capitalized terms not defined herein are defined in the Rules, By-Laws, and Organization
Certificate of DTC (“Rules”), available at
www.dtcc.com/~/media/Files/Downloads/legal/rules/dtc_rules.pdf and the Guide.

Pursuant to the Rules, the term “Procedures” means the Procedures, service guides, and
regulations of DTC adopted pursuant to Rule 27, as amended from time to time. See
Rule 1, Section 1, supra note 1. Pursuant to Rule 27, each Participant and DTC is bound
by the Procedures and any amendment thereto in the same manner as it is bound by the
Rules. See Rule 27 at 97, supra note 1.

Available at http://www.dtcc.com/~/media/Files/Downloads/legal/service-
guides/Canadian_Dollar Settlement.pdf.

Available at http://www.dtcc.com/~/media/Files/Downloads/legal/issue-
eligibility/eligibility/operational-arrangements.pdf.

Supra note 1.
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Background

In 2006, DTC established a “northbound” Canadian-Link Service that supports
transactions settled in CAD.® Rule 307 describes the operation of the Canadian-Link Service,
that permits DTC Participants using the Canadian Link Service (“Canadian-Link Participants”)
to (A) settle Delivery Versus Payment (“DVP”) Securities transactions with participants (“CDS
Participants”) of The Canadian Depository for Securities Limited (“CDS”) and other Canadian-
Link Participants in CAD and (B) transfer CAD to or receive CAD from CDS Participants and
other Canadian-Link Participants without any corresponding delivery or receipt of Securities.?

The Canadian-Link Service provides Participants with a single depository interface for
CAD transactions. The link facilitates Participants’ ability to maintain U.S. and Canadian
Security positions in their DTC accounts for Securities listed in both Canada and the United
States (i.e., dually listed). This eliminates the need for Participants to maintain separate positions
in an eligible’ Security in CDS for CAD settlements and in DTC for USD settlements. It also
eliminates the need for Participants to reposition Securities inventory between DTC and CDS in
preparation for corporate action events and or transaction processing for dually listed issues.

Transactions between Canadian-Link Participants and CDS Participants are processed
through an omnibus account maintained by DTC at CDS (“DTC Omnibus Account”) in
accordance with the rules and procedures of CDS. Canadian-Link Participants are able (i) to
deliver Securities to or receive Securities from CDS Participants against payment (i.e., DVP) in
CAD and (ii) to transfer funds to or receive funds from CDS Participants in CAD without any
corresponding delivery or receipt of Securities. Transactions between Canadian-Link
Participants and other Canadian-Link Participants are processed through accounts at DTC in
accordance with the Rules.

For both transactions (i) between Canadian-Link Participants and CDS Participants
processed through the DTC Omnibus Account and (ii) between Canadian-Link Participants and
other Canadian-Link Participants processed through accounts at DTC, there is a single end-of-

6 See Securities Exchange Act Release No. 52784 (November 16, 2005), 70 FR 70902
(November 23, 2005) (SR-DTC-2005-08).

Supra note 1.

The Canadian-Link Service also provides for Cross-Border USD Securities Transactions
between Participants and CDS Participants. See Rule 30, Section 1(a)(2), supra note 1.
See also Securities Exchange Act Release No. 55239 (February 5, 2007), 72 FR 6797
(February 13, 2007) (SR-DTC-2006-15).

DTC may determine the Securities that are eligible for the Canadian-Link Service. Some
Securities may be eligible for all purposes of the Canadian-Link Service, and some
Securities may be eligible only for limited purposes (e.g., clearance and settlement
through the facilities of CDS but only custody and asset servicing through the facilities of
DTC). See Rule 30, Section 4, supra note 1.
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day CAD money settlement between DTC and its Canadian-Link Participants.'® For the
transactions between Canadian-Link Participants and CDS Participants processed through the
DTC Omnibus Account, there is a separate end-of-day CAD money settlement between CDS and
DTC.

As with all transactions processed at DTC, DTC maintains risk controls with respect to
transactions processed by Canadian-Link Participants, including the Net Debit Cap and
Collateral Monitor.!! With respect to Collateral Monitor, each Canadian-Link Participant has a
single Collateral Monitor with respect to transactions processed for such Participant through the
Canadian-Link Service and other transactions processed by DTC for such Participant.

Proposed Rule Change

In recent years, activity at DTC in CAD has accounted for less than 0.20 percent of
DTC’s average daily valued settlement volume. Most of this activity relates to distributions such
as principal, interest and dividend payments in Securities held at CDS by DTC on behalf of
Participants. While Participants continue to use the Canadian-Link Service for custody purposes
to position Securities inventory at CDS through DTC’s CDS account and receive related
distribution payments, no Participants have effectuated a DVP of Securities through the
Canadian-Link Service since 2018. DTC attributes this lack of DVP activity to a lack of demand
among its Participants for the DVP aspect of the Canadian-Link Service.

CDS recently communicated to CDS’s participants, including DTC, that it will be
modernizing its settlement system through an initiative referred to as the Post Trade
Modernization (“CDS PTM”) Project.!?> For DTC to continue to maintain access to CDS’s CAD
settlement services, it would have been necessary for DTC to perform systems development in
order to be able to continue to use this aspect of the Canadian-Link service. However, the CDS
modernization does not adversely impact DTC’s ability to hold Securities at CDS on behalf of

10 Pursuant to Section 1(h)(15) of Rule 30, the term “Canadian-Link CAD Money
Settlement” is defined as the money settlement of Canadian-Link Transactions in CAD
Funds between the DTC and Canadian-Link Participants. Rule 30, supra note 1. DTC
notes that in a list of defined terms at the beginning of Rule 30, the definition of
Canadian-Link CAD Money Settlement is specified to appear in Section 1(a)(15);
however, the definition actually appears in Section 1(h)(15) of Rule 30 and not Section
1(a)(15) of Rule 30. Id.

1 The term “Collateral Monitor” of a Participant, as used with respect to its obligations to

the Corporation, means, on any Business Day, the record maintained by the Corporation

for the Participant which records, in the manner specified in Procedures, the algebraic

sum of (1) the Net Credit or Debit Balance of the Participant and (ii) the aggregate

Collateral Value of the Collateral of the Participant. Rule 1, Section 1 at 3, supra note 1.

12 See CDS’s website at https://www.cds.ca/about/post-trade-modernization for information

published by CDS regarding CDS PTM.
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Participants, receive distributions on behalf of Participants and facilitate Free Deliveries'?
through the link.

Rule 30, Section 2 provides:

The Corporation has entered into various agreements with CDS, and as a
participant of CDS has undertaken to abide by the rules, procedures and user
guides of CDS (the “Rules and Procedures of CDS”). Such agreements and the
Rules and Procedures of CDS, as the same may be amended or supplemented
from time to time, are collectively referred to as the “CDS Documents”.
Notwithstanding anything else contained in this Rule 30 or otherwise in the Rules
and Procedures of the Corporation, the Corporation shall offer the Canadian-Link
Service only for so long as the Corporation continues to be a participant of CDS
and there have been no changes in the CDS Documents, or actions taken by CDS,
which would, in the judgment of the Corporation, prevent or impair the ability of
the Corporation to offer the Canadian-Link Service or make it impractical or
onerous for the Corporation to do so.

DTC has determined that it would no longer be able to access CDS’s CAD
settlement service without making necessary system changes consistent with CDS PTM.
In DTC’s judgement, it would be impractical for DTC to incur the costs to undertake
such changes, including incurring development costs, due to the lack of demand by its
Participants to use the valued aspect of the Canadian Link Service.

In this regard, because there is no Participant demand for valued CAD Securities
transaction and CAD Funds transfer aspect of the Canadian-Link Service, it is DTC’s
judgement that it would be impractical for DTC to continue to process valued CAD
Securities and CAD Funds transfer transactions and, in accordance with its discretion set
forth in Rule 30 as described above, DTC has discontinued processing of CAD Securities
and CAD Funds transactions through the Canadian-Link Service.'* DTC proposes to
amend the Rules to clarify its Rules in this regard and reflect the elimination of the
function of processing of CAD Securities and CAD Funds transactions pursuant to the
provisions of Rule 30, Section 2.!> However, because the CDS PTM changes are not
expected to materially impact DTC’s ability to perform custody and process Free
Deliveries at CDS, DTC would continue to maintain its membership, including its
Securities account, at CDS, to hold Securities on behalf of DTC Participants at CDS and
offer the functionality allowing Participants the ability to process Free Deliveries through

13 Pursuant to Rule 1, the term “Free Delivery” means a Delivery free of any payment by

the Receiver through the facilities of the Corporation, as provided in Rule 9(B) and as
specified in the Procedures. See supra note 1.

14 See DTC Important Notice 13639-20 (July 10, 2020). Available at
https://www.dtcc.com/-/media/Files/pdf/2020/7/10/13639-20.pdf.

15 Supra note 1.
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the Canadian-Link Service. In addition, DTC would continue to pass distributions paid
on Securities held in its DTC account to the applicable Participants in CAD or USD. !¢

In this regard, DTC proposes to update the text of its Rules to reflect the
discontinuance of processing valued CAD Securities transactions and CAD Funds
transfers through the Canadian-Link Service.

Proposed Rule Changes

Proposed Changes to Rulebook

Pursuant to the proposed rule change, DTC will delete text in Rule 30 relating to
the processing of CAD transactions in the Canadian-Link Service, including as follows.

Defined Terms

Defined terms relating to the description of the processing of CAD transactions in
Rule 30 would be deleted, including CAD Funds,!” Canadian-Link CAD Money
Settlement,'® Canadian-Link CAD Net Debit Cap,'® Canadian-Link CAD Net Settlement
Credit,?® Canadian-Link CAD Settlement Debit,?! Canadian-Link Funds Transactions,??

16 See OA at 23-27, supra note 4.

17 Pursuant to Section 1(h)(3) of Rule 30, the term “CAD Funds” are defined as funds
denominated in Canadian dollars. See Rule 30, supra note 1.

18 See supra note 10.

19 Pursuant to Section 8(a) of Rule 30, the term “Canadian-Link CAD Net Debit Cap” is
defined as a limit established by DTC (i) on the negative CAD Funds balance that may,
from time to time, be incurred by a Canadian-Link Participant in respect of Canadian-
Link Transactions processed for such Participant through the Canadian-Link Service in
CAD Funds. See Rule 30, supra note 1.

20 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link CAD Net Settlement
Credit” is defined as the net amount of CAD Funds, calculated by DTC by a time on a
CDS Business Day set forth in the Procedures, payable by DTC to a Canadian-Link
Participant. 1d.

21 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link CAD Net Settlement Debit”
is defined as the net amount of CAD Funds, calculated by DTC by a time on a CDS
Business Day set forth in the Procedures, payable to DTC by a Canadian-Link
Participant. Id.

22 Pursuant to Rule 30, Section 1(h)(8), the term “Canadian-Link Funds Transactions” is
defined as Cross-Border CAD Funds Transactions and Intra-DTC CAD Funds
Transactions, referred to individually or collectively as the context may require. Id.



Page 8 of 170

Canadian-Link Net Debit Cap,?* Canadian-Link Net Settlement Credit,?* Canadian-Link
Net Settlement Debit,?> Canadian-Link Participants Fund Cash,?® Canadian-Link
Required Participants Fund Deposit,?” Canadian-Link USD Net Debit Cap,*® Canadian-

23 Pursuant to Rule 30, Section 8(a), the term “Canadian-Link Net Debit Cap” is defined as
the Canadian-Link CAD Net Debit Cap and Canadian-Link USD Net Debit Cap referred
to, individually or collectively as the context may require. This section provides that the
Canadian-Link Net Debit Cap of each Canadian-Link Participant shall be determined by
a formula (taking into account the volume of Canadian-Link Transactions of each
Canadian-Link Participant) that shall be fixed by DTC and set forth in the Procedures.
Id.

24 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link Net Settlement Credit” is
defined as the Canadian-Link CAD Net Settlement Credit and Canadian-Link USD Net
Settlement Credit referred to, individually or collectively as the context may require. Id.

25 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link Net Settlement Debit” is
defined as the Canadian-Link CAD Net Settlement Debit and Canadian-Link USD Net
Settlement Debit referred to, individually or collectively as the context may require. Id.

26 Pursuant to Rule 30, Section 6(c), the term “Canadian-Link Participants Fund Cash” is

defined as that portion of the cash in the Participants Fund equal to the aggregate amount

of the Canadian-Link Required Participants Fund Deposits of all Canadian-Link

Participants. Id.

27 Pursuant to Rule 30, Section 6(a), the term “Canadian-Link Required Participant Fund

Deposit” is defined as an amount each Canadian-Link Participant shall be required to

deposit to the Participants Fund (as described in Section 1 of Rule 4) an amount of USD

Funds in addition to the amount of USD Funds specified in Section 1(a)(i) of Rule 4. The

Canadian-Link Required Participants Fund Deposit shall be in cash. The Canadian-Link

Required Participants Fund Deposit of each Canadian-Link Participant shall be

determined by a formula (considering the volume of transactions of each Canadian-Link

Participant) that shall be fixed by the DTC and set forth in the Procedures. DTC may,

from time to time, change the formula for determining the Canadian-Link Required

Participants Fund Deposits of Canadian-Link Participants; provided, however, that notice

of such change shall be given to each Canadian-Link Participant at least ten Business

Days in advance of the effective date thereof. Id.

28 Pursuant to Rule 30, Section 8(a), a “Canadian-Link USD Net Debit Cap” is to be
established by DTC on the negative USD Funds balance that may, from time to time, be
incurred by a Canadian-Link Participant in respect to Canadian-Link Transactions
processed for such Participant through the Canadian-Link Service in USD Funds. Id.
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Link USD Net Settlement Credit,?’ Canadian-Link USD Net Settlement Debit,>* CDS
Payment Exchange,’! Canadian-Link Securities Transactions,* CDS Settlement Recap,**
CDS Settlement Recap Time,>* Collateral Monitor Conversion Rate,* Cross-Border

29

30

31

32

33

34

35

Pursuant to Rule 30, Section 12(b), the term “Canadian-Link USD Net Settlement Credit”
is defined as the net amount of USD Funds calculated by DTC by a time on a CDS
Business Day set forth in the Procedures and payable by DTC to a Canadian-Link
Participant. Id.

Pursuant to Rule 30, Section 12(b), the term “Canadian-Link USD Net Settlement Debit”
is defined as the net amount of USD Funds calculated by DTC by a time on a CDS
Business Day set forth in the Procedures and payable to DTC by a Canadian-Link
Participant. Id.

Pursuant to Rule 30, Section 13(a), “CDS Payment Exchange” is defined as on each CDS
Business Day, during a period of time set forth in the Rules and Procedures of CDS,

when CDS is required to pay to DTC the amount of its DTC Omnibus Account CAD Net
Settlement Credit, id, or DTC is required to pay to CDS the amount of its DTC Omnibus
Account CAD Net Settlement Debit, as specified in the CDS Settlement Recap. All such
payments to or by DTC are made to or by a Canadian bank acting on behalf of DTC. Id.

Pursuant to Rule 30, Section 1(h)(7), “Canadian-Link Securities Transactions” is defined,
individually or collectively as the context may require, Cross-Border CAD Securities
Transactions, Cross-Border USD Securities Transactions and Intra-DTC CAD Securities
Transactions. Id.

Pursuant to Rule 30, Section 12(a), provides the definition of “CDS Settlement Recap” as
follows: “On each CDS Business Day, by a time set forth in the Rules and Procedures of
CDS, CDS calculates and provides to the Corporation a settlement recap (the “CDS
Settlement Recap”) with (i) the net amount of CAD Funds payable by CDS to the
Corporation (a “DTC Omnibus Account CAD Net Settlement Credit”) or by the
Corporation to CDS (a “DTC Omnibus Account CAD Net Settlement Debit”), (ii) the net
amount of USD Funds payable by CDS to the Corporation (a “DTC Omnibus Account
USD Net Settlement Credit”) or by the Corporation to CDS (a “DTC Omnibus Account
USD Net Settlement Debit”) and (iii) other information in respect of the Cross-Border
Transactions processed by CDS for the Corporation on such CDS Business Day.” 1d.

Pursuant to Rule 30, Section 12(a), “CDS Settlement Recap Time” is defined as time
when CDS provides the CDS Settlement Recap to DTC. Id.

Pursuant to Rule 30, Section 16(b), provides the definition of “Collateral Monitor
Conversion Rate” as follows: “If any computation has to be made requiring the
conversion of an amount of CAD Funds into an amount of USD Funds for the purpose of
calculating the Collateral Monitor of a Canadian-Link Participant pursuant to Section 9 of
this Rule 30, the conversion rate for such purpose shall be a rate determined by a formula
(taking into account exchange rate fluctuations) that shall be fixed by the Corporation and
set forth in the Procedures (the “Collateral Monitor Conversion Rate).” 1d.
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CAD Funds Transactions,>® Cross-Border CAD Securities Transactions,3’ Cross-Border
Net Additions,*® Cross-Border USD Securities Transactions,* DTC Omnibus Account
CAD Net Debit Cap,*’ DTC Omnibus Account CAD Net Settlement Credit,*! DTC
Omnibus Account CAD Net Settlement Debit,*> DTC Omnibus Account Net Debit
Cap,* DTC Omnibus Account Net Settlement Credit,** DTC Omnibus Account Net

36 Pursuant to Rule 30, Section 1(a)(4), the term “Cross-Border CAD Funds Transactions”
is defined as the transfer of Canadian dollars between Participants of DTC and
participants of CDS. Id.

37 Pursuant to Rule 30, Section 1(a)(1), the term “Cross-Border CAD Securities
Transactions” is defined as the settlement of valued transactions (A) in Securities that are
Eligible Securities (as described in Section 1 of Rule 5) and in Securities that are not
Eligible Securities (B) in Canadian dollars (C) between Participants of the Corporation
and participants of CDS (“Cross-Border CAD Securities Transactions™). Id.

38 Pursuant to Rule 30, Section 7(b), the term “Cross-Border Net Additions™ is defined as
any Cross-Border Securities credited to the DTC Omnibus Account. Id.

39 Pursuant to Rule 30, Section 1(a)(2), the term “Cross-Border USD Securities
Transactions” is defined as the settlement of valued transactions in (A) Securities that are
not Eligible Securities (B) in US dollars (C) between Participants of DTC and
participants of CDS. Id.

40 Pursuant to Rule 30, Section 8(a), the term “DTC Omnibus Account CAD Net Debit
Cap” is defined as a limit established by CDS on the negative CAD Funds balance that
may, from time to time, be incurred in the DTC Omnibus Account in respect of Cross-
Border Transactions processed for DTC through the facilities of CDS in CAD Funds. Id.

4l See supra note 33.

42 Id.

43 Pursuant to Rule 30, Section 8(a), the terms “DTC Omnibus Account CAD Net Debit
Cap” and “DTC Omnibus Account USD Net Debit Cap” are referred to, individually or
collectively as the context may require, as the “DTC Omnibus Account Net Debit Cap.”
See Rule 30, supra note 1.

4 Pursuant to Rule 30, Section 12(a), the term “DTC Omnibus Account Net Settlement
Credit” means the DTC Omnibus Account CAD Net Settlement Credit and DTC
Omnibus Account USD Net Settlement Credit, individually or collectively as the context
may require. Id.
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Settlement Debit,*> DTC Omnibus Account USD Net Debit Cap,*®* DTC Omnibus
Account USD Net Settlement Credit,*” DTC Omnibus Account USD Net Settlement
Debit,*® DTC Canadian Settlement Bank,*® DTC Settlement Payment Deadline,>® DTC

45

46

47

48

49

50

Pursuant to Rule 30, Section 12(a), the term “DTC Omnibus Account Net Settlement
Debit” means the DTC Omnibus Account CAD Net Settlement Debit and DTC Omnibus
Account USD Net Settlement Debit, individually or collectively as the context may
require. Id.

Pursuant to Rule 30, Section 8(a), the term “DTC Omnibus Account USD Net Debit
Cap” 1s defined pursuant to the Rules and Procedures of CDS, as a limit established by
CDS (i) on the negative USD Funds balance that may, from time to time, be incurred in
the DTC Omnibus Account in respect of Cross-Border Transactions processed for the
Corporation through the facilities of CDS in USD Funds. Id.

See supra note 33.

Id.

Pursuant to Rule 30, Section 13(a), the term “DTC Canadian Settlement Bank” is defined
as a Canadian bank acting on behalf of DTC for payments relating to CDS paying to
DTC the amount of the DTC Omnibus Account CAD Net Settlement Credit, or DTC
paying to CDS the amount of its DTC Omnibus Account CAD Net Settlement Debit, as
specified in the CDS Settlement Recap. See Rule 30, supra note 1.

Pursuant to Rule 30, Section 13(b), the term “DTC Settlement Payment Deadline” is
defined as on each CDS Business Day, by a time set forth in the Procedures of the
Corporation, each Canadian-Link Participant with a Canadian-Link CAD Net Settlement
Debit shall pay to the Corporation the amount of its Canadian-Link CAD Net Settlement
Debit, as specified in the DTC Settlement Recap. See Rule 30, supra note 1. The time
when such payment must be made is referred to as the “DTC Settlement Payment
Deadline.” Id.



Page 12 of 170

Settlement Recap,>! DTC Settlement Recap Time,*? Funds,* Intra-DTC CAD Funds
Transactions,>* Intra-DTC CAD Securities Transactions,> Participant Canadian

51

52

53

54

55

Pursuant to Rule 30, Section 12(b), the term “DTC Settlement Recap” is defined as
described in the following: “On each CDS Business Day, by a time set forth in the
Procedures of the Corporation, the Corporation shall calculate and provide to each
Canadian-Link Participant a settlement recap (a “DTC Settlement Recap”’) with (i) the net
amount of CAD Funds payable by the Corporation to such Canadian-Link Participant (a
“Canadian-Link CAD Net Settlement Credit”) or by such Canadian-Link Participant to
the Corporation (a “Canadian-Link CAD Net Settlement Debit”), (ii) the net amount of
USD Funds payable by the Corporation to such Canadian-Link Participant (a “Canadian-
Link USD Net Settlement Credit”) or by such Canadian-Link Participant to the
Corporation (a “Canadian-Link USD Net Settlement Debit”) and (iii) other information
in respect of the Canadian-Link Transactions of such Canadian-Link Participant
processed through the Canadian-Link Service on such CDS Business Day, including both
Cross-Border Transactions with CDS Participants processed for such Participant through
the DTC Omnibus Account and Intra-DTC Transactions with other Canadian-Link
Participants processed for such Participant through Accounts with the Corporation.” 1d.

Pursuant to Rule 30, Section 12(b), the term “DTC Settlement Recap Time” means the
time when DTC provides the DTC Settlement Recap to Canadian-Link Participants. Id.

Pursuant to Rule 30, Section 1(h)(5), the term “Funds” is defined as CAD Funds and
USD Funds, individually or collectively as the context may require. Id.

Pursuant to Rule 30, Section 1(a)(5), the term “Intra-DTC CAD Funds Transactions” is
defined as the transfer of Canadian dollars between Participants of DTC and other
Participants of DTC. Id.

Pursuant to Rule 30, Section 1(a)(3), the term “Intra-DTC CAD Securities Transactions”
is defined as the settlement of valued transactions (A) in Securities that are Eligible
Securities (B) in Canadian dollars (C) between Participants of DTC and other Participants
of DTC. Id.
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Settlement Bank,>® Payment Default Conversion Rate,’ Payment Default Exchange
Rate®® and USD Funds.”’

Cross references to sections of Rule 30 for certain defined terms would be revised
to reflect renumbering of the respective referenced sections, as more fully described
below. The referenced section for the term (A) “Canadian-Link Participants” would be
revised from Section 1(h)(1) to Section 1(e)(1), (B) “Canadian-Link Securities” from
Section 1(h)(14) to Section 1(e)(8), (C) “Canadian-Link Transactions” from Section
1(h)(11) to Section 1(e)(5), “CDS Business Day” from Section 11(a) to Section 7(a), (D)
“CDS Participants” from Section 1(h)(2) to Section 1(e)(2), (E) “Cross-Border
Securities” from Section 1(h)(12) to Section 1(e)(6), (F) “Cross-Border Transactions”
from Section 1(h)(9) to Section 1(¢e)(3), (G) “DTC Business Day” from Section 11(a) to
Section 7(a), (I) “Intra-DTC Securities” from Section 1(h)(13) to Section 1(e)(7), and
“Intra-DTC Transactions” from Section 1(h)(10) to Section 1(e)(4).

Section 1 — Overview of Canadian Link Service.

Section 1 of Rule 30 describes the scope of services offered by DTC relating to
the Canadian-Link Service. Pursuant to the proposed rule change, Section 1 of Rule 30
would be revised to remove references to the processing of CAD Securities and CAD

36 Pursuant to Rule 30, Section 13(d), the term “Participant Canadian Settlement Bank” is

defined as a Canadian Bank acting on behalf of a Canadian bank to which all payments of

CAD Funds to or by a Canadian-Link Participant shall be made. Id.
37 Pursuant to Rule 30, Section 16 (¢), “Payment Default Conversion Rate” is defined as
follows: “ If any computation has to be made requiring the conversion of an amount of
CAD Funds into an amount of USD Funds for the purpose of calculating the Gross
Settlement Debit of a Canadian-Link Participant pursuant to Section 15 of this Rule 30,
the conversion rate for such purpose shall be a rate determined by a formula (taking into
account all factors incident to the default of such Participant in the payment of its
Canadian-Link CAD Net Settlement Debit) that shall be fixed by the Corporation and set
forth in the Procedures (the “Payment Default Conversion Rate”).” Id.
58 Pursuant to Rule 30, Section 16(a), the term “Payment Default Exchange Rate” is defined
as the exchange rate determined by a formula (taking into account all factors incident to
the default of such Participant in the payment of its Canadian-Link CAD Net Settlement
Debit) that shall be fixed by DTC and set forth in the Procedures. The exchange rate
relates to any amount of USD Funds has to be exchanged for an amount of CAD Funds to
pay (or re-fund) a DTC Omnibus Account CAD Net Settlement Debit to CDS in
accordance with Section 13 of this Rule 30 because a Canadian-Link Participant failed to
pay DTC the amount of its Canadian-Link CAD Net Settlement Debit. Id.

59 Pursuant to Rule 30, Section 1(h)(4), the term “USD Funds” is defined as funds
denominated in US dollars. Id.
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Funds transactions through the Canadian-Link service and provide only for processing of
Free Deliveries through the link. These changes include:

(1) Consolidate subsection (a) of Section 1 by eliminating references to DTC
processing of (1) Cross-Border CAD Securities Transactions, (2) Cross-
Border USD Securities Transactions, (3) Intra-DTC CAD Securities
Transactions, (4) Cross-Border CAD Funds Transactions and (5) Intra-
DTC CAD Funds Transactions, and instead refer to processing of Free
Deliveries only.

(i1) Subsection (b) of Section 1 which currently states, among other things,
that DTC provides the Canadian-Link Service as a Securities Intermediary
for its Participants, and all transactions in Securities and transfers of funds
are subject to the Rules and Procedures of the Corporation, including this
Rule 30 and the Procedures adopted pursuant to Rule 30, would be
amended to delete the reference to “and transfers of funds.” This
reference would be deleted as DTC would no longer offer the ability to
process CAD Funds Transactions through the Canadian-Link Service. As
indicated above, DTC notes that distributions such as principal, interest
and dividend payments relating Securities held at CDS by DTC on behalf
of Participants would continue to be processed through DTC’s CAD
Settling Bank to DTC Participants, pursuant to the applicable provisions
of the OA. Processing of such distributions are conducted through DTC’s
asset servicing functions and are not part of the DVP functionality that
DTC proposes to eliminate from its Rules and Procedures.

(iii))  DTC would amend Subsection (¢) of Section 1 to change references to
“seller” and “purchaser” of Securities to “Deliverer”®® and “Receiver,”®!
respectively, to harmonize the use of terms with DTC’s rules related to
settlement of Securities Deliveries and receives generally. DTC would
also amend the text of this subsection to reflect the proposal that DVP
transactions would no longer be processed through the Canadian-Link
Service. In this regard, references to settlement in CAD would be deleted,
and the text would refer to the crediting and debiting of Securities from a
“Deliverer” to a “Receiver.” Also, Subsection (d) directly below
Subsection (c), which refers to cross-border settlement of transactions in
USD would be deleted in its entirety to reflect the elimination of DVP
settlement through the service. Since Subsection (c), as described above,
would be written to address the Deliveries and Receives of Securities,

60 Pursuant to Rule 1, the term “Deliverer,” as used with respect to a Delivery of a Security,

means the Person which Delivers the Security. See Rule 1, supra note 1.
o1 Pursuant to Rule 1, the term “Receiver,” as used with respect to a Delivery of a Security,
means the Person which receives the Security. Id.
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(iv)

)

(vi)

generally, Securities transactions previously covered under Subsection (d)
would be covered under the proposed revisions to Subsection (c).

Subsection (e) of Section 1 describes the processing of CAD Securities
Transactions between DTC Participants. DTC proposes to amend
Subsection (e) of Section 1 to reflect the elimination of money settlement
relating to transactions conducted through the Canadian-Link Service. In
this regard, a sentence that describes the debiting and crediting of
Securities between Participants and references the term “Intra-DTC CAD
Securities Transaction” would be revised to refer to “intra-DTC Securities
transaction” instead, to reflect that movements of Securities between
Participants would continue to be permitted through the Canadian-Link
Service, even though the ability to settle a Securities transaction in CAD
would be eliminated. In addition, DTC would change references to
“seller” and “purchaser” of Securities to “Deliverer” and “Receiver,”
respectively, to harmonize the use of terms with DTC’s rules related to
settlement of Securities deliveries and receives generally. DTC would
also revise Subsection (e) so that it would be renumbered as Subsection
(d) to reflect the deletion of the current Subsection (d), described above.

DTC would delete Subsection (f) of Section 1 which states: “A Cross-
Border CAD Funds Transaction between a Participant of the Corporation
and a participant of CDS is processed through the facilities of CDS.” In
addition, DTC would delete Subsection (g) of Section 1 which states: “An
Intra-DTC CAD Funds Transaction between a Participant of the
Corporation and another Participant of Corporation is processed though
Canadian settlement banks acting for the Corporation and such
Participants.” Both subsections would be obsolete because of the
elimination of CAD processing through the Canadian-Link Service.

Subsection (h) of Section 1 would be amended to delete explanations of
certain definitions described above, including CAD Funds, USD Funds,
Funds, Cross-Border Securities Transactions, Canadian-Link Securities
Transactions, Canadian-Link Funds Transactions, and Canadian-Link
CAD Money Settlement. Also the definitions of Intra-DTC Transactions,
Cross-Border Securities, Cross-Border Transactions and Intra-DTC
Securities would be amended to reflect the above-described elimination of
money settlement in the Canadian-Link Service so that transactions are not
referred to as involving DVP settlement or payment of funds. In this
regard, references to the terms “Cross-Border USD Securities
Transactions” and “Cross-Border CAD Securities Transactions” as
elements of the definition of “Cross-Border Transactions” would be
replaced with an undefined term “Cross-border securities transactions” to
reflect that movements of Securities between Canadian-Link Participants
and CDS Participants would continue to be permitted through the
Canadian-Link Service, even though the ability to settle a Securities
transaction versus payment would be eliminated. Further, “Intra-DTC
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CAD Securities Transactions” and “Intra-DTC CAD Funds Transactions”
as elements of the definition of “Intra-DTC Transactions” would be
replaced with a reference “Intra-DTC securities transactions,” for the same
reason as an identical change to current Subsection (e) of Section 1
(proposed to be renumbered as Subsection (d)), as described above. Also,
“Cross-Border CAD Securities Transactions” and “Cross-Border USD
Securities Transactions” used as elements of the description of “Cross-
Border Securities” would be deleted and replaced with Cross-Border
Transactions. Also, “Intra-DTC CAD Securities Transactions,” used as a
descriptor relating to Securities underlying an element of the definition of
“Intra-DTC Securities,” would be replaced with “Intra-DTC
Transactions,” because (i) even though Intra-DTC CAD Securities
Transactions would no longer be provided for under Rule 30, intra-DTC
Securities transactions could still occur through the Canadian-Link
Service, as described above and (ii) such transactions would defined as
“Intra-DTC Transactions,” as described above. In addition, Subsection (h)
would be renumbered as Subsection (e) to conform the numbering of this
section with the elimination and renumbering of other subsections as
described above. In this regard, the explanations of definitions in
subsection (h) are currently set forth in an itemized list numbered from (1)
to (15), with each item followed by a semicolon. As a result of the
proposed revisions described above, in addition to changes to the text to
reflect the substantive changes described above, item numbers (3), (4), (5),
(6) (7), (8) and (15) would be deleted and items (9), (10), (11), (12), (13)
and (14) would be renumbered respectively as (3), (4), (5), (6), (7) and (8).
A semicolon and the word “and” would be deleted from the end of current
(14) (to be renumbered as (8)) and replaced with a period because the
deletion of (15) would make the newly renumbered (8) the last item of this
list. The word “and” would be added to the end of current (13) (to be
renumbered as 7) directly after an existing semicolon.

Section 2 — CDS Documents

Section 2 of Rule 30 provides, among other things, that “[E]ach Canadian-Link
Participant shall observe and comply with the CDS Documents applicable to the
Canadian-Link Service as if such Canadian-Link Participant were a CDS Participant and
a direct party to the CDS Documents. Each Canadian-Link Participant acknowledges
that the CDS Documents may include grants of security interests in and liens on Cross-
Border Securities and CAD Funds in which such Canadian-Link Participant may have an

interest....”

Pursuant to the proposed rule change, DTC proposes to change “CAD Funds” in
the preceding sentence to “funds.” As described herein, the term “CAD Funds” would be
eliminated pursuant to the proposed rule change. However, CDS may continue to have a



Page 17 of 170

security interest in funds owed to DTC for dividends and interest paid on Securities held
by DTC at CDS on behalf of Canadian-Link Participants.®

Section 4 — Participants Eligible for Canadian-Link Service

Section 4 of Rule 30 provides, among other things that “A Security that is an
Eligible Security may or may not be a Canadian-Link Security and may or may not be the
subject of Cross-Border CAD Securities Transactions, Cross-Border USD Securities
Transactions and/or Intra-DTC Securities Transactions. A Security that is not an Eligible
Security may be a Limited-Service Canadian-Link Security, but it may not be a Full-
Service Canadian-Link Security and may not be the subject of Intra-DTC CAD Securities
Transactions.” Consistent with the proposed changes described above, DTC proposes to
amend this section to eliminate references to CAD and USD-related transactions and
refer to transactions without reference to Canadian or U.S. currency. In this regard, a
reference to “Intra-DTC CAD Securities Transactions” would be revised to “Intra-DTC
Transactions” in a sentence describing to the effect, among other things, that a Limited-
Service Canadian-Link Security cannot be included in an intra-DTC Securities
transaction.

Section 5 — Canadian-Link Interface and DTC Omnibus Account

Section 5(a) of Rule 10 includes a description of ledgers and accounts that CDS
maintains for DTC at CDS that relate to Securities and funds. The funds accounts are
denominated in Canadian dollars and US dollars. While the DVP function of the
Canadian-Link Service would be discontinued pursuant to the proposed rule change,
DTC would continue to receive dividends and interest on Securities held by it at CDS and
DTC may owe fees for services to CDS. As a result, DTC would continue to maintain
funds accounts for these purposes. While the terms “CAD Funds” and “USD Funds”
would be removed from Rule 30 as described herein, DTC proposes to replace these
terms as used in Section 5(a) of Rule 30 with “Canadian Dollar funds” and “US dollar
funds,” respectively.

Section 5(b) provides that DTC will make the DTC Omnibus Account available
for the purpose of processing Cross-Border Transactions between Canadian-Link
Participants and CDS Participants. This section states that DTC will act on behalf of
Canadian-Link Participants and in accordance with their instructions, but DTC maintains,
at all times, control over the Cross-Border Securities and Funds in the DTC Omnibus
Account. As described herein, DTC would remove the defined term for “Funds”.
However, as described above, DTC would continue to receive funds into its account at
CDS in the form of dividends and interest. Therefore, DTC would replace “Funds” as
used in Section 5(b) with “funds.”

Section 6 — Canadian-Link Required Participants Fund Deposit

Section 6 of Rule 30 provides that a Participant must make a deposit that is
deemed to be included in the Participants Fund with respect to DVP volume conducted

62 See Section 5.2.2 of CDS’s rules, available at https://www.cds.ca/resource/en/311.
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by the Participant through the Canadian-Link Service. The section also provides for the
investment of such deposits by DTC and the payment of interest for those investments to
the applicable Participants. The Participants Fund provides liquidity for DTC to
complete settlement in the event a Participant fails to meet its settlement obligation.
Section 6 would be deleted in its entirety pursuant to the proposed rule change, because
Participants would no longer have a settlement obligation in the Canadian-Link Service
due to the elimination of money settlement for Securities transactions conducted through
the service. In this regard, DTC would no longer have a settlement obligation with
respect to CDS. As a result, there would no longer be a need to maintain such deposits
with respect to Canadian-Link activity.

Section 7 — Security for Canadian-Link Transactions

Section 7 of Rule 30 provides DTC with a security interest in Securities settled
DVP through the Canadian-Link Service and allows DTC to use such Securities to secure
loans for purposes of completing settlement in the event a Participant fails to satisfy its
settlement obligation. This Section would be deleted in its entirety pursuant to the
proposal, because since Participants would no longer be able to incur a settlement
obligation with respect to activity within the Canadian-Link Service, it would no longer
necessary for DTC to maintain a security interest in Securities that are the subject of
Canadian-Link Transactions.

Section 8 - Canadian-Link Net Debit Caps of Canadian-Link Participants

Section 8 of Rule 30 provides for a limit to be established by DTC (i) on the
negative CAD Funds balance that may, from time to time, be incurred by a Canadian-
Link Participant in respect of Canadian-Link Transactions processed for such Participant
through the Canadian-Link Service in CAD Funds (each a “Canadian-Link CAD Net
Debit Cap”) and (i1) on the negative USD Funds balance that may, from time to time, be
incurred by a Canadian-Link Participant in respect to Canadian-Link Transactions
processed for such Participant through the Canadian-Link Service in USD Funds (each, a
“Canadian-Link USD Net Debit Cap”). The Canadian-Link CAD Net Debit Cap and
Canadian-Link USD Net Debit Cap are referred to, individually or collectively as the
context may require, as the “Canadian-Link Net Debit Cap.” This Section subjects all
transactions processed though the Canadian-Link Service to be subject to the Canadian-
Link Net Debit Cap. The section further provides that DTC shall not comply with any
instruction from a Canadian-Link Participant in respect of any Canadian-Link
Transaction that would cause DTC to exceed its DTC Omnibus Account Net Debit Cap
or cause such Canadian-Link Participant to exceed its Canadian-Link Net Debit Cap but
rather shall pend such Canadian-Link Transaction (subject to the Rules) until such
Canadian-Link Transaction may be processed without causing DTC to exceed its DTC
Omnibus Account Net Debit Cap or causing such Canadian-Link Participant to exceed its
Canadian-Link Net Debit Cap.

Pursuant to the proposed rule change, DTC would delete Section 8 of Rule 30 in
its entirety. The maintenance of a Canadian-Link Net Debit Cap would no longer be
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necessary as this limit applies to DVP transactions, and DVP transactions would no
longer be processed through the Canadian-Link Service.

Section 9 — Collateral Monitor of Canadian-Link Participants

In addition to the Net Debit Cap, another tool DTC uses in managing credit risk
is the Collateral Monitor.®* These two controls work together to protect the DTC
settlement system in the event of Participant default. The Collateral Monitor requires net
debit settlement obligations, as they accrue intraday, to be fully collateralized.
Meanwhile, the Net Debit Cap limits the amount of any Participant’s net debit settlement
obligation to the amount that can be satisfied with DTC liquidity resources. Section 9 of
Rule 30 provides for activity conducted by a Participant through the Canadian-Link
Service to be included in the Participant’s Collateral Monitor. For the same reason as
described above with respect to the elimination of Section 8, DTC would delete Section 9
in its entirety, because the elimination of DVP activity would eliminate any credit risk
associated with transactions conducted through the Canadian-Link Service, and therefore
DTC would no longer require the inclusion of Canadian-Link activity in the Collateral
Monitor in managing its credit risk.

Section 10 - Processing Canadian-Link Transactions

Section 10 of Rule 30 provides for the process by which Securities and funds are
credited and debited to and from Canadian-Link Participants’ accounts for activity
instructed by Participants to be processed through the Canadian-Link Service. As
described above, DTC would continue to process transfers of Securities through the
Canadian-Link Service, but it would no longer process DVP and/or CAD Funds activity
for transactions conducted through the service. Therefore, pursuant to the proposed rule
change, DTC would amend Section 10 to reflect the elimination of processing of funds
debits and credits as part of the processing of Canadian-Link Transactions. In this regard,
DTC would also revise references in the text of this section to (a) “Canadian-Link
Securities Transaction” to “Canadian-Link Transaction,” (b) “Intra-DTC CAD Securities
Transaction” to “Intra-DTC Transaction,” and (c) “Cross-Border Securities Transaction”
to “Cross-Border Transaction,” because the currently used terms would be deleted from
Rule 30, as described above, and the elimination of the processing of funds debits and
credits, as described above, would eliminate the need for the use of defined terms relating
to transactions processed through the Canadian-Link that distinguish between Securities
transactions from funds transactions. Further subsections (C) and (D) of Section 10(a)(1)
and Item (iii) of Sections 10(a)(2)(A) and 10(a)(2)(B) would be deleted from Rule 30.
Finally, this section would also be renumbered as Section 6 due to the deletion of the
original Sections 6, 7, 8 and 9, as described above.

63 Id.

64 Id.
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Section 11 — CDS Business Days

Pursuant to the proposed rule change, Section 11 would be renumbered as
Section 7.

Section 12 — Settlement Recaps

Section 12 provides the process for the issuance of Settlement Recaps by DTC.
Because the money settlement aspect of the Canadian-Link Service would be eliminated,
there would no longer be a need for DTC to issue Settlement Recaps with respect to CAD
activity. Therefore, DTC would eliminate Section 12 in its entirety because Settlement
Recaps would no longer be issued by DTC, and this Section would become obsolete.

Section 13 — Settlement Payments

Section 13 provides for the processing of settlement payments relating to DVP
activity through the Canadian-Link Service. As described above, money settlement
would be eliminated pursuant to the proposed rule change. Therefore, DTC would no
longer provide for money settlement relating to transactions processed through the
Canadian-Link. In this regard, DTC proposes to eliminate Section 13 in its entirety as it
would become obsolete.

Section 14 — End of Day Sweep

Section 14 provides for the timing of the movement of Securities between
accounts used for the Canadian-Link Service. This section provides that such movements
occur at the end of each CDS Business Day after the completion of money settlement.
DTC would delete the provision requiring for the completion of money settlement prior
to the “sweeping” of Securities in this regard as DTC would no longer be conducting
money settlement for the Canadian-Link Service. Also, DTC would renumber this
section as Section 8 to reflect the renumbering and deletion of previous sections as
described above.

Section 15 — Failure to Make Settlement Payments

Section 15 provides the process to be followed if a Participant fails to make
payment with regards to Canadian-Link activity. As described above, DTC proposes to
eliminate money settlement with respect to Canadian-Link activity. In this regard, DTC
would delete Section 15 in its entirety as it would become obsolete due to the elimination
of settlement payments through this service.

Section 16 — Currency Conversion and Exchange

Section 16 provides the process for the conversion of USD Funds to CAD Funds
as necessary for a Participant to complete settlement or satisfy its risk controls relating to
the Canadian-Link Service. Since money settlement would no longer occur through this
service, such conversions of currency would no longer occur, and this section would
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become obsolete. Therefore, pursuant to the proposed rule change, DTC would delete
Section 16 in its entirety.

Section 17 — Choice of Law and Submission to Jurisdiction

To conform the numbering of sections to reflect the deletion and renumbering of
previous sections as described above, Section 17 would be renumbered as Section 9.

Section 18 — Canadian Link Charges

Section 18 provides that Participants must pay to DTC any fees and charges
relating to their use of the Canadian-Link Service. These charges include charges
relating to the cost to DTC for maintaining liquidity resources to settle Canadian-Link
Transactions. As mentioned above, money settlement under this service would be
eliminated and therefore it would no longer necessary for DTC to maintain such liquidity
resources with respect to activity processed through the Canadian-Link Service.
Therefore, text referring to charges relating to the cost of maintaining liquidity resources
with respect to the Canadian-Link Service would be obsolete and would be deleted. As a
result of these proposed changes, to conform the numbering of the subsections to reflect
the deletion of subsection (ii), the subsections following would be renumbered, (ii), (iii),
(iv) and (v). Also, to conform the numbering of sections to reflect the deletion and
renumbering of previous sections as described above, Section 18 would be renumbered as
Section 10.

Elimination of the Canadian-Link Service Guide

DTC proposes to eliminate the full text of the Guide. The Guide relates to
Procedures necessary for the DVP settlement of Canadian-Link Transactions. These
Procedures cover all operational aspects of the service as it relates to DVP activity,
including DVP transaction processing, risk controls and tracking established to control
for failed DVP transactions in the processing of end-of-day sweeps. Due to the
elimination of money settlement through the Canadian-Link Service, this Guide would
become obsolete.

Proposed Changes to the OA

The OA sets forth requirements that a Security must meet to become and remain
eligible for DTC services and provides for the orderly processing of such Securities and
timely payments to Participants.

Proposed Changes to Text of the OA Relating to Eligibility
Requirements/Non-U.S. Denominated Securities

Section I.C.5. of the OA contains provisions relating to the eligibility of Securities
denominated in a non-U.S. currencies and processing of distribution payments in non-
U.S. currencies. This section currently contains references to CAD settlement through
the Canadian-Link Service. To reflect the proposed elimination of money settlement in
the Canadian-Link Service, DTC proposes to amend this section to remove references to
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the availability of Canadian dollar settlement. Since, as described above, DTC would
continue to process distributions in CAD, this section would continue to provide for such
distributions in CAD. The proposed rule change would make a grammatical change that
does not affect the substance of the section.

Proposed Changes to Dividend and Income Payment Notification
Procedures

Section IV of the OA sets forth Dividend and Income Payment Notification
Procedures. Subsection B of this section describes currency provisions relating to
dividend and income payments, and specifically refers to such payments made in CAD.
The text includes mentions of CAD settlement performed through the Canadian-Link
Service. It also refers to the service generally as “Canadian dollar settlement.” In order
to reflect the proposed elimination of CAD settlement through the Canadian-Link
Service, DTC would (i) revise this section to delete provisions referring to or describing
CAD settlement and (ii) modify a statement relating to Securities eligible to receive
payments in CAD from referencing Securities eligible for Canadian dollar settlement to
Securities eligible for the Canadian-Link Service.

Also, the proposed rule change in this regard would cause a defined term for CDS
to be deleted as it falls within a paragraph that describes CAD settlement. The proposed
rule change moves the defining term for CDS to a sentence that would not be eliminated
by the proposal.

Effective Date

The proposed rule change would become effective upon filing with the Securities and
Exchange Commission (“Commission”).

(b) Statutory Basis

Section 17A(b)(3)(F) of the Securities Exchange Act of 1934, as amended (“Act”)
requires, in part, that the Rules be designed to promote the prompt and accurate clearance and
settlement of Securities transactions.®®> DTC believes that the proposed rule change is consistent
with this provision because it would provide enhanced clarity and transparency for participants
with respect to services offered by DTC by updating the Rules to remove the ability to access
services that Canadian-Link Participants have not recently utilized and are unlikely to utilize in
the future.

Therefore, by providing enhanced clarity and transparency in the Rules regarding the
services provided by DTC, DTC believes the proposed rule change would promote the prompt
and accurate clearance and settlement of Securities transactions, consistent with the requirements
of the Act, in particular Section 17A(b)(3)(F), cited above.

65 15U.S.C. 78q-1(b)3)(F).
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4. Clearing Agency’s Statement on Burden on Competition

DTC does not believe that the proposed rule change would have any impact on
competition. Participants have not used the Canadian-Link Service for DVP Securities and/or
CAD Funds transactions in several years. Also, based on discussions DTC has had with
Participants regarding their use of the Canadian-Link Service, DTC believes Participants are
unlikely to use the service for this purpose in the future. Therefore, DTC believes that the
proposed rule change should have no effect on Participants, other than to remove references to
the ability for Participants to conduct DVP transactions through the Canadian-Link Service from
the Rules and Procedures, which transactions are unlikely to be conducted by Participants.

S. Clearing Agency’s Statement on Comments on the Proposed Rule Change Received
from Members, Participants, or Others

DTC has not received or solicited any written comments relating to this proposal. DTC
will notify the Commission of any written comments received by DTC.

6. Extension of Time Period for Commission Action
Not applicable.
7. Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for Accelerated

Effectiveness Pursuant to Section 19(b)(2) or Section 19(b)(7)(D)

(a) The proposed rule change is to take effect immediately upon filing pursuant to
Section 19(b)(3)(A) of the Act® and Rule 19b-4(f)(4) under the Act.%’

(b) The proposed rule change affects a change in an existing service of a registered
clearing agency that: (i) does not adversely affect the safeguarding of securities or funds in the
custody or control of the clearing agency or for which it is responsible, and (ii) does not
significantly affect the respective rights or obligations of the clearing agency or persons using
the service. Removing the ability to conduct CAD transactions in the Canadian-Link Service,
which Participants do not currently use and would not likely use in the future, should not have
any effect on rights and obligations of DTC or Participants. Therefore, the proposed rule
change would not affect the rights or obligations of DTC or Participants consistent with Rule
19b-4(f)(4).%8

() Not applicable.

(d) Not applicable.

6 15U.S.C. 78s(b)(3)(A).
67 17 CFR 240.19b-4(f)(4).

o8 Id.
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10.

11.

Proposed Rule Change Based on Rules of Another Self-Regulatory Organization or
of the Commission

Not applicable.
Security-Based Swap Submissions Filed Pursuant to Section 3C of the Act
Not applicable.

Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing and
Settlement Supervision Act

Not applicable.
Exhibits
Exhibit 1 — Not applicable

Exhibit 1A — Notice of proposed rule change for publication in the Federal Register

Exhibit 2 — Not applicable
Exhibit 3 — Not applicable
Exhibit 4 — Not applicable

Exhibit 5 — Proposed Changes to the Rules, Guide and the OA
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EXHIBIT 1A
SECURITIES AND EXCHANGE COMMISSION
(Release No. 34-[ ]; File No. SR-DTC-2021-012)
[DATE]

Self-Regulatory Organizations; The Depository Trust Company; Notice of Filing and
Immediate Effectiveness of Proposed Rule Change Consisting of Modifications to the
Text of the Rules and the Procedures, of the Service Guide for the DTC Canadian-Link
Service and the DTC Operational Arrangements Relating to the Elimination of the
Canadian Dollar Settlement Feature of the Canadian-Link Service

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)! and
Rule 19b-4 thereunder,? notice is hereby given that on July _ , 2021, The Depository
Trust Company (“DTC”) filed with the Securities and Exchange Commission
(“Commission”) the proposed rule change as described in Items I, IT and I1I below, which
Items have been prepared by the clearing agency. DTC filed the proposed rule change
pursuant to Section 19(b)(3)(A) of the Act® and Rule 19b-4(f)(4) thereunder.* The
Commission is publishing this notice to solicit comments on the proposed rule change

from interested persons.

! 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b-4.
3 15 U.S.C. 78s(b)(3)(A).

4 17 CFR 240.19b-4(f)(4).
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1. Clearing Agency’s Statement of the Terms of Substance of the Proposed Rule
Change

The proposed rule change of DTC? consists of modifications to the text of the
Rules and the Procedures,® including Rule 30, of the service guide (“Guide”) for the
DTC Canadian-Link Service (“‘Canadian-Link Service”) and the DTC Operational
Arrangements (Necessary for Securities to Become and Remain Eligible for DTC
Services) (“OA”)? relating to the elimination of the Canadian dollar (“CAD”) settlement
feature of the Canadian-Link Service, as described below.

1I. Clearing Agency’s Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, the clearing agency included statements
concerning the purpose of and basis for the proposed rule change and discussed any
comments it received on the proposed rule change. The text of these statements may be
examined at the places specified in Item IV below. The clearing agency has prepared
summaries, set forth in sections A, B, and C below, of the most significant aspects of

such statements.

Capitalized terms not defined herein are defined in the Rules, By-Laws, and
Organization Certificate of DTC (“Rules”), available at
www.dtcc.com/~/media/Files/Downloads/legal/rules/dtc_rules.pdf and the Guide.

Pursuant to the Rules, the term “Procedures” means the Procedures, service
guides, and regulations of DTC adopted pursuant to Rule 27, as amended from
time to time. See Rule 1, Section 1, supra note 5. Pursuant to Rule 27, each
Participant and DTC is bound by the Procedures and any amendment thereto in
the same manner as it is bound by the Rules. See Rule 27 at 97, supra note 5.

Available at http://www.dtcc.com/~/media/Files/Downloads/legal/service-
guides/Canadian_Dollar Settlement.pdf.

Available at http://www.dtcc.com/~/media/Files/Downloads/legal/issue-
eligibility/eligibility/operational-arrangements.pdf.
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(A) Clearing Agency’s Statement of the Purpose of, and Statutory Basis for,
the Proposed Rule Change

1. Purpose

The proposed rule change consists of modifications to the text of the Rules and
the Procedures, including Rule 30,” the Guide and the OA relating to the elimination of

the CAD settlement feature of the Canadian-Link Service, as described below.

Background

In 2006, DTC established a “northbound” Canadian-Link Service that supports
transactions settled in CAD.!® Rule 30!! describes the operation of the Canadian-Link
Service, that permits DTC Participants using the Canadian Link Service (“Canadian-Link
Participants™) to (A) settle Delivery Versus Payment (“DVP”) Securities transactions
with participants (“CDS Participants™) of The Canadian Depository for Securities
Limited (“CDS”) and other Canadian-Link Participants in CAD and (B) transfer CAD to
or receive CAD from CDS Participants and other Canadian-Link Participants without any
corresponding delivery or receipt of Securities.'?

The Canadian-Link Service provides Participants with a single depository

interface for CAD transactions. The link facilitates Participants’ ability to maintain U.S.

Supra note 5.

10 See Securities Exchange Act Release No. 52784 (November 16, 2005), 70 FR
70902 (November 23, 2005) (SR-DTC-2005-08).

1 Supra note 5.

12 The Canadian-Link Service also provides for Cross-Border USD Securities

Transactions between Participants and CDS Participants. See Rule 30, Section
1(a)(2), supra note 5. See also Securities Exchange Act Release No. 55239
(February 5, 2007), 72 FR 6797 (February 13, 2007) (SR-DTC-2006-15).
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and Canadian Security positions in their DTC accounts for Securities listed in both
Canada and the United States (i.e., dually listed). This eliminates the need for
Participants to maintain separate positions in an eligible'® Security in CDS for CAD
settlements and in DTC for USD settlements. It also eliminates the need for Participants
to reposition Securities inventory between DTC and CDS in preparation for corporate
action events and or transaction processing for dually listed issues.

Transactions between Canadian-Link Participants and CDS Participants are
processed through an omnibus account maintained by DTC at CDS (“DTC Omnibus
Account”) in accordance with the rules and procedures of CDS. Canadian-Link
Participants are able (i) to deliver Securities to or receive Securities from CDS
Participants against payment (i.e., DVP) in CAD and (ii) to transfer funds to or receive
funds from CDS Participants in CAD without any corresponding delivery or receipt of
Securities. Transactions between Canadian-Link Participants and other Canadian-Link
Participants are processed through accounts at DTC in accordance with the Rules.

For both transactions (i) between Canadian-Link Participants and CDS
Participants processed through the DTC Omnibus Account and (ii) between Canadian-
Link Participants and other Canadian-Link Participants processed through accounts at
DTC, there is a single end-of-day CAD money settlement between DTC and its

Canadian-Link Participants.'* For the transactions between Canadian-Link Participants

13 DTC may determine the Securities that are eligible for the Canadian-Link Service.

Some Securities may be eligible for all purposes of the Canadian-Link Service,
and some Securities may be eligible only for limited purposes (e.g., clearance and
settlement through the facilities of CDS but only custody and asset servicing
through the facilities of DTC). See Rule 30, Section 4, supra note 5.

14 Pursuant to Section 1(h)(15) of Rule 30, the term “Canadian-Link CAD Money
Settlement” is defined as the money settlement of Canadian-Link Transactions in
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and CDS Participants processed through the DTC Omnibus Account, there is a separate
end-of-day CAD money settlement between CDS and DTC.

As with all transactions processed at DTC, DTC maintains risk controls with
respect to transactions processed by Canadian-Link Participants, including the Net Debit
Cap and Collateral Monitor."> With respect to Collateral Monitor, each Canadian-Link
Participant has a single Collateral Monitor with respect to transactions processed for such
Participant through the Canadian-Link Service and other transactions processed by DTC
for such Participant.

Proposed Rule Change

In recent years, activity at DTC in CAD has accounted for less than 0.20 percent
of DTC’s average daily valued settlement volume. Most of this activity relates to
distributions such as principal, interest and dividend payments in Securities held at CDS
by DTC on behalf of Participants. While Participants continue to use the Canadian-Link
Service for custody purposes to position Securities inventory at CDS through DTC’s
CDS account and receive related distribution payments, no Participants have effectuated

a DVP of Securities through the Canadian-Link Service since 2018. DTC attributes this

CAD Funds between the DTC and Canadian-Link Participants. Rule 30, supra
note 5. DTC notes that in a list of defined terms at the beginning of Rule 30, the
definition of Canadian-Link CAD Money Settlement is specified to appear in
Section 1(a)(15); however, the definition actually appears in Section 1(h)(15) of
Rule 30 and not Section 1(a)(15) of Rule 30. Id.

15 The term “Collateral Monitor” of a Participant, as used with respect to its

obligations to the Corporation, means, on any Business Day, the record
maintained by the Corporation for the Participant which records, in the manner
specified in Procedures, the algebraic sum of (i) the Net Credit or Debit Balance
of the Participant and (ii) the aggregate Collateral Value of the Collateral of the
Participant. Rule 1, Section 1 at 3, supra note 5.
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lack of DVP activity to a lack of demand among its Participants for the DVP aspect of the
Canadian-Link Service.

CDS recently communicated to CDS’s participants, including DTC, that it will be
modernizing its settlement system through an initiative referred to as the Post Trade
Modernization (“CDS PTM”) Project.! For DTC to continue to maintain access to
CDS’s CAD settlement services, it would have been necessary for DTC to perform
systems development in order to be able to continue to use this aspect of the Canadian-
Link service. However, the CDS modernization does not adversely impact DTC’s ability
to hold Securities at CDS on behalf of Participants, receive distributions on behalf of
Participants and facilitate Free Deliveries!” through the link.

Rule 30, Section 2 provides:

The Corporation has entered into various agreements with CDS, and as a
participant of CDS has undertaken to abide by the rules, procedures and
user guides of CDS (the “Rules and Procedures of CDS”). Such
agreements and the Rules and Procedures of CDS, as the same may be
amended or supplemented from time to time, are collectively referred to as
the “CDS Documents”. Notwithstanding anything else contained in this
Rule 30 or otherwise in the Rules and Procedures of the Corporation, the

Corporation shall offer the Canadian-Link Service only for so long as the

16 See CDS’s website at https://www.cds.ca/about/post-trade-modernization for

information published by CDS regarding CDS PTM.

17 Pursuant to Rule 1, the term “Free Delivery” means a Delivery free of any

payment by the Receiver through the facilities of the Corporation, as provided in
Rule 9(B) and as specified in the Procedures. See supra note 5.
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Corporation continues to be a participant of CDS and there have been no
changes in the CDS Documents, or actions taken by CDS, which would, in
the judgment of the Corporation, prevent or impair the ability of the
Corporation to offer the Canadian-Link Service or make it impractical or
onerous for the Corporation to do so.

DTC has determined that it would no longer be able to access CDS’s
CAD settlement service without making necessary system changes consistent
with CDS PTM. In DTC’s judgement, it would be impractical for DTC to incur
the costs to undertake such changes, including incurring development costs, due
to the lack of demand by its Participants to use the valued aspect of the Canadian
Link Service.

In this regard, because there is no Participant demand for valued CAD
Securities transaction and CAD Funds transfer aspect of the Canadian-Link
Service, it is DTC’s judgement that it would be impractical for DTC to continue
to process valued CAD Securities and CAD Funds transfer transactions and, in
accordance with its discretion set forth in Rule 30 as described above, DTC has
discontinued processing of CAD Securities and CAD Funds transactions through
the Canadian-Link Service.!® DTC proposes to amend the Rules to clarify its
Rules in this regard and reflect the elimination of the function of processing of

CAD Securities and CAD Funds transactions pursuant to the provisions of Rule

18 See DTC Important Notice 13639-20 (July 10, 2020). Available at
https://www.dtcc.com/-/media/Files/pdf/2020/7/10/13639-20.pdf.
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30, Section 2."” However, because the CDS PTM changes are not expected to
materially impact DTC’s ability to perform custody and process Free Deliveries at
CDS, DTC would continue to maintain its membership, including its Securities
account, at CDS, to hold Securities on behalf of DTC Participants at CDS and
offer the functionality allowing Participants the ability to process Free Deliveries
through the Canadian-Link Service. In addition, DTC would continue to pass
distributions paid on Securities held in its DTC account to the applicable
Participants in CAD or USD.?

In this regard, DTC proposes to update the text of its Rules to reflect the
discontinuance of processing valued CAD Securities transactions and CAD Funds
transfers through the Canadian-Link Service.

Proposed Rule Changes

Proposed Changes to Rulebook

Pursuant to the proposed rule change, DTC will delete text in Rule 30
relating to the processing of CAD transactions in the Canadian-Link Service,
including as follows.

Defined Terms

Defined terms relating to the description of the processing of CAD

transactions in Rule 30 would be deleted, including CAD Funds,?! Canadian-Link

19 Supra note 5.

20 See OA at 23-27, supra note 8.

21 Pursuant to Section 1(h)(3) of Rule 30, the term “CAD Funds” are defined as
funds denominated in Canadian dollars. See Rule 30, supra note 5.
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CAD Money Settlement,?? Canadian-Link CAD Net Debit Cap,?* Canadian-Link
CAD Net Settlement Credit,?* Canadian-Link CAD Settlement Debit,>> Canadian-
Link Funds Transactions,?® Canadian-Link Net Debit Cap,?” Canadian-Link Net

Settlement Credit,?® Canadian-Link Net Settlement Debit,?’ Canadian-Link

2 See supra note 14.

23 Pursuant to Section 8(a) of Rule 30, the term “Canadian-Link CAD Net Debit
Cap” is defined as a limit established by DTC (i) on the negative CAD Funds

balance that may, from time to time, be incurred by a Canadian-Link Participant
in respect of Canadian-Link Transactions processed for such Participant through

the Canadian-Link Service in CAD Funds. See Rule 30, supra note 5.

24 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link CAD Net Settlement
Credit” is defined as the net amount of CAD Funds, calculated by DTC by a time

on a CDS Business Day set forth in the Procedures, payable by DTC to a
Canadian-Link Participant. Id.

25 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link CAD Net Settlement
Debit” is defined as the net amount of CAD Funds, calculated by DTC by a time

on a CDS Business Day set forth in the Procedures, payable to DTC by a
Canadian-Link Participant. Id.

26 Pursuant to Rule 30, Section 1(h)(8), the term “Canadian-Link Funds
Transactions” is defined as Cross-Border CAD Funds Transactions and Intra-
DTC CAD Funds Transactions, referred to individually or collectively as the
context may require. Id.

27 Pursuant to Rule 30, Section 8(a), the term “Canadian-Link Net Debit Cap” is

defined as the Canadian-Link CAD Net Debit Cap and Canadian-Link USD Net

Debit Cap referred to, individually or collectively as the context may require.

This section provides that the Canadian-Link Net Debit Cap of each Canadian-
Link Participant shall be determined by a formula (taking into account the volume
of Canadian-Link Transactions of each Canadian-Link Participant) that shall be

fixed by DTC and set forth in the Procedures. Id.

28 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link Net Settlement
Credit” is defined as the Canadian-Link CAD Net Settlement Credit and

Canadian-Link USD Net Settlement Credit referred to, individually or collectively

as the context may require. Id.

29 Pursuant to Rule 30, Section 12(b), the term “Canadian-Link Net Settlement

Debit” is defined as the Canadian-Link CAD Net Settlement Debit and Canadian-
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Participants Fund Cash,*’ Canadian-Link Required Participants Fund Deposit,*!

Canadian-Link USD Net Debit Cap,*? Canadian-Link USD Net Settlement

Credit,* Canadian-Link USD Net Settlement Debit,>* CDS Payment Exchange,>*

30

31

32

33

34

35

Link USD Net Settlement Debit referred to, individually or collectively as the
context may require. Id.

Pursuant to Rule 30, Section 6(c), the term “Canadian-Link Participants Fund
Cash” is defined as that portion of the cash in the Participants Fund equal to the
aggregate amount of the Canadian-Link Required Participants Fund Deposits of
all Canadian-Link Participants. Id.

Pursuant to Rule 30, Section 6(a), the term “Canadian-Link Required Participant
Fund Deposit” is defined as an amount each Canadian-Link Participant shall be
required to deposit to the Participants Fund (as described in Section 1 of Rule 4)
an amount of USD Funds in addition to the amount of USD Funds specified in
Section 1(a)(i) of Rule 4. The Canadian-Link Required Participants Fund Deposit
shall be in cash. The Canadian-Link Required Participants Fund Deposit of each
Canadian-Link Participant shall be determined by a formula (considering the
volume of transactions of each Canadian-Link Participant) that shall be fixed by
the DTC and set forth in the Procedures. DTC may, from time to time, change the
formula for determining the Canadian-Link Required Participants Fund Deposits
of Canadian-Link Participants; provided, however, that notice of such change
shall be given to each Canadian-Link Participant at least ten Business Days in
advance of the effective date thereof. Id.

Pursuant to Rule 30, Section 8(a), a “Canadian-Link USD Net Debit Cap” is to be
established by DTC on the negative USD Funds balance that may, from time to
time, be incurred by a Canadian-Link Participant in respect to Canadian-Link

Transactions processed for such Participant through the Canadian-Link Service in
USD Funds. Id.

Pursuant to Rule 30, Section 12(b), the term “Canadian-Link USD Net Settlement
Credit” is defined as the net amount of USD Funds calculated by DTC by a time
on a CDS Business Day set forth in the Procedures and payable by DTC to a
Canadian-Link Participant. Id.

Pursuant to Rule 30, Section 12(b), the term “Canadian-Link USD Net Settlement
Debit” is defined as the net amount of USD Funds calculated by DTC by a time
on a CDS Business Day set forth in the Procedures and payable to DTC by a
Canadian-Link Participant. Id.

Pursuant to Rule 30, Section 13(a), “CDS Payment Exchange” is defined as on
each CDS Business Day, during a period of time set forth in the Rules and
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Canadian-Link Securities Transactions,*® CDS Settlement Recap,*’ CDS

Settlement Recap Time,*® Collateral Monitor Conversion Rate,*® Cross-Border

36

37

38

39

Procedures of CDS, when CDS is required to pay to DTC the amount of its DTC
Omnibus Account CAD Net Settlement Credit, id, or DTC is required to pay to
CDS the amount of its DTC Omnibus Account CAD Net Settlement Debit, as
specified in the CDS Settlement Recap. All such payments to or by DTC are
made to or by a Canadian bank acting on behalf of DTC. Id.

Pursuant to Rule 30, Section 1(h)(7), “Canadian-Link Securities Transactions” is
defined, individually or collectively as the context may require, Cross-Border
CAD Securities Transactions, Cross-Border USD Securities Transactions and
Intra-DTC CAD Securities Transactions. Id.

Pursuant to Rule 30, Section 12(a), provides the definition of “CDS Settlement
Recap” as follows: “On each CDS Business Day, by a time set forth in the Rules
and Procedures of CDS, CDS calculates and provides to the Corporation a
settlement recap (the “CDS Settlement Recap”’) with (i) the net amount of CAD
Funds payable by CDS to the Corporation (a “DTC Omnibus Account CAD Net
Settlement Credit”) or by the Corporation to CDS (a “DTC Omnibus Account
CAD Net Settlement Debit”), (ii) the net amount of USD Funds payable by CDS
to the Corporation (a “DTC Omnibus Account USD Net Settlement Credit”) or by
the Corporation to CDS (a “DTC Omnibus Account USD Net Settlement Debit”)
and (ii1) other information in respect of the Cross-Border Transactions processed
by CDS for the Corporation on such CDS Business Day.” Id.

Pursuant to Rule 30, Section 12(a), “CDS Settlement Recap Time” is defined as
time when CDS provides the CDS Settlement Recap to DTC. Id.

Pursuant to Rule 30, Section 16(b), provides the definition of “Collateral Monitor
Conversion Rate” as follows: “If any computation has to be made requiring the
conversion of an amount of CAD Funds into an amount of USD Funds for the
purpose of calculating the Collateral Monitor of a Canadian-Link Participant
pursuant to Section 9 of this Rule 30, the conversion rate for such purpose shall be
a rate determined by a formula (taking into account exchange rate fluctuations)
that shall be fixed by the Corporation and set forth in the Procedures (the
“Collateral Monitor Conversion Rate”).” 1d.
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CAD Funds Transactions,*’ Cross-Border CAD Securities Transactions,*' Cross-

Border Net Additions,** Cross-Border USD Securities Transactions,*’ DTC

Omnibus Account CAD Net Debit Cap,* DTC Omnibus Account CAD Net

Settlement Credit,*> DTC Omnibus Account CAD Net Settlement Debit,** DTC

Omnibus Account Net Debit Cap,*” DTC Omnibus Account Net Settlement

40

41

42

43

44

45

46

47

Pursuant to Rule 30, Section 1(a)(4), the term “Cross-Border CAD Funds
Transactions” is defined as the transfer of Canadian dollars between Participants
of DTC and participants of CDS. 1d.

Pursuant to Rule 30, Section 1(a)(1), the term “Cross-Border CAD Securities
Transactions” is defined as the settlement of valued transactions (A) in Securities
that are Eligible Securities (as described in Section 1 of Rule 5) and in Securities
that are not Eligible Securities (B) in Canadian dollars (C) between Participants of
the Corporation and participants of CDS (“Cross-Border CAD Securities
Transactions™). Id.

Pursuant to Rule 30, Section 7(b), the term “Cross-Border Net Additions” is
defined as any Cross-Border Securities credited to the DTC Omnibus Account.
1d.

Pursuant to Rule 30, Section 1(a)(2), the term “Cross-Border USD Securities
Transactions” is defined as the settlement of valued transactions in (A) Securities
that are not Eligible Securities (B) in US dollars (C) between Participants of DTC
and participants of CDS. Id.

Pursuant to Rule 30, Section 8(a), the term “DTC Omnibus Account CAD Net
Debit Cap” is defined as a limit established by CDS on the negative CAD Funds
balance that may, from time to time, be incurred in the DTC Omnibus Account in

respect of Cross-Border Transactions processed for DTC through the facilities of
CDS in CAD Funds. Id.

See supra note 37.
Id.

Pursuant to Rule 30, Section 8(a), the terms “DTC Omnibus Account CAD Net
Debit Cap” and “DTC Omnibus Account USD Net Debit Cap” are referred to,
individually or collectively as the context may require, as the “DTC Omnibus
Account Net Debit Cap.” See Rule 30, supra note 5.
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Credit,** DTC Omnibus Account Net Settlement Debit,** DTC Omnibus Account
USD Net Debit Cap,>* DTC Omnibus Account USD Net Settlement Credit,!
DTC Omnibus Account USD Net Settlement Debit,”?> DTC Canadian Settlement

Bank,> DTC Settlement Payment Deadline,>* DTC Settlement Recap,>® DTC

48 Pursuant to Rule 30, Section 12(a), the term “DTC Omnibus Account Net
Settlement Credit” means the DTC Omnibus Account CAD Net Settlement Credit
and DTC Omnibus Account USD Net Settlement Credit, individually or
collectively as the context may require. Id.

4 Pursuant to Rule 30, Section 12(a), the term “DTC Omnibus Account Net
Settlement Debit” means the DTC Omnibus Account CAD Net Settlement Debit
and DTC Omnibus Account USD Net Settlement Debit, individually or
collectively as the context may require. Id.

50 Pursuant to Rule 30, Section 8(a), the term “DTC Omnibus Account USD Net
Debit Cap” is defined pursuant to the Rules and Procedures of CDS, as a limit
established by CDS (i) on the negative USD Funds balance that may, from time to
time, be incurred in the DTC Omnibus Account in respect of Cross-Border
Transactions processed for the Corporation through the facilities of CDS in USD
Funds. Id.

> See supra note 37.

32 Id.

53 Pursuant to Rule 30, Section 13(a), the term “DTC Canadian Settlement Bank™ is
defined as a Canadian bank acting on behalf of DTC for payments relating to
CDS paying to DTC the amount of the DTC Omnibus Account CAD Net
Settlement Credit, or DTC paying to CDS the amount of its DTC Omnibus
Account CAD Net Settlement Debit, as specified in the CDS Settlement Recap.
See Rule 30, supra note 5.

>4 Pursuant to Rule 30, Section 13(b), the term “DTC Settlement Payment Deadline”
is defined as on each CDS Business Day, by a time set forth in the Procedures of
the Corporation, each Canadian-Link Participant with a Canadian-Link CAD Net
Settlement Debit shall pay to the Corporation the amount of its Canadian-Link
CAD Net Settlement Debit, as specified in the DTC Settlement Recap. See Rule
30, supra note 5. The time when such payment must be made is referred to as the
“DTC Settlement Payment Deadline.” Id.

33 Pursuant to Rule 30, Section 12(b), the term “DTC Settlement Recap” is defined
as described in the following: “On each CDS Business Day, by a time set forth in
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Settlement Recap Time,>® Funds,’” Intra-DTC CAD Funds Transactions,>® Intra-

DTC CAD Securities Transactions,* Participant Canadian Settlement Bank,

56

57

58

59

60

the Procedures of the Corporation, the Corporation shall calculate and provide to
each Canadian-Link Participant a settlement recap (a “DTC Settlement Recap”)
with (1) the net amount of CAD Funds payable by the Corporation to such
Canadian-Link Participant (a “Canadian-Link CAD Net Settlement Credit”) or by
such Canadian-Link Participant to the Corporation (a “Canadian-Link CAD Net
Settlement Debit”), (ii) the net amount of USD Funds payable by the Corporation
to such Canadian-Link Participant (a “Canadian-Link USD Net Settlement
Credit”) or by such Canadian-Link Participant to the Corporation (a “Canadian-
Link USD Net Settlement Debit’) and (iii) other information in respect of the
Canadian-Link Transactions of such Canadian-Link Participant processed through
the Canadian-Link Service on such CDS Business Day, including both Cross-
Border Transactions with CDS Participants processed for such Participant through
the DTC Omnibus Account and Intra-DTC Transactions with other Canadian-
Link Participants processed for such Participant through Accounts with the
Corporation.” Id.

Pursuant to Rule 30, Section 12(b), the term “DTC Settlement Recap Time”
means the time when DTC provides the DTC Settlement Recap to Canadian-Link
Participants. Id.

Pursuant to Rule 30, Section 1(h)(5), the term “Funds” is defined as CAD Funds
and USD Funds, individually or collectively as the context may require. Id.

Pursuant to Rule 30, Section 1(a)(5), the term “Intra-DTC CAD Funds
Transactions” is defined as the transfer of Canadian dollars between Participants
of DTC and other Participants of DTC. Id.

Pursuant to Rule 30, Section 1(a)(3), the term “Intra-DTC CAD Securities
Transactions” is defined as the settlement of valued transactions (A) in Securities
that are Eligible Securities (B) in Canadian dollars (C) between Participants of
DTC and other Participants of DTC. Id.

Pursuant to Rule 30, Section 13(d), the term “Participant Canadian Settlement
Bank” is defined as a Canadian Bank acting on behalf of a Canadian bank to
which all payments of CAD Funds to or by a Canadian-Link Participant shall be
made. Id.
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Payment Default Conversion Rate,’' Payment Default Exchange Rate® and USD

Funds.®?

Cross references to sections of Rule 30 for certain defined terms would be

revised to reflect renumbering of the respective referenced sections, as more fully

described below. The referenced section for the term (A) “Canadian-Link

Participants” would be revised from Section 1(h)(1) to Section 1(e)(1), (B)

“Canadian-Link Securities” from Section 1(h)(14) to Section 1(e)(8), (C)

“Canadian-Link Transactions” from Section 1(h)(11) to Section 1(e)(5), “CDS

Business Day” from Section 11(a) to Section 7(a), (D) “CDS Participants” from

Section 1(h)(2) to Section 1(e)(2), (E) “Cross-Border Securities” from Section

1(h)(12) to Section 1(e)(6), (F) “Cross-Border Transactions” from Section 1(h)(9)

61

62

63

Pursuant to Rule 30, Section 16 (¢), “Payment Default Conversion Rate” is
defined as follows: ““ If any computation has to be made requiring the conversion
of an amount of CAD Funds into an amount of USD Funds for the purpose of
calculating the Gross Settlement Debit of a Canadian-Link Participant pursuant to
Section 15 of this Rule 30, the conversion rate for such purpose shall be a rate
determined by a formula (taking into account all factors incident to the default of
such Participant in the payment of its Canadian-Link CAD Net Settlement Debit)
that shall be fixed by the Corporation and set forth in the Procedures (the
“Payment Default Conversion Rate”).” Id.

Pursuant to Rule 30, Section 16(a), the term “Payment Default Exchange Rate” is
defined as the exchange rate determined by a formula (taking into account all
factors incident to the default of such Participant in the payment of its Canadian-
Link CAD Net Settlement Debit) that shall be fixed by DTC and set forth in the
Procedures. The exchange rate relates to any amount of USD Funds has to be
exchanged for an amount of CAD Funds to pay (or re-fund) a DTC Omnibus
Account CAD Net Settlement Debit to CDS in accordance with Section 13 of this
Rule 30 because a Canadian-Link Participant failed to pay DTC the amount of its
Canadian-Link CAD Net Settlement Debit. Id.

Pursuant to Rule 30, Section 1(h)(4), the term “USD Funds” is defined as funds
denominated in US dollars. Id.
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to Section 1(e)(3), (G) “DTC Business Day” from Section 11(a) to Section 7(a),
(D) “Intra-DTC Securities” from Section 1(h)(13) to Section 1(e)(7), and “Intra-
DTC Transactions” from Section 1(h)(10) to Section 1(e)(4).

Section 1 — Overview of Canadian Link Service.

Section 1 of Rule 30 describes the scope of services offered by DTC
relating to the Canadian-Link Service. Pursuant to the proposed rule change,
Section 1 of Rule 30 would be revised to remove references to the processing of
CAD Securities and CAD Funds transactions through the Canadian-Link service
and provide only for processing of Free Deliveries through the link. These
changes include:

(1) Consolidate subsection (a) of Section 1 by eliminating references

to DTC processing of (1) Cross-Border CAD Securities
Transactions, (2) Cross-Border USD Securities Transactions, (3)
Intra-DTC CAD Securities Transactions, (4) Cross-Border CAD
Funds Transactions and (5) Intra-DTC CAD Funds Transactions,
and instead refer to processing of Free Deliveries only.

(i1) Subsection (b) of Section 1 which currently states, among other

things, that DTC provides the Canadian-Link Service as a
Securities Intermediary for its Participants, and all transactions in
Securities and transfers of funds are subject to the Rules and
Procedures of the Corporation, including this Rule 30 and the
Procedures adopted pursuant to Rule 30, would be amended to
delete the reference to “and transfers of funds.” This reference

would be deleted as DTC would no longer offer the ability to
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(iii)

process CAD Funds Transactions through the Canadian-Link
Service. As indicated above, DTC notes that distributions such as
principal, interest and dividend payments relating Securities held at
CDS by DTC on behalf of Participants would continue to be
processed through DTC’s CAD Settling Bank to DTC Participants,
pursuant to the applicable provisions of the OA. Processing of
such distributions are conducted through DTC’s asset servicing
functions and are not part of the DVP functionality that DTC
proposes to eliminate from its Rules and Procedures.

DTC would amend Subsection (c) of Section 1 to change

references to “seller” and “purchaser” of Securities to

2964 9965

“Deliverer”®* and “Receiver,”” respectively, to harmonize the use
of terms with DTC’s rules related to settlement of Securities
Deliveries and receives generally. DTC would also amend the text
of this subsection to reflect the proposal that DVP transactions
would no longer be processed through the Canadian-Link Service.
In this regard, references to settlement in CAD would be deleted,
and the text would refer to the crediting and debiting of Securities

from a “Deliverer” to a “Receiver.” Also, Subsection (d) directly

below Subsection (c¢), which refers to cross-border settlement of

64

65

Pursuant to Rule 1, the term “Deliverer,” as used with respect to a Delivery of a

Security, means the Person which Delivers the Security. See Rule 1, supra note 5.

Pursuant to Rule 1, the term “Receiver,” as used with respect to a Delivery of a

Security, means the Person which receives the Security. Id.
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(iv)

transactions in USD would be deleted in its entirety to reflect the
elimination of DVP settlement through the service. Since
Subsection (c), as described above, would be written to address the
Deliveries and Receives of Securities, generally, Securities
transactions previously covered under Subsection (d) would be
covered under the proposed revisions to Subsection (c).
Subsection (e) of Section 1 describes the processing of CAD
Securities Transactions between DTC Participants. DTC proposes
to amend Subsection (e) of Section 1 to reflect the elimination of
money settlement relating to transactions conducted through the
Canadian-Link Service. In this regard, a sentence that describes
the debiting and crediting of Securities between Participants and
references the term “Intra-DTC CAD Securities Transaction”
would be revised to refer to “intra-DTC Securities transaction”
instead, to reflect that movements of Securities between
Participants would continue to be permitted through the Canadian-
Link Service, even though the ability to settle a Securities
transaction in CAD would be eliminated. In addition, DTC would
change references to “seller” and “purchaser” of Securities to
“Deliverer” and “Receiver,” respectively, to harmonize the use of
terms with DTC’s rules related to settlement of Securities

deliveries and receives generally. DTC would also revise
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V)

(vi)

Subsection (e) so that it would be renumbered as Subsection (d) to
reflect the deletion of the current Subsection (d), described above.
DTC would delete Subsection (f) of Section 1 which states: “A
Cross-Border CAD Funds Transaction between a Participant of the
Corporation and a participant of CDS is processed through the
facilities of CDS.” In addition, DTC would delete Subsection (g)
of Section 1 which states: “An Intra-DTC CAD Funds Transaction
between a Participant of the Corporation and another Participant of
Corporation is processed though Canadian settlement banks acting
for the Corporation and such Participants.” Both subsections
would be obsolete because of the elimination of CAD processing
through the Canadian-Link Service.

Subsection (h) of Section 1 would be amended to delete
explanations of certain definitions described above, including CAD
Funds, USD Funds, Funds, Cross-Border Securities Transactions,
Canadian-Link Securities Transactions, Canadian-Link Funds
Transactions, and Canadian-Link CAD Money Settlement. Also
the definitions of Intra-DTC Transactions, Cross-Border Securities,
Cross-Border Transactions and Intra-DTC Securities would be
amended to reflect the above-described elimination of money
settlement in the Canadian-Link Service so that transactions are
not referred to as involving DVP settlement or payment of funds.

In this regard, references to the terms “Cross-Border USD
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Securities Transactions” and “Cross-Border CAD Securities
Transactions” as elements of the definition of “Cross-Border
Transactions” would be replaced with an undefined term “Cross-
border securities transactions” to reflect that movements of
Securities between Canadian-Link Participants and CDS
Participants would continue to be permitted through the Canadian-
Link Service, even though the ability to settle a Securities
transaction versus payment would be eliminated. Further, “Intra-
DTC CAD Securities Transactions” and “Intra-DTC CAD Funds
Transactions” as elements of the definition of “Intra-DTC
Transactions” would be replaced with a reference “Intra-DTC
securities transactions,” for the same reason as an identical change
to current Subsection (e) of Section 1 (proposed to be renumbered
as Subsection (d)), as described above. Also, “Cross-Border CAD
Securities Transactions” and “Cross-Border USD Securities
Transactions” used as elements of the description of “Cross-Border
Securities” would be deleted and replaced with Cross-Border
Transactions. Also, “Intra-DTC CAD Securities Transactions,”
used as a descriptor relating to Securities underlying an element of
the definition of “Intra-DTC Securities,” would be replaced with
“Intra-DTC Transactions,” because (i) even though Intra-DTC
CAD Securities Transactions would no longer be provided for

under Rule 30, intra-DTC Securities transactions could still occur
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through the Canadian-Link Service, as described above and (ii)
such transactions would defined as “Intra-DTC Transactions,” as
described above. In addition, Subsection (h) would be renumbered
as Subsection (e) to conform the numbering of this section with the
elimination and renumbering of other subsections as described
above. In this regard, the explanations of definitions in subsection
(h) are currently set forth in an itemized list numbered from (1) to
(15), with each item followed by a semicolon. As a result of the
proposed revisions described above, in addition to changes to the
text to reflect the substantive changes described above, item
numbers (3), (4), (5), (6) (7), (8) and (15) would be deleted and
items (9), (10), (11), (12), (13) and (14) would be renumbered
respectively as (3), (4), (5), (6), (7) and (8). A semicolon and the
word “and” would be deleted from the end of current (14) (to be
renumbered as (8)) and replaced with a period because the deletion
of (15) would make the newly renumbered (8) the last item of this
list. The word “and” would be added to the end of current (13) (to

be renumbered as 7) directly after an existing semicolon.

Section 2 — CDS Documents

Section 2 of Rule 30 provides, among other things, that “[E]ach Canadian-

Link Participant shall observe and comply with the CDS Documents applicable to

the Canadian-Link Service as if such Canadian-Link Participant were a CDS

Participant and a direct party to the CDS Documents. Each Canadian-Link

Participant acknowledges that the CDS Documents may include grants of security
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interests in and liens on Cross-Border Securities and CAD Funds in which such
Canadian-Link Participant may have an interest....”

Pursuant to the proposed rule change, DTC proposes to change “CAD
Funds” in the preceding sentence to “funds.” As described herein, the term “CAD
Funds” would be eliminated pursuant to the proposed rule change. However,
CDS may continue to have a security interest in funds owed to DTC for dividends
and interest paid on Securities held by DTC at CDS on behalf of Canadian-Link
Participants.®¢

Section 4 — Participants Eligible for Canadian-Link Service

Section 4 of Rule 30 provides, among other things that “A Security
that is an Eligible Security may or may not be a Canadian-Link Security and may
or may not be the subject of Cross-Border CAD Securities Transactions, Cross-
Border USD Securities Transactions and/or Intra-DTC Securities Transactions. A
Security that is not an Eligible Security may be a Limited-Service Canadian-Link
Security, but it may not be a Full-Service Canadian-Link Security and may not be
the subject of Intra-DTC CAD Securities Transactions.” Consistent with the
proposed changes described above, DTC proposes to amend this section to
eliminate references to CAD and USD-related transactions and refer to
transactions without reference to Canadian or U.S. currency. In this regard, a
reference to “Intra-DTC CAD Securities Transactions” would be revised to

“Intra-DTC Transactions” in a sentence describing to the effect, among other

66 See Section 5.2.2 of CDS’s rules, available at
https://www.cds.ca/resource/en/311.
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things, that a Limited-Service Canadian-Link Security cannot be included in an
intra-DTC Securities transaction.

Section 5 — Canadian-Link Interface and DTC Omnibus Account

Section 5(a) of Rule 10 includes a description of ledgers and accounts that
CDS maintains for DTC at CDS that relate to Securities and funds. The funds
accounts are denominated in Canadian dollars and US dollars. While the DVP
function of the Canadian-Link Service would be discontinued pursuant to the
proposed rule change, DTC would continue to receive dividends and interest on
Securities held by it at CDS and DTC may owe fees for services to CDS. As a
result, DTC would continue to maintain funds accounts for these purposes. While
the terms “CAD Funds” and “USD Funds” would be removed from Rule 30 as
described herein, DTC proposes to replace these terms as used in Section 5(a) of
Rule 30 with “Canadian Dollar funds” and “US dollar funds,” respectively.

Section 5(b) provides that DTC will make the DTC Omnibus Account
available for the purpose of processing Cross-Border Transactions between
Canadian-Link Participants and CDS Participants. This section states that DTC
will act on behalf of Canadian-Link Participants and in accordance with their
instructions, but DTC maintains, at all times, control over the Cross-Border
Securities and Funds in the DTC Omnibus Account. As described herein, DTC
would remove the defined term for “Funds”. However, as described above, DTC
would continue to receive funds into its account at CDS in the form of dividends
and interest. Therefore, DTC would replace “Funds” as used in Section 5(b) with
“funds.”

Section 6 — Canadian-Link Required Participants Fund Deposit
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Section 6 of Rule 30 provides that a Participant must make a deposit that
is deemed to be included in the Participants Fund with respect to DVP volume
conducted by the Participant through the Canadian-Link Service. The section also
provides for the investment of such deposits by DTC and the payment of interest
for those investments to the applicable Participants. The Participants Fund
provides liquidity for DTC to complete settlement in the event a Participant fails
to meet its settlement obligation. Section 6 would be deleted in its entirety
pursuant to the proposed rule change, because Participants would no longer have
a settlement obligation in the Canadian-Link Service due to the elimination of
money settlement for Securities transactions conducted through the service. In
this regard, DTC would no longer have a settlement obligation with respect to
CDS. As aresult, there would no longer be a need to maintain such deposits with
respect to Canadian-Link activity.

Section 7 — Security for Canadian-Link Transactions

Section 7 of Rule 30 provides DTC with a security interest in Securities
settled DVP through the Canadian-Link Service and allows DTC to use such
Securities to secure loans for purposes of completing settlement in the event a
Participant fails to satisfy its settlement obligation. This Section would be deleted
in its entirety pursuant to the proposal, because since Participants would no longer
be able to incur a settlement obligation with respect to activity within the
Canadian-Link Service, it would no longer necessary for DTC to maintain a
security interest in Securities that are the subject of Canadian-Link Transactions.

Section 8 - Canadian-Link Net Debit Caps of Canadian-Link Participants
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Section 8 of Rule 30 provides for a limit to be established by DTC (i) on
the negative CAD Funds balance that may, from time to time, be incurred by a
Canadian-Link Participant in respect of Canadian-Link Transactions processed for
such Participant through the Canadian-Link Service in CAD Funds (each a
“Canadian-Link CAD Net Debit Cap”) and (ii) on the negative USD Funds
balance that may, from time to time, be incurred by a Canadian-Link Participant
in respect to Canadian-Link Transactions processed for such Participant through
the Canadian-Link Service in USD Funds (each, a “Canadian-Link USD Net
Debit Cap”). The Canadian-Link CAD Net Debit Cap and Canadian-Link USD
Net Debit Cap are referred to, individually or collectively as the context may
require, as the “Canadian-Link Net Debit Cap.” This Section subjects all
transactions processed though the Canadian-Link Service to be subject to the
Canadian-Link Net Debit Cap. The section further provides that DTC shall not
comply with any instruction from a Canadian-Link Participant in respect of any
Canadian-Link Transaction that would cause DTC to exceed its DTC Omnibus
Account Net Debit Cap or cause such Canadian-Link Participant to exceed its
Canadian-Link Net Debit Cap but rather shall pend such Canadian-Link
Transaction (subject to the Rules) until such Canadian-Link Transaction may be
processed without causing DTC to exceed its DTC Omnibus Account Net Debit
Cap or causing such Canadian-Link Participant to exceed its Canadian-Link Net
Debit Cap.

Pursuant to the proposed rule change, DTC would delete Section 8 of Rule

30 in its entirety. The maintenance of a Canadian-Link Net Debit Cap would no
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longer be necessary as this limit applies to DVP transactions, and DVP
transactions would no longer be processed through the Canadian-Link Service.

Section 9 — Collateral Monitor of Canadian-Link Participants

In addition to the Net Debit Cap,5” another tool DTC uses in managing
credit risk is the Collateral Monitor.®® These two controls work together to
protect the DTC settlement system in the event of Participant default. The
Collateral Monitor requires net debit settlement obligations, as they accrue
intraday, to be fully collateralized. Meanwhile, the Net Debit Cap limits the
amount of any Participant’s net debit settlement obligation to the amount that can
be satisfied with DTC liquidity resources. Section 9 of Rule 30 provides for
activity conducted by a Participant through the Canadian-Link Service to be
included in the Participant’s Collateral Monitor. For the same reason as described
above with respect to the elimination of Section 8, DTC would delete Section 9
in its entirety, because the elimination of DVP activity would eliminate any credit
risk associated with transactions conducted through the Canadian-Link Service,
and therefore DTC would no longer require the inclusion of Canadian-Link
activity in the Collateral Monitor in managing its credit risk.

Section 10 - Processing Canadian-Link Transactions

Section 10 of Rule 30 provides for the process by which Securities and
funds are credited and debited to and from Canadian-Link Participants’ accounts

for activity instructed by Participants to be processed through the Canadian-Link

67 1d

o8 Id.
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Service. As described above, DTC would continue to process transfers of
Securities through the Canadian-Link Service, but it would no longer process
DVP and/or CAD Funds activity for transactions conducted through the service.
Therefore, pursuant to the proposed rule change, DTC would amend Section 10 to
reflect the elimination of processing of funds debits and credits as part of the
processing of Canadian-Link Transactions. In this regard, DTC would also revise
references in the text of this section to (a) “Canadian-Link Securities Transaction”
to “Canadian-Link Transaction,” (b) “Intra-DTC CAD Securities Transaction” to
“Intra-DTC Transaction,” and (c) “Cross-Border Securities Transaction” to
“Cross-Border Transaction,” because the currently used terms would be deleted
from Rule 30, as described above, and the elimination of the processing of funds
debits and credits, as described above, would eliminate the need for the use of
defined terms relating to transactions processed through the Canadian-Link that
distinguish between Securities transactions from funds transactions. Further
subsections (C) and (D) of Section 10(a)(1) and Item (iii) of Sections 10(a)(2)(A)
and 10(a)(2)(B) would be deleted from Rule 30. Finally, this section would also
be renumbered as Section 6 due to the deletion of the original Sections 6, 7, 8 and
9, as described above.

Section 11 — CDS Business Days

Pursuant to the proposed rule change, Section 11 would be renumbered as
Section 7.

Section 12 — Settlement Recaps

Section 12 provides the process for the issuance of Settlement Recaps by

DTC. Because the money settlement aspect of the Canadian-Link Service would
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be eliminated, there would no longer be a need for DTC to issue Settlement
Recaps with respect to CAD activity. Therefore, DTC would eliminate Section
12 in its entirety because Settlement Recaps would no longer be issued by DTC,
and this Section would become obsolete.

Section 13 — Settlement Payments

Section 13 provides for the processing of settlement payments relating to
DVP activity through the Canadian-Link Service. As described above, money
settlement would be eliminated pursuant to the proposed rule change. Therefore,
DTC would no longer provide for money settlement relating to transactions
processed through the Canadian-Link. In this regard, DTC proposes to eliminate
Section 13 in its entirety as it would become obsolete.

Section 14 — End of Day Sweep

Section 14 provides for the timing of the movement of Securities between
accounts used for the Canadian-Link Service. This section provides that such
movements occur at the end of each CDS Business Day after the completion of
money settlement. DTC would delete the provision requiring for the completion
of money settlement prior to the “sweeping” of Securities in this regard as DTC
would no longer be conducting money settlement for the Canadian-Link Service.
Also, DTC would renumber this section as Section 8 to reflect the renumbering
and deletion of previous sections as described above.

Section 15 — Failure to Make Settlement Payments

Section 15 provides the process to be followed if a Participant fails to
make payment with regards to Canadian-Link activity. As described above, DTC

proposes to eliminate money settlement with respect to Canadian-Link activity.
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In this regard, DTC would delete Section 15 in its entirety as it would become
obsolete due to the elimination of settlement payments through this service.

Section 16 — Currency Conversion and Exchange

Section 16 provides the process for the conversion of USD Funds to CAD
Funds as necessary for a Participant to complete settlement or satisfy its risk
controls relating to the Canadian-Link Service. Since money settlement would no
longer occur through this service, such conversions of currency would no longer
occur, and this section would become obsolete. Therefore, pursuant to the
proposed rule change, DTC would delete Section 16 in its entirety.

Section 17 — Choice of Law and Submission to Jurisdiction

To conform the numbering of sections to reflect the deletion and
renumbering of previous sections as described above, Section 17 would be
renumbered as Section 9.

Section 18 — Canadian Link Charges

Section 18 provides that Participants must pay to DTC any fees and
charges relating to their use of the Canadian-Link Service. These charges include
charges relating to the cost to DTC for maintaining liquidity resources to settle
Canadian-Link Transactions. As mentioned above, money settlement under this
service would be eliminated and therefore it would no longer necessary for DTC
to maintain such liquidity resources with respect to activity processed through the
Canadian-Link Service. Therefore, text referring to charges relating to the cost of
maintaining liquidity resources with respect to the Canadian-Link Service would
be obsolete and would be deleted. As a result of these proposed changes, to

conform the numbering of the subsections to reflect the deletion of subsection (ii),
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the subsections following would be renumbered, (ii), (ii1), (iv) and (v). Also, to
conform the numbering of sections to reflect the deletion and renumbering of
previous sections as described above, Section 18 would be renumbered as Section

10.

Elimination of the Canadian-Link Service Guide

DTC proposes to eliminate the full text of the Guide. The Guide relates to
Procedures necessary for the DVP settlement of Canadian-Link Transactions.
These Procedures cover all operational aspects of the service as it relates to DVP
activity, including DVP transaction processing, risk controls and tracking
established to control for failed DVP transactions in the processing of end-of-day
sweeps. Due to the elimination of money settlement through the Canadian-Link
Service, this Guide would become obsolete.

Proposed changes to the OA

The OA sets forth requirements that a Security must meet to become and
remain eligible for DTC services and provides for the orderly processing of such
Securities and timely payments to Participants.

Proposed Changes to Text of the OA Relating to Eligibility
Requirements/Non-U.S. Denominated Securities

Section I.C.5. of the OA contains provisions relating to the eligibility of
Securities denominated in a non-U.S. currencies and processing of distribution
payments in non-U.S. currencies. This section currently contains references to
CAD settlement through the Canadian-Link Service. To reflect the proposed
elimination of money settlement in the Canadian-Link Service, DTC proposes to

amend this section to remove references to the availability of Canadian dollar
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settlement. Since, as described above, DTC would continue to process
distributions in CAD, this section would continue to provide for such distributions
in CAD. The proposed rule change would make a grammatical change that does
not affect the substance of the section.

Proposed Changes to Dividend and Income Payment
Notification Procedures

Section IV of the OA sets forth Dividend and Income Payment
Notification Procedures. Subsection B of this section describes currency
provisions relating to dividend and income payments, and specifically refers to
such payments made in CAD. The text includes mentions of CAD settlement
performed through the Canadian-Link Service. It also refers to the service
generally as “Canadian dollar settlement.” In order to reflect the proposed
elimination of CAD settlement through the Canadian-Link Service, DTC would
(1) revise this section to delete provisions referring to or describing CAD
settlement and (i1) modify a statement relating to Securities eligible to receive
payments in CAD from referencing Securities eligible for Canadian dollar
settlement to Securities eligible for the Canadian-Link Service.

Also, the proposed rule change in this regard would cause a defined term
for CDS to be deleted as it falls within a paragraph that describes CAD
settlement. The proposed rule change moves the defining term for CDS to a
sentence that would not be eliminated by the proposal.

Effective Date
The proposed rule change would become effective upon filing with the

Commission.
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2. Statutory Basis

Section 17A(b)(3)(F) of the Act requires, in part, that the Rules be designed to
promote the prompt and accurate clearance and settlement of Securities transactions.®
DTC believes that the proposed rule change is consistent with this provision because it
would provide enhanced clarity and transparency for participants with respect to services
offered by DTC by updating the Rules to remove the ability to access services that
Canadian-Link Participants have not recently utilized and are unlikely to utilize in the
future.

Therefore, by providing enhanced clarity and transparency in the Rules regarding
the services provided by DTC, DTC believes the proposed rule change would promote
the prompt and accurate clearance and settlement of Securities transactions, consistent
with the requirements of the Act, in particular Section 17A(b)(3)(F), cited above.

(B)  Clearing Agency’s Statement on Burden on Competition

DTC does not believe that the proposed rule change would have any impact on
competition. Participants have not used the Canadian-Link Service for DVP Securities
and/or CAD Funds transactions in several years. Also, based on discussions DTC has
had with Participants regarding their use of the Canadian-Link Service, DTC believes
Participants are unlikely to use the service for this purpose in the future. Therefore, DTC
believes that the proposed rule change should have no effect on Participants, other than to
remove references to the ability for Participants to conduct DVP transactions through the
Canadian-Link Service from the Rules and Procedures, which transactions are unlikely to

be conducted by Participants.

®  15U.S.C. 78q-1(b)3)(F).
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(C)  Clearing Agency’s Statement on Comments on the Proposed Rule Change
Received from Members, Participants, or Others

DTC has not received or solicited any written comments relating to this proposal.
DTC will notify the Commission of any written comments received by DTC.

I11. Date of Effectiveness of the Proposed Rule Change, and Timing for Commission
Action

The foregoing rule change has become effective pursuant to Section 19(b)(3)(A)™
of the Act and paragraph (f)’! of Rule 19b-4 thereunder. At any time within 60 days of
the filing of the proposed rule change, the Commission summarily may temporarily
suspend such rule change if it appears to the Commission that such action is necessary or
appropriate in the public interest, for the protection of investors, or otherwise in
furtherance of the purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to submit written data, views and arguments
concerning the foregoing, including whether the proposed rule change is consistent with
the Act. Comments may be submitted by any of the following methods:

Electronic Comments:

e Use the Commission’s Internet comment form
(http://www .sec.gov/rules/sro.shtml); or
e Send an e-mail to rule-comments@sec.gov. Please include File Number

SR-DTC-2021-012 on the subject line.

0 15U.S.C. 783(b)(3)(A).

7' 17 CFR 240.19b-4(f).
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Paper Comments:

e Send paper comments in triplicate to Secretary, Securities and Exchange
Commission, 100 F Street, NE, Washington, DC 20549.

All submissions should refer to File Number SR-DTC-2021-012. This file number
should be included on the subject line if e-mail is used. To help the Commission process
and review your comments more efficiently, please use only one method. The
Commission will post all comments on the Commission’s Internet website
(http://www.sec.gov/rules/sro.shtml). Copies of the submission, all subsequent
amendments, all written statements with respect to the proposed rule change that are filed
with the Commission, and all written communications relating to the proposed rule
change between the Commission and any person, other than those that may be withheld
from the public in accordance with the provisions of 5 U.S.C. 552, will be available for
website viewing and printing in the Commission’s Public Reference Room, 100 F Street,
NE, Washington, DC 20549 on official business days between the hours of 10:00 a.m.
and 3:00 p.m. Copies of the filing also will be available for inspection and copying at the
principal office of DTC and on DTCC’s website (http://dtcc.com/legal/sec-rule-
filings.aspx). All comments received will be posted without change. Persons submitting
comments are cautioned that we do not redact or edit personal identifying information
from comment submissions. You should submit only information that you wish to make
available publicly. All submissions should refer to File Number SR-DTC-2021-012 and

should be submitted on or before [insert date 21 days from publication in the Federal

Register].
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For the Commission, by the Division of Trading and Markets, pursuant to
delegated authority.”

Secretary

72 17 CFR 200.30-3(a)(12).
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EXHIBIT 5

Bold, underlined text indicates proposed additions.

Beld;-strikethreugh text indicates proposed deletions.

RULES

BY-LAWS

ORGANIZATION CERTIFICATE

THE DEPOSITORY TRUST COMPANY
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RULE 30

CANADIAN-LINK SERVICE

For convenience of reference, set forth below are terms defined in this Rule 30 and the
Section in which such terms are defined:

Defined Term Section
CAD Funds T(3)
Canadian-Link-CAD-Meoney Settlement Hayds)
Canadian-Link CAD Net Debit.C 8¢a)
Canadian-Link CAD-Net Settl Credi 126)
Canadian-Link CAD-Net Settl Debi 120)
Canadian-Link Fands T . 1Hh)S)
Canadian-Link Interface 5(a)
Canadian-Link NetDebit.C 8¢a)
Canadian-Link Net-Sett] Credi 126)
Canadian-Link Net-Sett] Debi 126)
Canadian-Link Participants 1@ (e)1)
Canadian-Link Required Partici FundD . 6(a)
Canadian-Link Securities a4 (e)(8)
Canadian-Link Service 1(a)
Canadian-Link Transactions 1dab(e)(5)
CDS 1(a)

CDS Business Day H@)7(a)
CDS Documents 2(a)

CDS Participants 1) (e)(2)
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c Border CAD-S ties T .
c Border NetAdditi

Cross-Border Securities

Cross-Border Transactions

DTC Business Day

DT C - CanadianSettlementBank

DTC Omnibus Account
PFC-OmnibusAececount-CAD Net Debit Cap

PTC Omnil \ CAD Net Sett] Credi

PTC Omnil \ CAD Net Sett] Debi

PFCSettementReeap
PFCSettementReeap-Fime
Full-Service Canadian-Link Security
Funds

Intra-DFC-CAD FundsTransactions
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Intra-DTC Securities 1dAa3)(e)(7)
Intra-DTC Transactions 1a®(e)(4)
Limited-Service Canadian-Link Security 4(a)
Payment Default-ConversionRate 16(¢)
Pavment Default Exchange Rate 16(a)

Rules and Procedures of CDS 2(a)

USD Funds Th)(4)

Section 1. Overview of Canadian-Link Service.

In General

(a) Through a link between the Corporation and CDS Clearing and Depository Services
Inc. (“CDS”), the Corporation provides a service (the “Canadian-Link Service”) fors

) the settlement of valued-transaetions Free Deliveries (A) in Securities that
are Eligible Securities (as described in Section 1 of Rule 5) and Securities that

are not Eligible Securities B)—in—Canadian—deHars—(C)—between
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(b) The Corporation provides the Canadian-Link Service as a securities intermediary for
its Participants. All transactions in securities and-transfers-effunds are subject to the Rules and
Procedures of the Corporation, including this Rule 30 and the Procedures adopted hereunder. In
the event of a conflict between the provisions of this Rule 30 and the Procedures adopted hereunder
and the provisions of any other Rules and Procedures of the Corporation, the provisions of this
Rule 30 and the Procedures adopted hereunder shall prevail. The Canadian-Link Service shall
constitute a Program for purposes of the Rules and Procedures of the Corporation.

Specific Transactions

(c) For the settlement of a Cross-Border €AP Securities Transaction between a Participant
of the Corporation and a participant of CDS:

(1) where a Participant of the Corporation is the seHer Deliverer of the
Securities, €A) the Securities are debited from the account of the seHer
Deliverer at the Corporation, credited to the account of the Corporation at

CDS and delivered against payment to the purehaser Receiver through the
facilities of CDS-(B)-meney-settlementbetween-the-Corporationand-CDS
is-included-in-the-Canadian-dolar-settlement-of transactionsproeessed
\ hthe_facilit £ CDS andC) 1 \ I
c . 4 I ! 1 } c " :
banks-acting-for-the- Corporationand-the Seler: und

(2) where a Participant of the Corporation is the purechaser Receiver of the

Securities, €A) the Securities are delivered against—payment to the
Corporation through the facilities of CDS, debited from the account of the

Corporation at CDS and credited to the account of the purehaser Receiver
at the Corporatlon—éB)—meneHetﬂement—beﬁveeﬂ—the—GereFaﬂen—and
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te)(d) For the secttlement of an lintra-DTC CAD Seecurities—TFransaction securities
transaction between a Participant of the Corporation and another Participant of the Corporation:
5] the Securities are debited from the account of the seHer Deliverer at the Corporation and
credited to the account of the purehaser Receiver at the Corporations.

Certain Definitions

@(e) For purposes of this Rule 30:

(1) Participants of the Corporation that use the Canadian-Link Service are
referred to as “Canadian-Link Participants”;

(2) participants of CDS (other than the Corporation) are referred to as “CDS
Participants”;

[13 2.
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P(3) Cross-Berderborder €CAD  Seeurities— Transaetions securities
transactions—€Eross-Border—USD—Seenrities—Fransactions—and—Cross-
Border —CAD—Funds—TFransaetions arc referred tos—individually—er

colleetively-as-the-eontext may require; as “Cross-Border Transactions”;

d0(4) Intra-DTC €CAD Seeurities—Transaetions securities transactions and
ntra-DFC—CAD Funds—TFransaetions arc referred tos—individually—er

collectively-as-the-context-mayrequire; as “Intra-DTC Transactions”;

@H(5) Cross-Border Transactions and Intra-DTC Transactions are referred to,
individually or collectively as the context may require, as “Canadian-Link
Transactions”;

@2)(6) Securities that are the subject of Cross-Border €AD Seeurities
Transactions er-Cress-Border- USD-Seeurities Fransaetions are referred to,
individually or collectively as the context may require, as “Cross-Border
Securities”;

@3)(7) Securities that are the subject of Intra-DTC €ABD-Seeurities Transactions
are referred to, individually or collectively as the context may require, as
“Intra-DTC Securities”; and

@4)(8) Cross-Border Securities and Intra-DTC Securities are referred to,
individually or collectively as the context may require, as “Canadian-Link
Securities”;-and.
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Section 2. CDS Documents.

(a) The Corporation has entered into various agreements with CDS, and as a participant
of CDS has undertaken to abide by the rules, procedures and user guides of CDS (the “Rules and
Procedures of CDS”). Such agreements and the Rules and Procedures of CDS, as the same may
be amended or supplemented from time to time, are collectively referred to as the “CDS
Documents”. Notwithstanding anything else contained in this Rule 30 or otherwise in the Rules
and Procedures of the Corporation, the Corporation shall offer the Canadian-Link Service only for
so long as the Corporation continues to be a participant of CDS and there have been no changes in
the CDS Documents, or actions taken by CDS, which would, in the judgment of the Corporation,
prevent or impair the ability of the Corporation to offer the Canadian-Link Service or make it
impractical or onerous for the Corporation to do so.

(b) Each Canadian-Link Participant shall observe and comply with the CDS Documents
applicable to the Canadian-Link Service as if such Canadian-Link Participant were a CDS
Participant and a direct party to the CDS Documents. Each Canadian-Link Participant
acknowledges that the CDS Documents may include grants of security interests in and liens on
Cross-Border Securities and-€CADFunds funds in which such Canadian-Link Participant may
have an interest, and that certain risk management controls, failure to settle procedures, loss
allocation rules and other terms and conditions of the CDS Documents may also affect such
interest. Each Canadian-Link Participant further acknowledges that, pursuant to the CDS
Documents, the Corporation must observe and comply with the CDS Documents applicable to the
Canadian-Link Service and that, in the event of a conflict between provisions of the CDS
Documents and provisions of the Rules and Procedures of the Corporation, the provisions of the
CDS Documents shall prevail. Accordingly, in no case shall the performance of the obligations of
the Corporation to CDS and CDS Participants under the CDS Documents be deemed to constitute
a default in the performance of the obligations of the Corporation to any Canadian-Link
Participants under the Rules and Procedures of the Corporation.

(c) The Corporation shall make copies of all CDS Documents that are not otherwise
publicly available on the website of CDS available to Canadian-Link Participants.

Section 3. Participants Eligible for Canadian-Link Service.

(a) All Participants of the Corporation shall be eligible to become Canadian-Link
Participants and use the Canadian-Link Service; provided, however, that all Canadian-Link
Participants shall be subject to (i) the Rules and Procedures of the Corporation, including this Rule
30 and the Procedures adopted hereunder, (ii) the CDS Documents, (iii) the actions of the
Corporation as a participant of CDS in providing the Canadian-Link Service to Canadian-Link
Participants and (iv) any other or further requirements for the use of the Canadian-Link Service
adopted by the Corporation and set forth in the Procedures.

(b) Each Canadian-Link Participant shall enter into such agreements, execute such
documents and instruments and provide such information as the Corporation may require in
connection with its use of the Canadian-Link Service.
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(¢) The Corporation shall maintain a list of all Canadian-Link Participants, and the
Corporation may, from time to time, add Participants to or delete Participants from such list in
accordance with this Section 3.

Section 4. Securities Eligible for the Canadian-Link Service.

(a) The Corporation shall designate and set forth in the Procedures the criteria for a
Security to be a Canadian-Link Security and whether a Canadian-Link Security shall be eligible
for all purposes of the Canadian-Link Service (a “Full-Service Canadian-Link Security”) or
whether a Canadian-Link Security shall be eligible for only certain purposes of the Canadian-Link
Service (a “Limited-Service Canadian-Link Security””). The Corporation shall determine, in its
sole and absolute discretion, whether a Security shall be a Canadian-Link Security and, if so,
whether it shall be a Full-Service Canadian-Link Security or a Limited-Service Canadian-Link
Security. The Corporation shall further determine, in its sole and absolute discretion, what
limitations shall apply to the custody and processing of a Canadian-Link Security that is a Limited-
Service Canadian-Link Security. A Security that is an Eligible Security may or may not be a
Canadian-Link Security and may or may not be the subject of Cross-Border €AB Securities
Transactions;—Croess-Berder—USD—Seeurities—TFransaetions and/or Intra-DTC Securities
Transactions. A Security that is not an Eligible Security may be a Limited-Service Canadian-Link
Security but it may not be a Full-Service Canadian-Link Security and may not be the subject of
Intra-DTC €AD Seeurities Transactions. In no case may a Security be a Canadian-Link Security
if the issuer is on an OFAC list of specially designated nationals and blocked persons or is
incorporated in a jurisdiction on an OFAC list of sanctioned countries. The Corporation may
determine, in its sole and absolute discretion, (i) that a Security is no longer a Full-Service
Canadian-Link Security but may be a Limited-Service Canadian-Link Security, (ii) that a Security
which is a Limited-Service Canadian-Link Security may become a Full-Service Canadian-Link
Security or (ii1) that a Security is no longer a Canadian-Link Security.

(b) For purposes of this Rule 30, all references to a Canadian-Link Security shall mean a
Full-Service Canadian-Link Security unless otherwise specified.

(c) The Corporation shall maintain a list of all Full-Service Canadian-Link Securities and
all Limited-Service Canadian-Link Securities, and the Corporation may, from time to time, add
Securities to or delete Securities from such list in accordance with this Section 4.

Section 5. Canadian-Link Interface and DTC Omnibus Account.

(a) The Corporation maintains certain accounts for CDS and CDS maintains certain
accounts for the Corporation pursuant to which positions in Cross-Border Securities may be moved
from the Corporation to CDS and from CDS to the Corporation by electronic book-entry in
accordance with the Rules and Procedures of the Corporation and the Rules and Procedures of
CDS (such accounts collectively, the “Canadian-Link Interface”). CDS also maintains for the
Corporation, as a participant of CDS, one or more ledgers, each consisting of a series of accounts,
including a securities account (to record Cross-Border Securities held by CDS for the Corporation
and Cross-Border Securities to be delivered by the Corporation to CDS) and a funds account
denominated in Canadian dollars (to record the net amount of €AB Canadian dollar Funeds funds
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owing from time to time intra-day between CDS and the Corporation) or US dollars (to record the
net amount of BSD US dollar Funds funds owing from time to time intra-day between CDS and
the Corporation). Such ledgers and the accounts included in such ledgers are collectively referred
to as the “DTC Omnibus Account”.

(b) The Corporation shall make the DTC Omnibus Account available for the purpose of
processing Cross-Border Transactions between Canadian-Link Participants and CDS Participants.
The Corporation shall act on behalf of Canadian-Link Participants and in accordance with their
instructions but shall at all times maintain control over the Cross-Border Securities and Funds
funds credited to the DTC Omnibus Account.

(c) Cross-Border Securities credited to the DTC Omnibus Account are held by CDS as a
securities intermediary for the Corporation. The interest of a Canadian-Link Participant in such
Cross-Border Securities credited to the DTC Omnibus Account (i) can be no greater than the
interest of the Corporation in such Cross-Border Securities and (ii) is subject to all of the
obligations of the Corporation and rights of CDS and CDS Participants in respect of such Cross-
Border Securities under the CDS Documents.

(d) The Canadian-Link Interface and the DTC Omnibus Account are not Accounts (as
defined in Section 1 of Rule 1), except for the limited purpose specified in Section 9(b) of this
Rule 30.
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Seetion10. Section 6. Processing Canadian-Link Transactions.

(a) A Canadian-Link Participant may give the Corporation an instruction to clear and settle
a Canadian-Link Seeurities Transaction er—effeet-a—Canadian-Link—Funds—Transaetion, as
follows:

(1) In respect of a Cross-Border Transaction between a Canadian-Link
Participant and a CDS Participant

(A)  Aninstruction from a Canadian-Link Participant to clear and settle
a delivery of Cross-Border Securities to a CDS Participant shall
constitute an instruction for the Corporation to (i) report or confirm
(as appropriate) the details of such Cross-Border Seeurities
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(B)

Transaction to CDS for processing in accordance with the Rules and
Procedures of CDS and (ii) transfer the Cross-Border Securities
subject to such instruction, free of payment, from an Account of
such Canadian-Link Participant through the Canadian-Link
Interface to the DTC Omnibus Account on the settlement date
(determined in accordance with the Rules and Procedures of CDS)
for such delivery.

An instruction from a Canadian-Link Participant to clear and settle
a receipt of Cross-Border Securities from a CDS Participant shall
constitute an instruction for the Corporation to (i) report or confirm
(as appropriate) the details of such Cross-Border Seeurities
Transaction to CDS for processing in accordance with the Rules and
Procedures of CDS and (ii) transfer such Cross-Border Securities,
free of payment, at the end of the CDS Business Day on which they
are credited to the DTC Omnibus Account by CDS, from the DTC
Omnibus Account through the Canadian-Link Interface to an
Account of such Canadian-Link Participant.

(2) Inrespect of an Intra-DTC Transaction between a Canadian-Link Participant
and another Canadian-Link Participant

(A)

An instruction from a Canadian-Link Participant to clear and settle
a delivery of Intra-DTC Securities to another Canadian-Link
Participant shall constitute an instruction for the Corporation to (i)
match the details of such Intra-DTC €AD-Seeurities Transaction
and, if such details match; and (ii) debit such Intra-DTC Securities
from an Account of the delivering Canadian-Link Participant and
credit such Intra-DTC Securities to an Account of the receiving
Canadian-Link Participant in accordance with the Rules and



Page 74 of 170

(B)

Procedures of the Corporatlon and (—m)—ered*t—t-he—dehvermg

An instruction from a Canadian-Link Participant to clear and settle
a receipt of Intra-DTC Securities from another Canadian-Link
Participant shall constitute an instruction for the Corporation to (1)
match the details of such Intra-DTC Securities Transaction and, if
such details match; _and (ii) credit such Intra-DTC Securities to an
Account of the receiving Canadian-Link Participant and debit such
Canadian-Link Securities from an Account of the delivering

Canadlan Llnk Participant and (—m)—deb*t—the—meewmg—@a&&d—x—&n—

(b) A Canadian-Link Participant that gives the Corporation an instruction represents and
warrants to the Corporation that it has the full right, power and authority to give such instruction.

(c) A Cross-Border Transaction between a Canadian-Link Participant and a CDS
Participant is processed in accordance with the Rules and Procedures of CDS. AHl-trades-settled
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(d) In no case shall a Canadian-Link Participant give instructions to or otherwise
communicate with CDS directly. Likewise, all Cross-Border Securities that are delivered to or
withdrawn from CDS in connection with the clearance and settlement of Cross-Border Seeurities
Transactions are delivered to or withdrawn from CDS by the Corporation. In no case shall a
Canadian-Link Participant deliver Cross-Border Securities to or withdraw Cross-Border Securities
from CDS directly. The Corporation shall have no responsibility for any direct communications
between Canadian-Link Participants and CDS or for the consequences of any such direct
communications.

(e) The Corporation shall provide to Canadian-Link Participants all reports, notices,
documents and other information received from CDS with respect to their Cross-Border
Transactions. The Corporation shall provide such reports, notices, documents and other
information to Canadian-Link Participants in the same form and medium in which it is received
from CDS or in any other form or medium used for communications between the Corporation and
Participants of the Corporation. The Corporation may review all such reports, notices, documents
and other information received from CDS in respect of the Cross-Border Transactions of
Canadian-Link Participants but such Canadian-Link Participants shall have the sole responsibility
for confirming the accuracy and completeness of such reports, notices, documents and other
information and informing the Corporation of any errors or omissions.

Seetion11L: Section 7. CDS Business Days.

(a) The Canadian-Link Service shall be available for processing Canadian-Link
Transactions on every day that CDS is open for business (a “CDS Business Day”) whether or not
such day is also a Business Day (as defined in Section 1 of Rule 1) for the Corporation (a “DTC
Business Day™).

(b) On any day that is a CDS Business Day but not a DTC Business Day, the only
Canadian-Link Securities that may be processed through the Canadian-Link Service shall be
Canadian-Link Securities that were finally and effectively credited to an Account of the Canadian-
Link Participant on the preceding DTC Business Day.

(c) There shall be present at the location of each Canadian-Link Participant on each CDS
Business Day that is not also a DTC Business Day, during the hours that CDS is open for business
and until, in the judgment of the Corporation, the obligations of such Canadian-Link Participant
to the Corporation for such CDS Business Day have been satisfied, a Participant Representative
(as defined in Section 1 of Rule 7), meeting all of the qualifications and having all of the powers
and responsibilities of a Participant Representative set forth in Sections 1 through 4 of Rule 7.

(d) On every day that is a CDS Business Day, whether or not it is also a DTC Business
Day, a Canadian-Link Participant shall ensure that it has the financial and operational ability to
perform all of its obligations to the Corporation with respect to its use of the Canadian-Link
Service.
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Seetion14- Section 8. End of Day Sweep.

(a) At the end of each CDS Business Day, after-completion-oef- CDS-Meoney-Settlement
and, subject to the Rules and Procedures of CDS, all Cross-Border Securities credited to the DTC

Omnibus Account shall be transferred, free of payment, from the DTC Omnibus Account through
the Canadian-Link Interface to the Accounts of the Canadian-Link Participants for which such
Cross-Border Securities are held by the Corporation.

(b) No Cross-Border Securities credited to the DTC Omnibus Account shall be transferred
intraday from the DTC Omnibus Account through the Canadian-Link Interface to the Account of
any Canadian-Link Participant unless a position in such Cross-Border Securities is required by
such Canadian-Link Participant intraday to meet an obligation to deliver such Cross-Border
Securities to another Participant through the facilities of the Corporation, in which case, subject to
the Rules and Procedures of CDS, such Cross-Border Securities shall be so transferred, for such
purpose, free of payment, from the DTC Omnibus Account through the Canadian-Link Interface
to an Account of such Canadian-Link Participant.
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Seetion17Z Section 9. Choice of Law and Submission to Jurisdiction.

(a) Each Canadian-Link Participant acknowledges that Cross-Border Securities and other
property credited to the DTC Omnibus Account are located in Ontario, Canada, that Cross-Border
Transactions between Canadian-Link Participants and CDS Participants are processed through the
facilities of CDS in Ontario and that the CDS Documents are expressed to be governed by the laws
of Ontario, including with respect to the operation of the DTC Omnibus Account, the role of CDS
as a securities intermediary maintaining the DTC Omnibus Account for the Corporation and the
proprietary consequences of Cross-Border Transactions processed through the facilities of CDS.

(b) Each Canadian-Link Participant further acknowledges that an action or proceeding
arising out of or relating to Cross-Border Transactions between Canadian-Link Participants and
CDS Participants may be brought in the courts of Ontario and possibly in other courts in Canada.
Accordingly, if the Corporation becomes a party to any such action or proceeding, such Canadian-
Link Participant shall, at the request of the Corporation, submit to the jurisdiction of the court in
which such action or proceeding is brought and become a party thereto.

Seetionn18- Section 10. Canadian-Link Charges.

(a) Each Participant shall pay all fees and charges of the Corporation for the Canadian-
Link Service, which fees and charges shall include without limitation (i) the fees and charges of
CDS for holding Cross-Border Securities and processing Cross-Border Transactions between
Canadian-Link Participants and CDS Participants for the Corporation, (i)-the—expenses—and

.
......

nhlication N he nrnoration-ta A and/a nancethe e aman nhlicafion n

Eink Participants-to-the-Cerporations(iii) (ii) other third-party fees and charges related to the
Canadian-Link Service, (iv)(iii) internal allocated costs, (9(iv) taxes (except taxes imposed on or
measured by the net income of the Corporation), other governmental charges and obligations to
deduct or withhold taxes on dividend, interest and other payments related to Cross-Border
Securities held by the Corporation for Canadian-Link Participants, together with interest and
penalties thereon and additions thereto (other than interest, penalties and additions imposed
because of the gross negligence or willful misconduct of the Corporation or its agents) and (v){v)
penalties and other charges imposed by any governmental or regulatory authority for any failure
to file documents or information required with respect to Cross-Border Securities held by the
Corporation for Canadian-Link Participants (other than a failure caused by the gross negligence or
willful misconduct of the Corporation or its agents).

(b) The fees and charges for the Canadian-Link Service shall be billed and paid in
accordance with Rules 20 and 23.

skeksk
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Note: DTC, as it deems appropriate, may extend any deadline, timeframe, or cutoff established by DTC,
including, without limitation, to (i) address operational or other delays that could reasonably affect the
ability of DTC, a Participant or other stakeholder from meeting the deadline, timeframe, or cutoff; or (ii)
allow DTC time operationally to exercise its existing rights under the Rules and Procedures. In addition,
times applicable to DTC are standards and not deadlines; actual processing times may vary, based upon
the circumstances. Any action taken by DTC in connection with this paragraph shall not establish a
precedent for any situation that may occur in the future (or otherwise bind DTC in any manner). DTC
disclaims all liability for any losses and/or expenses incurred by a Participant, stakeholder or any third-
party resulting from, relating to, or arising from (i) any action taken by DTC in connection with this
paragraph, (ii) the determination of DTC to decline to take action pursuant to this paragraph, and/or (iii)
the failure of a Participant, stakeholder or any third-party to meet any deadline, timeframe, cutoff or
requirement established by a party other than DTC.
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Relationshin M _

participant; DTC participants

will-always initiate transactions except when they are receiving from a
Canadian-broker CDS participant.
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COB-DATE-: 03/20/07

03/22/2007 SOB-DATE-: 03/21/07
1224 g 72/

RUN-TIME: 01:00:42 PAGE: 1

PARTICIPANT: 99999999

CUSIP— DEPT PAY F S —E REC HOME CURRENCY RT — TAX RATE — SHARES ELECTED FCP— PAYABLE AMOUNT (CANS$) —

ID DATE c s Ty DATE

PAY DATE SUBTOTAL FOR 03/22/2007 22,400 1,021.57
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T HE DEPOSITORY TRUST COMPANY ——— COB-DATE:03/20/07

RUN-DATE: 03/21/07 cps CANADIAN SECURITIES GRAND TOTALS SOB-DATE: 03/21/07
g 72+ g 72+

RUN-TIME:—01:00:42 PAGE:—5

*** GRAND TOTAL OF ITEMS-: 6 PAYABLE AMOUNT - 29139 38

T HE DEPOSITORY TRUST COMPANY COB-DATE-:03/14/07

RUN-DATE:03/15/07 €DS - ALLOCATED CANADIAN SECURITIES FOR PAYABLE DATE 03/15/2007 SOB-DATE:03/15/07
+—03/15¢ 154 +—03/15¢

RUN-TIME: 15:44:10 PAGE: 5

PARTICIPANT: 99999999

o
B
o

TICIPANT TO! .
T TOTAL - 20-732,959———————1,781,867-87—

§
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° ATP co 10 o-d = ivina-bar a

eollateral monitor by the amount of the converted Canadian dollar debit balance.




Page 105 of 170




Page 106 of 170

/MDR1

7

Qub Aatxr:
SUD—ACEV

Actir.
HEEV

THEO T — SO

LI TEST CORP

+r

1.1.C
E=2S 5

MAL

CETZY Y
ount

Canec

anc

"

*PDO2

DO

*DRP
DI

Proon
Drop
*DPC

11/22 - Forw
T/ LS T OEW

££

1on
e+ oTGROTT

Q/21 -

d
Q&




Page 107 of 170 __




Page 108 of 170




Page 109 of 170




Page 110 of 170__

File Edit Wiew Favorites Tools Help

Back ~ = - (2 Z | @ssarch  [iFavortes  FMedia £ ‘ v S 8 -
Address [@] hitp: penpts] =] @eo s
‘Y_’ - Z-I j«l» Search 'Web e E- @v ‘ G Mal - @My Yahoo! - @NCAA Hoops = @Fantasy Sporks - &Games - el

i\
i< Participant Browser Services (PBS) @DTC&

Welcome to PBS! Key Contacts

Patticipant Browser Services (PBS) is the browser based version of the Participant Customer Support Center Reorganization - Option 1
Tetminal Systemn(PTS) offering standardized language and streamlined functionality, 1-g88-382-2721 Principal & Interest - Option 2
Redsmptions - Option 2
Customer Help Centers Deposits & Withdrawals - Option 3
1-888-360-3822 Billing - Option 2
Training & Navigation - Option 5

Clearance and SMART/Search

Setlement Se; SMART/Search

Actess to settlement details, activity and risk management information, with full SMART/Search for Archived Reparts is a new DTCC facility that permits custormners ta

DTC settlernent processing capabilities, access impaertant informational reports, In limited pilot release since last year,
SMART/Search now provides all customers the ability to review up to seven years'

Omgeo Services (Available in the 4th Quartar) history of activity, positions, settlarnent, billing and more.

ficcass to functions for Participants that utilize Omaeo trade procassing services.

Canadian Dollar Setement Services
Access to Canadian dollar Settlementy P& I activity and details with full Canadian
Dollar Settlement processing capsbilities. Participant Inquiry and Notification Services (PINS)

Submit inquiries to DTCC's Customer Service Department, track the status, and
Affiliated Bank Services receive responses, as well as browse and submit month end confirmations.
Actess to Daily Settlement Figures for FICC's GSD and MBSD Divisions.

Corporate Action Services > Security Detail
Dividend & Reorganization Announcernent Information as well as full corporats + SMART/Messages (Replaces RPHARPHH/RPNG]
action processing functions offered by DTC. > Trs

Corporate Trust Services
Inquiry and processing functions for transfer, issuance and paying agents.

Securities Processing Services
Securities processing information as well as complete processing fundtionality for
depasits, withdrawals, and other related physical processing services offered by GTC,

|@ http:ffpwebptsirdpDividicasCAS_Homefjsp/CAS_Home, jsp ’_ ’_I_ i Local intranet
i start |J &8 & © =1 7| @seanbol...| Faprisup... | sisecir., | aG:\STOCH.II@http:[,ﬂ’p... aCRA-caml |G B RSEE 1294mm
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File Edit Wiew Favorites Tools Help

Back ~ = - (2 Z | @ssarch  [iFavortes  FMedia £ ‘ v S 8 -
Address [@] hitp: penpts] =] @eo s
‘Y_’ - Z-I j«l» Search 'Web e E- @v ‘ G Mal - @My Yahoo! - @NCAA Hoops = @Fantasy Sporks - &Games - el

i\
i< Participant Browser Services (PBS) @DTC&

Welcome to PBS! Key Contacts

Patticipant Browser Services (PBS) is the browser based version of the Participant Customer Support Center Reorganization - Option 1
Tetminal Systemn(PTS) offering standardized language and streamlined functionality, 1-g88-382-2721 Principal & Interest - Option 2
Redsmptions - Option 2
Customer Help Centers Deposits & Withdrawals - Option 3
1-888-360-3822 Billing - Option 2
Training & Navigation - Option 5

Clearance and SMART/Search

Setlement Se; SMART/Search

Actess to settlement details, activity and risk management information, with full SMART/Search for Archived Reparts is a new DTCC facility that permits custormners ta

DTC settlernent processing capabilities, access impaertant informational reports, In limited pilot release since last year,
SMART/Search now provides all customers the ability to review up to seven years'

Omgeo Services (Available in the 4th Quartar) history of activity, positions, settlarnent, billing and more.

ficcass to functions for Participants that utilize Omaeo trade procassing services.

Canadian Dollar Setement Services
Access to Canadian dollar Settlementy P& I activity and details with full Canadian
Dollar Settlement processing capsbilities. Participant Inquiry and Notification Services (PINS)

Submit inquiries to DTCC's Customer Service Department, track the status, and
Affiliated Bank Services receive responses, as well as browse and submit month end confirmations.
Actess to Daily Settlement Figures for FICC's GSD and MBSD Divisions.

Corporate Action Services > Security Detail
Dividend & Reorganization Announcernent Information as well as full corporats + SMART/Messages (Replaces RPHARPHH/RPNG]
action processing functions offered by DTC. > Trs

Corporate Trust Services
Inquiry and processing functions for transfer, issuance and paying agents.

Securities Processing Services
Securities processing information as well as complete processing fundtionality for
depasits, withdrawals, and other related physical processing services offered by GTC,

|@ http:ffpwebptsirdpDividicasCAS_Homefjsp/CAS_Home, jsp ’_ ’_I_ i Local intranet
i start |J &8 & © =1 7| @seanbol...| Faprisup... | sisecir., | aG:\STOCH.II@http:[,ﬂ’p... aCRA-caml |G B RSEE 1294mm
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a My DTCC Corporate Actions Desktop - Microsoft Internet Explorer provided by Depository Trust & Clearing Cotp

File Edit Wiew Favorites Tools  Help

=181

PBack + = - @ 4 | @Search [3] Favarites @Media 3 ‘ %v =z

fddress |@ hitp: ffpwebpts rdpDivid)cas/CAS_Home)jsp/CAS_Home. jsp

j P |L\nks e

I

=i

-
Y

- @My Yahoo! ~ @NCM Hoops ~ @Fantasy Sparts + &Games - »

‘ PBS Corporate Action Services

Hume MESSB Center | Corporate Action Tools | Change Password m P
Welcome to Corporate Action Services

Dividend & Rearganization Announcement Information as well as full corporate action
functions offared by OTC,

Product Functions

Security Event Announcements
Dividend and Income

> Added % Deleted Announcements
> Change Comments

> Rate Changes

% Dividend Announcernent Ingquiry

Reorganization and Redemptions
> CUSIP Search
* Mew and Contra CUSIP Search
Reorganization

Surnrnary | Hew | Updated
Maturity

Summnary | Mew | Updated
Redemptions

Surarnary | Mew | Updated | Cancelled
> Lottery Results

Called Certificate

>

Income Tracking/ Adjustments
¥ Fail Adjustments
> Transfer Book Closing
> Due Bill Inguiry
» Adjustment Inquiries
Cash Adjustmeants
Stock Adjustrments
> Reorg/Rederption/Dividend Allacations

wned subsidiany of DTCC

@ e

Corporate Action U H

= TaxInfo
¥ Security Detail

> SMART/ $earch
= PINS
= SMART/Messages

processing

Processors
> Voluntary Tenders and Exchanges
> Submit Transaction
Instruction
Protect
Caver Protect Submitted to Agent
Cover Protect $ubmitted to OTC
= Inquiry
Contra CUSIP List
Protects by Contra CUSIP
Uncovered Protacts by Contra CUSIP
> W ithdrawals
Transaction Selaction
Transaction Inguiry
Protect Selection
Protect Inquiry
» Release Tranzadtions
> Eledtive Dividends
Foreign Cutrency Payment
TaxRelief
TaxlInfo
Optional Dividends
Dividend Reinvestrient
Cash-in-lieu / Round-up
L8, Tax withholding
Multi-Currancy
Direct Payrnent

Risk Analysis

:untact Us

n1portant Legal Information

|@ http:ffpwebpts/RDPEDS(SS_Controler?applicationCode=EDSEDS_COMTROLROUTER RactionCode=28noissesssapyb=197384628870r and=0.66050835

foat| | A EABAEEG O >

[0 B ocalintranet

J®5eanaou...|EﬂjppLxSupe..]as:xsecunm|ae:xsTOCK...”@Mymcc... B Docurmert. . |<ﬂ;g@@@@ 12146 P
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ns Desktop - Microsoft Internet Explorer provided by Depository Trust & Clearing Corp

View Favorites Tools Help

“=Back ~ = - 2} 7t ‘ ‘Qisearch  [E]Favorites  {FMedia 4 | B S =

Address |@ http: fipwebptsirdpDividfcasiCAS_HomejspiCAS_Home. jsp j @G |L|nks &
Y_’ - _é;v| j«l» Search Web|v| “ 5' @v | = Mail - @My Yahoo! - @NCAA Hoops — l@Fantasy Sporks - &Games - »
TN\

el e PBS Corporate Action Services @?DTCG

i ceeFel NG TPl e o TSN W M e B ] e ets |

ervice Options

Status: |Active Elections custe: [i7zsesioo [BY Farticipant 1D: |

CAMADA 013716105 |Foreign Cash Dividend Unfavorable (09) 02/26/2007 03/20/2007  0313/2007 |Dividend Reinvestment
TaxRelief

CAMADA 4530238408 Foreign Cash Dividend Unfavorable (09) 03/02/2007 04/01/2007 | 03 26/2007 Dividend Reinvestment
Foreign Currency Payment
TaxRelisf

CAMADA 741580304 |Foreign Cash Dividend Unfavorable (09) 0272872007 0372072007 03 23/2007 |Foreign Currency Payrnent
TaxRelief

CAMADA 13650]104 Foreign Cash Dividend Unfavorable (09) 02/28/2007  03/14/2007 03 12/2007 Foreign Currency Payment
TaxReliaf

CAMADA 146300105 Foreign Cash Dividend Unfavorable (09) 0370572007 0371972007  0312/2007 |Foreign Currency Payrnent
TaxRelief

CAMADA 225908102 Foreign Cash Dividend Unfavorable (09) 02/28/2007  03/15/2007 03 12/2007 Foreign Currency Payment
TaxReliaf

CAMADA, 228906102 Foreign Cash Dividend Unfavorable (09) 0370872007 0371572007 | 0312/2007 |TaxRelief

CAMADEA 292962105 Foreign Cash Dividend Unfavorable (09) 02/28/2007  03/15/2007 03 12/2007 Foreign Currency Payment
TaxReliaf -

Bl amportant Legal Information

l_l_l_ Q'ii Local inkranet
HE & © 51 || @seans...| Foresu. | Sysissc.. | Qysisto.. |[@my or. DUEurn...l |G BB ESE 124
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File Edt ‘iew Favorites Tools  Help

wiak v = - Q[0 A Queach GFavores Preda 4| By S 2 5

Addressl@http:;',1'pwebptsIrdpDivid,l'cas,l'CAS_Home,l'jsp,l'CAS_Home.jsp?sdﬂ=0.360933?4436?2451 j f?Go ‘Links »
\J jd‘» SearchWeb| = | 0~ @v =g Mail ~ @My Yahoo! @NCF\AHoops . @Fantasy Sports = &Games - »

PBs - € te Action Servi & e
| - Lorporate Action >ervices "

Select an aption -

-

Home | Message Center | Corporate Action Tools | Change Password | Help | PTS

Service Options

Active Elactions CUSIP: |1?25951UU l Participant 10: I

Reset |4 Search

Search Results

Elections
Made Country CUSIP Function Record Payable Next Cutoff Eligible Services

- CANADA | 172595100 | Foreign Cash Dividend Unfavorable (09) 02/28/2007 | 03/15/2007 | 03/08/2007 Foreign Currency Payment
TaxRelief

1ontact Us mportant Legal Information

3] [ [ (BB Local intranet
iffistart H a8 & © % 7| @seans..| Eprues... | sisee. | etsT.. [[E My Docum...l G EPRDEE 1250
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e Edit ew  Fawvaorites  Tools  Help

wBack « = - (2 a4 | Bsearch  [GFavorites  EfMedia | S = |
Address [@] http:/ jpwebpts/rdpDividjcas/CAS_Home/isp/CAS_Home. jsp?sdFl=0. 36033374436 72451 | @ae ‘Llnks =
‘Y_’ - _é;v| [, j«‘» search Web|v| o Ev @- ‘ =g Mail - @My Yahoo! - @NCF\A Hoops + l@Fantasy Sports - &Gamas - ¥
{ SR . .

ol II’BS - Corporate Action Services @m

Message Center | Corporate Action Tools Change Password Help PTS

Select an option

Selected Announcement

Special Instructions

* CANADIAN MUTUAL FUMD TRUSTS - THE 0% EXEMPT RATE OM TRUST DISTRIBUTIONS IS OMLY AVAILABLE TC CANADLAM RESIDEMTS AMD TC CERTAIM LLS.
CHARITABLE ORGANIZATIONS. IN ORDER TO QUALIFY FOR THE EXEMPT RATE, PARTICIPANTS MUST ENTER A TakK CONTROL MUMBER ISSUED BY THE CRA
(REVEMUE CAMADA) FOR CAMADIAM RESIDEMTS WHICH BEGINS WITH AN 8 DEMOTING A CAMADIAN INTERMEDIARY OR 9 DEMOTING A CAMADIAN
PEMSIOM/RETIREMENT PLAM FOLLOWED BY 5 DIGITS OR FOR CERTAIM .S, CHARITABLE ORGANIZATIONS WITH A SERIES 1 MUMBER FOLLOWED BY S DIGITS.
PARTICIPAMTS THAT ELECT EXEMPTION FOR U.S, CHARITABLE OCRGANIZATIONS SHOULD CONFIRM THAT THE ASSOCIATED CRA EXEMPTION LETTER(S) HAVE
BEEM UPDATED BY CRA TOQ IMCLUDE AM EXEMPTION OM TRUST INCOME, CAPITAL GAIMS AMD RETURMS OF CAPITAL IN ADDITION TO INTEREST AMD
CIVIDEMDS, PARTICIPANTS ELECTIMG EXEMPT AMD MOT COMPLYING WITH THE REQUIRED TAX CONTROL MUMBER MAY HAVE THEIR EDES ELECTIOME

REVERSED AND BE SUBJECT TO AUDIT BY THE CRA.PLEASE REFER TO B# 7600 AND B# 5291 AT HTTR://WWiw DTC.ORG FOR DETAILS.

Continue

mportant Legal Information
|@ javascript:document, forms, SELECTIOMNFORM, submiti); l_ ’_ l_ E Local inkranet
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Fecord Date Guantip:
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Home Settlement Tools Message Center Change Password Help Go To PTS

Welcome to the Canadian Dollar Link Canadian Dollar Link Utilities

The Canadian dollar settlement link allows DTC participants to settle Canadian dallar = CUSIP Search
tranzactions direcy with DTC through its amnibus account within the DS system, The goal is = SMART/Search
to pravide paticipants with a single depository interface far U.5, and Canadian dallar = PINS
transactions which reduces cross-border pracessing casts and ineffidiencies, The link eliminates | * SMARTMazzagin
the prablers aszacated with maintaining split inventaries in a dually listed issue by permitting

participants to concentrate all U5, and Canadian security positions in their DT accounts,

Settlement Functions

Processors

Instruction Entry

> Deliver Instruction Entry

» Receive [nstruction Entry

> Panticipant Trade Instrudions

Settlement Statement/ Reconciliation
> Settlernent Statement
Patticipant Accourt Staternent
Funds Transfer
Made Trades By Adivity Code
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—— -
-
=1 Jettlement Services
Wame || SettlementTools + Message Center thange Password | Help | GoTo

Select an option -

Deliver Instruction M = rRequired

Delivering Partipant 101 Partiipant Name: D & BT Gy, ie

Instruction Details 1 Clear Curvent Instruc
Receiving Participant: [so = @ pTc or (7 DS Participant

Amount (Canadian Dollars): 1.00 Quantity: |1— #*

ISIN/CUSIP: IW * Description:
Trade Date: l—i Setement Date: lmi *
Third Party: | Price |

[canadian Dallar Trade

Comments:

Instruction Details 2 Copy From Previous Instruction  Clear Current Instruction

Receiving Participant: © pIc or ™ CDS Participant

Amount (Canadian Dollars): . Quantity: |1— *
ISIN/CUSIP: [zs4cerioe * Descriptio
Trade Date: l—i Setdement Date: lmi *
Third Party: | Price: |

[canadian Collar Trade

Comrmants:

Instruction Details 3 Copy From Previous Instruction  Clear Current Instruction

Receiving Participant: © prc or " DS Participant *

Amount (€ dian Dollars): uantity:

ISIN/CUST Descriptio

Trade Date: Setdement Date:

Third Party: Price:

Comrmants:

Instruction Details 4 Copy From Previous Instruction  Clear Current Instruction

Receiving Participant: © prc or 7 (DS Participant *

Amount (Canadian Dollars): Quantity:

ISIN/CUSIP: Description:

Trade Date: Settlement Date:

Third Party: Price:

Comments:

Instruction Details 5 Copy From Previous Instruction  Clear G

Recaiving Participant © pTc or © DS Participant *

Amount (Canadian Dollars): Quantity

ISIN/CUSIP: Description:

Trade Date: Setlement Date:

Third Party: Price:

Comments:

Instruction Details & Copy From Previous Instuction  Clear Curvent Insbruction

Receiving Participant:  prc or T CDS Participant ¥

Amount (Canadian Dollars): Quantity:

ISIN/CUSIP: Description:

Trade Date: Setdemant Date:

Third Party: Price:

Camrnents:
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ettlement Services

Receiving Participant 1D

Delivering Participant:

13

Participant Name:

161 #®

Select an option

SANFGRD G BERMSTEIN & GO, LLG

@ pTc or DS Participant ¥

Amount (Canadian Dollars):

10.00 *

—

Quantity:

ISIN/CUSIP: W * Description:

Trade Date: l—i Settlement Date: lmi *
Third Party: | Price: |
comments: |[canadian Dollar Trade

Delivering Participant:

© prc or ¢ DS Participant ¥

Amount (Canadian Dollars):

Quantity:

ISIN/CUSIP: #* Description:
Trade Date: i Setdement Date: i *
Third Party: Price:

Comments:

Delivering Participant:

© prc or ¢ DS Participant ¥

S— N—— : - —
ISIN/CUSIP: l— * Description:

Trade Date: l—i Setdement Date: l—i *
Third Party: | Price: -

Comments:

Delivering Participant:

© pTc or T CDS Participant *

Amount (Canadian Dollars):

Quantity:

ISIN/CUSIP: * Description:

Trade Date: i Settement Date: i *
Third Party: Price:

Gomments: I

Delivering Participant:

 pTc or © CDS Participant *

Amount (Canadian Dallars):

Quantity

ISIN/CUSIP: * Description:

Trade Date: i Settlement Date: i *
Third Party: Price:

Comments: I

Delivering Participant:

 pTc or " CDS Participant #

Amount (Canadian Dollars):

Quantity:

ISIN/CUSIP: * Description:
Trade Date: i Setement Date: i *
Third Party: Price:

Comments:
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Jettlement Services

N

llome |ft| SettlementTools » | + Message Center » | Change Password | Help | Go To

Selact an option B

Search Criteria H = required
Participant ID: a0000013 Participant Marne!

Contra Participant: | side (Participant ID): [Celiverar - *
ISIN/CUSIP: | Dascription:
Amount: (> or =) | Free or Walued: [eath =

Settlarnent Date: | E Activity: [[ select an activiy 1
Trade Status: [ Select Trade Status 1 Hold Status: [ select Hold status ]

Search

Search Results [7] = Look up
Action CDs Trade ID Time | Contra | Trade Initiator Quantity | Dollar Amount | Source E [2] | Hold Status [3]

I[ Action ] = T200517200186 Participant US2546871060 £2.00 Unconfirmed

I[ Action ] = T2005172001827 Participant US25462871060 $1.00 Unconfirmed

I[ Action ] T200517200158 Contra Usz003002001 $5.000.00 Unconfirmed

I[ Action ] = 0051720010120 Participant US25462871060 £1.00 Unconfirmed
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Activity Details
CDS Trade 1D

T200517200188

ATP Transaction Nurnber:

Originator 1Dt

CLA -0

Originating Source:

cD§

00000013

Partidipant Marme:

SANFORD C. BERNSTEIN

Participant 10;

Dalivarar

TROS

Usz002002001

ISIN Description:

COMCAST CORP CLASS A
SPECIAL +

200300200

(CUSIP Desc

COMCAST CORP CLASS A
SPECIAL +

5,000,00

Price:

$1,000,000,000000000

Arnounit (Canadian Dollars):

$5,000.00

‘Third Party:

00000013

Business Date:

06/21/2005

Time:

10:47

Trade Dater

0ef21/2005

‘Settlernent Date:

08/21/2005

Activity Code:

26

Activity Description:

Delivery Orders

Ho

articipant Hold Indicator | ©DS Settlemant Indicatar

Activity History
Trade Status User I1d Date Time

on: 06/21/2005 AR 10,4724

| Print & || close |
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Trade Details

CDS Trade 1D T200517200188
Originator 10: clA -0 Originating Sourcet cos

Participant 1D; 13 Participant Narme: SANFORD C, BERNSTEIN & €O, LLC
Side: Dalivar Cantra Particip ant: TROS

I15IM: U$2003002001 ISIN Description: COMCAST CORP CLASS A SPECIAL +
CUSIP 200300200 USIP Description; COMCAST CORP CLASS A SPECIAL +
Quantity: so00° Brice: i :

 Amount (Ganadian Dollars $5,000,00 Third Party
Business Date: 0efz1/z005 Time: 10147124
Trade Date: 06/21/2005 Settlerment Date: 06/21/2005
Activity Coda: oo ‘Activity Description: kb

. Ho D% Settlement Indicator: Ho

Cormments:

select an option

Deliver Instructions

RD <, BERNSTE

| Instruction Details
Quantity: [+ |
Prica .00 |

p—
[ L&) TEAEE/I060 Descriphiont CISNEY [WALT] COMPANT HOLDTNG TOMPANTY <

berziizons [E Setdement Date: bereirzons [E *

——

sellar Settlarmant Indicatar: I Hold Delivery

‘Cornrnents:

Validate Submit |
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Settlement Tools 4 | » Message Center a | Change Password | Help | Go To

Select an option

Selection Criteria

Participant ID: Participant Name: SANFORD €, BERMSTEIN & CO., LLC

Bank: Bank Mare: Unknown Bank Mame/Mumber
Debit Cap: $ 1,000,000.00

Legal Entity Statement: | Legal Entity:

Participant Account Statement for SANFORD C. BERNSTEIN & CO., LLC
Description Balance
Activity Balances

e

Post Activity

Select an option

Search Criteria = Required

Activity Description | Balance
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£ Jettlement Services

Settlement Tools = | = Message Center = | Change Password | Help | GoTo

Select an option =

selection Criteria M = required

Legal Entity: 0013

Participant Activity Totals for Legal Entity: 0013
Participant Debit credit Balance

o0 .00

18 Jettlement Services

Home | SettlementTools = | = Message Center - | Change Password | Help | GoTo

Select an option =

Search Criteria H = required

SAMFORD C, BERMSTEIM & CO., LLC . .
Paricipant I0: 00000013 | Particpant Hame: SAFORD & PERNTENCOULE g rpu [CadiE] |

Search Results: Adjustments for Participant ID: 00000013
Comments

Amount
$16.00 ADIUST CAMADIAN DOLLAR AMOUNT

ttlement mportant Legal Information
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Settlement Tools « | » Message Center « | Change Password | Help | GoTa

Selact an option =

Search Criteria

Legal Entity: 13

Search Results for Legal Entity 13

Amount Time Manual ID

- $z.00 15.57.24 DO070-023

Select an option

Saarch Criteria Required

Participant 10} ipant Mame:

SANFORD <, BERNSTEIN & €O, LLG.
side (Participant ID): Deliverer §

Description:

Fres or Valued: Both 3;[

[T select an activity ]

| search Results
CD% Trade ID
0051750010260
051720010270 US25468710A0

Quantity Dollar Amount Reason Code
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Activity Details
ZDES Trade 1Dt
A
Participant 1D

CUSIP:

Quantity:

Ariouric [Caradian Dollare);
Busiase Date: -
Trade Date:

Activity Code:

0051720010260

00013-004

00000013

Deliverar

US2546871060

254687106

|ATP Transaction Mumber;

Criginating Sourca:

Patticipant Name:

Cantra Participant:

ISIN Description:

CUSIP Description:

Time:

Settlernent Date:
Activity Description:

411401-0

PES

|SANFORD €. BERNSTEIN
e

DISHEY (WALT) COMPANY
HOLDING COMPANY <

 DISHEY (WALT) COMPANY
i <

08/21/2005
Delivery Ord

Uncanfirmed

Activity History

User Id
'_00013- 04

+ 06/21/2005

P 161161432

Confirrmed By

DO052-045

+ D6/2172005

2 16417156

Inzuff Debit Cap By:

06/21/2005

16119107

DTS coll Monitar Made By:

+ 06/ 21/2005

1 16:46:06

DT Made Byt

06/21/2005

16:54:07

DT coll Manitor Made Buy:

+ 08/ 2172005

1 16:56:07
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CDS tici t hold | trade instruct Sell Deli MT548

236 N N This field-identifies the functi £ 1} . Y
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Tag  Qualifi N Descrioti Reauired
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Tag Quatif N D —n R irod
16R None Startofa  Thisfield-specifies-the start-of a-block-and Y
block the name-of that block-
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Tag Qualifi N Doscrioti

97A SAFE  Account = Safekeeping-account.

Tag Qualifi N Doscrioti
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Tag Qualif N Doscrioti
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Tag Qualif N Doscrioti Roauired

19A 4le Amount Settlement Amount —the total amount of moeney Y
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Tag Qualif N Descrioti Required (YIN)

20C SEME Reference References-assigned by the Senderto Y
bi I identifyt .
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Tag Qualifi N D —n Rm'
16R None Startofa  Thisfield-specifies-the start-of a-block-and-the Y
bloek name-of that block:
20C 4le Reference Link References A 4
Valid Qualifier Value:

RELA — 15 ocecurrence
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Tag  Qualifier = Name

368 SETT Quantitv of  Total ity of fi ialinst I
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Tag Qualifi N Descrioti Required (VIN)

16R None Endof block  This field-specifies-the start of a block-and Y

16S None End-of Thisfield-specifies-the start-of-a-block-and-the Y
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Tag Qualifi N Doscrioti

Tag Quakifi N Doscrioti
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Tag = Qualifier = Name

97A SAFE 2 Account

16S None = Endof
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Tag Qualifi N D ot
the name-of that block-
the name-of that block-

End of Repetitive Mandat S E3 A I
End-of Mandatory- Sequence-E-Settlement Details
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236 N N This field-identifies the functi £ 4} y

98C PREP DatefTime Dateftime-at which-message-wasprepared: N
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Tag Qualif N Descrioti Reauired
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Tag Qualif N Descrioti

46S None = None End-of the block-

268 SETT Quantityof  Total it o iali
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95R  None

95R None

168 None

95R None



Page 154 of 170 __

Tag Qualifi N Doscrioti
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Tag Quatif N D —n Rm'
20C 4le Reference Link References Y
Valid Qualifier Value:
RELA — 15 occurrence

TRRF—27 gceurrence
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Tag Qualif N Descrioti

46S None = None End-of the block-

268 SETT Quantityof  Total it o iali
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End-of Subsequence E1 Settlement Parties

Tag Qualif N Doscrioti Required (V/N)
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Tag Qualif N Doscrioti
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Tag Qualif N Descrioti Reauired

98A PREP Dateffime Dateftime-at which-message-wasprepared: N
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Tag Qualifi N Descrioti Reauired
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Tag Qualif N Descrioti Reauired

Position Length Format Field Name Description
The.t £ M Y lue-is LO1 (Limited
3 Character Message Type Elig).
6 Numeric  Message message type.Initialized to 000004
. .
Number
14 ci | M Indicat hether DTC is_addi
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The Depository Trust Company,

a subsidiary of The Depository Trust & Clearing Corporation

OPERATIONAL ARRANGEMENTS

(Necessary for Securities to Become
and Remain Eligible for DTC Services)

June 2021
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1. Eligibility Requirements
C. Additional Considerations

5. Non-U.S. Currency Denominated Securities

Securities denominated in any currency other than U.S. dollars may be made eligible at DTC if the securities
otherwise meet the eligibility requirements set forth above. DTC can support the settlement of transactions
in beth U.S. and-Canadian-dollars™ but not in other currencies. DTC’s settlement system is used to
process principal and income payments for its Participants in the U.S. or Canadian dollars. For principal
and income payments declared in other currencies which are not to be converted to U.S. or Canadian dollars,
the paying agent must follow DTC’s instructions to wire payments directly to banks acting for the affected
Participants. (See Section IV(B)(3), Securities Denominated in a Non-U.S. Currency without an Option
for U.S. Dollar Payment.)

Hekok

1V. Dividend and Income Payment Notification Procedures

Akskok

B. Currency Payment Provisions

All payments to DTC must be in U.S. dollars or, for issues eligible for Canadian-deHar-settlement-Link
service, in either U.S. or Canadian dollars. Payments in a currency other than U.S. dollars (except in limited

circumstances such as, Canadian dollar settlement payments threugh-the-Canadian-Link Service for

certain securities) shall be received and made directly by Agent.

1. Non-U.S. Dollar Payment Rate Information

Issuer or Agent shall notify DTC’s Announcements Department of any non-U.S. dollar payment rate no
later than the close of business preferably five, but no fewer than two business days prior to such payable
date. Such notice shall include:

Security description and CUSIP number(s);

payment rate expressed in that currency (per 1,000 units of principal amount or per share);
payment rate expressed in U.S. dollars (per 1,000 units of principal amount or per share);
exchange rate; and

conversion rate date.

For further information on non-U.S./Canadian dollar payment processing see subsection 2(b) of this Section
B.
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2. Securities Denominated in a Non-U.S. Currency with an Election for Payments in a Specific
Currency including U.S. Dollar Payments

*ekk

b. Securities with Payments Made in Canadian Dollars and/or U.S. Dollars

Certain Canadian Issuers make payment of principal, interest and dividends in Canadian dollars as specified
in the offering document for the Security. Payment from these Issuers is made in Canadian dollars to CDS
Clearing and Depository Services Inc. (“CDS”). CDS sends funds relating to Canadian-Link Participants

to a bank designated by DTC which makes payments for and on behalf of DTC in Canadian or US dollars.
Neither CDS nor Canadian-Link Participants will have a direct relationship with one another.

The following applies to issues which are eligible for DTC’s Canadian-Link Service and offer beneficial
owners the option to elect U.S. dollar or Canadian dollar payments.

Beneficial owners of the Securities, acting through a Participant, may choose to receive Income,
Redemption and Maturity, and Reorganization payments in U.S. dollar or Canadian dollars through DTC’s
facilities. Issuer and Agent acknowledge that the entire amount of Income, Redemption and Maturity, and
Reorganization payments to Participants shall be made in U.S. dollars unless DTC is notified by one or
more of its Participants holding an interest in a Security, or through which an interest in the Securities is
held, that it elects to receive such payment, or a portion thereof, in Canadian dollars. Absent any other
arrangements, any beneficial owners acting through a Participant that do not elect for payments in a non-
US currency shall receive U.S. dollar payments.

DTC will notify CDS on or prior to the fifth business day after the record date for any payment of interest
or dividends, and the tenth business day prior to the payable date for any payment of principal, with the
amount of such payment to be received in the Canadian and/or U.S. dollars and the applicable wire transfer
instructions. If DTC does not notify CDS, it is understood that only U.S. dollar payments are to be made
in respect of the payment. The remainder of the payment due to Cede & Co., as nominee of DTC, in the
Canadian dollars shall be converted from Canadian dollars to U.S. dollars. Agent shall then credit the U.S.
dollar payment to Cede & Co., as nominee of DTC, in accordance with DTC’s payment procedures. All
U.S. dollar payments are subject to the applicable tax withholding.

In the event Agent is unable to make payments in U.S. dollars, Agent shall notify DTC that the entire
payment is to be made in Canadian dollars.

kekeosk
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