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Amendment No. 1 to SR-NSCC-2021-002  

National Securities Clearing Corporation (“NSCC”) is filing this partial amendment 
(“Amendment No. 1”) to SR-NSCC-2021-002 (“Proposed Rule Change”), which was filed with 
the Securities and Exchange Commission on March 5, 2021.   

Please replace the text on pages 3 and 25-26 of the Proposed Rule Change with the 
following text (bold, underline text represents additional language to the original proposed 
text): 

*** 

Purpose 

As described in greater detail below, NSCC adopted the SLD requirements in 2013 
to establish supplemental liquidity deposits to the Clearing Fund designed to ensure that 
NSCC has adequate liquidity resources to meet its liquidity needs during monthly options 
expiry settlement periods when NSCC observes significant increases in its liquidity 
exposures.  Since that time, NSCC has continued to strengthen its liquidity risk 
management by diversifying its sources of qualifying liquid resources.  These efforts are 
aimed at, for example, managing the risk that any one of those sources is reduced.    

In connection with these ongoing efforts, NSCC is proposing changes to the SLD 
requirements.  As described in greater detail in this filing, the proposed changes include:  

(1) calculating and collecting, when applicable, SLD on each Business Day, 
rather than only during the monthly options settlement periods. 

(2) calculating SLD based on observed Member activity, rather than based on 
historical and forecasted settlement activity. 

(3) adopting an intraday SLD calculation and collection, when applicable, on the 
first Business Day of the monthly options settlement periods based on 
additional exposures that are presented by options activity submitted after 
the start of day.   

(4) eliminating the 90-day holding period for certain SLD.  

(5) adopting a discretionary, alternative pro rata calculation of Members’ SLD 
requirements that would apply in certain circumstances and allow NSCC to 
allocate its largest liquidity need on a Business Day among Members that are 
required to pay SLD, rather than collect separate SLD from each of those 
Members.   

Therefore, NSCC is proposing to enhance its management of the liquidity risks that arise 
in or are borne by it by calculating and collecting, when applicable, SLD on each Business Day 
rather than only in advance of Options Expiration Activity Periods. The proposed changes would 
establish an intraday SLD obligation that would apply in advance of Options Expiration Activity 
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Periods and may be applicable on any Business Day, as needed. The proposal would also 
implement an alternative pro rata calculation of Members’ SLD obligations that may apply in 
certain circumstances. Finally, in connection with these proposed changes, NSCC would 
simplify and improve the description of the calculation, collection and treatment of SLD in Rule 
4(A). These proposed rule changes are described in greater detail below. 

*** 
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