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Amendment No. 1 to SR-FICC-2023-011 

Fixed Income Clearing Corporation (“FICC”) is filing this partial amendment 
(“Amendment No. 1”) to SR-FICC-2023-011 (“Proposed Rule Change”), which was filed with 
the Securities and Exchange Commission (“Commission”) on August 3, 2023.   

The Proposed Rule Change consists of modifications to FICC’s Government Securities 
Division (“GSD”) Rulebook (“GSD Rules”) and proposes to adopt a Portfolio Differential 
Charge (“PD Charge”) as an additional component to the GSD Required Fund Deposit, as 
described therein.   

In describing the below amendments to the Proposed Rule Change, FICC has marked 
bold, underlined text to represent language to be added, and bold, strikethrough text to 
represent language to be deleted, by this Amendment No. 1.   

*** 

Please replace the text on pages 7-8 of the Proposed Rule Change with the following 
text: 

*** 

Impact Study 

FICC has conducted an impact study for the period from November 2021 to October 
2022March 2023 (“Impact Study”).1  The results of the Impact Study indicate that, if the 
proposed PD Charge had been in place during the Impact Study period, the change would have 
resulted in an average daily PD Charge of approximately $661660 million for the start-of-day 
margin calculation (approximately 2.42.2% of the start-of-day average daily Clearing Fund 
deposit) and approximately $822839 million for the noon margin calculation (approximately 
3.02.9% of the noon average daily Clearing Fund deposit).  

The rolling 12-month Clearing Fund requirement backtesting coverage ratio (from 
April 2022 through March 2023) would have improved by approximately 3625 bps (from 
98.4798.37% to 98.8398.62%) as of October 2022. Specifically, if the proposed PD Charge 
had been in place during the Impact Study this 12-month period, the number of backtesting 
deficiencies would have been reduced by 10777 (from 462498 to 355421 or approximately 
2315%) and the backtesting coverage for 4944 Members (approximately 3834% of the GSD 
membership) would have improved, with 14 Members who were below 99% coverage brought 
back to above 99%. 

 
1 GSD increased the minimum Required Fund Deposit for Members to $1 million on 

Dec. 5, 2022 (see Securities Exchange Act Release No. 96136 (Oct. 24, 2022) 87 FR 
65268 (Oct. 28, 2022) (SR-FICC-2022-006)); however, for the purpose of this Impact 
Study, the $1 million minimum Requirement Fund Deposit is assumed to be in effect 
for the entirety of the Impact Study period. 
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The average daily PD Charge in dollars per Member would be approximately $5.55.4 
million (approximately 2.42.2% of the average daily Clearing Fund deposit per Member) for 
the start-of-day margin calculation and approximately $6.86.9 million (approximately 3.02.9% 
of the average daily Clearing Fund deposit per Member) for the noon margin calculation. 

The three largest average daily PD Charge in dollars for Members would be 
$37.3141.09 million (approximately 2.893.22% of its average daily Clearing Fund deposit), 
$33.55 31.50 million (approximately 10.108.14% of its average daily Clearing Fund deposit), 
and $28.8026.40 million (approximately 7.015.90% of its average daily Clearing Fund deposit) 
for the start-of-day margin calculation and $86.59104.06 million (approximately 4.264.55% of 
its average daily Clearing Fund deposit), $74.5462.47 million (approximately 9.457.46% of its 
average daily Clearing Fund deposit), and $41.9552.15 million (approximately 7.976.38% of 
its average daily Clearing Fund deposit) for the noon margin calculation.  

The three largest average daily PD Charge for Members as percentages of the relevant 
Member’s average daily Clearing Fund deposit would be 17.8916.74% (PD Charge of 
$8.211.42 million), 16.7815.76% (PD Charge of $1.523.64 million), and 16.7013.87% (PD 
Charge of $3.847.74 million) for the start-of-day margin calculation and 39.9639.76% (PD 
Charge $14.4915.55 million), 24.7126.16% (PD Charge of $23.170.43 million), and 
24.6422.47% (PD Charge of $23.4921.42 million) for the noon margin calculation. 

*** 

Please replace the text on pages 22-24 of the Proposed Rule Change with the following 
text: 

*** 

Impact Study 

FICC has conducted an impact study for the period from November 2021 to October 

2022March 2023 (“Impact Study”).2  The results of the Impact Study indicate that, if the 

proposed PD Charge had been in place during the Impact Study period, the change would have 

resulted in an average daily PD Charge of approximately $661660 million for the start-of-day 

margin calculation (approximately 2.42.2% of the start-of-day average daily Clearing Fund 

 
2 GSD increased the minimum Required Fund Deposit for Members to $1 million on 

Dec. 5, 2022 (see Securities Exchange Act Release No. 96136 (Oct. 24, 2022) 87 FR 
65268 (Oct. 28, 2022) (SR-FICC-2022-006)); however, for the purpose of this Impact 
Study, the $1 million minimum Requirement Fund Deposit is assumed to be in effect 
for the entirety of the Impact Study period. 
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deposit) and approximately $822839 million for the noon margin calculation (approximately 

3.02.9% of the noon average daily Clearing Fund deposit).  

The rolling 12-month Clearing Fund requirement backtesting coverage ratio (from 

April 2022 through March 2023) would have improved by approximately 3625 bps (from 

98.4798.37% to 98.8398.62%) as of October 2022. Specifically, if the proposed PD Charge 

had been in place during the Impact Study this 12-month period, the number of backtesting 

deficiencies would have been reduced by 10777 (from 462498 to 355421 or approximately 

2315%) and the backtesting coverage for 4944 Members (approximately 3834% of the GSD 

membership) would have improved, with 14 Members who were below 99% coverage brought 

back to above 99%. 

The average daily PD Charge in dollars per Member would be approximately $5.55.4 

million (approximately 2.42.2% of the average daily Clearing Fund deposit per Member) for 

the start-of-day margin calculation and approximately $6.86.9 million (approximately 3.02.9% 

of the average daily Clearing Fund deposit per Member) for the noon margin calculation. 

The three largest average daily PD Charge in dollars for Members would be 

$37.3141.09 million (approximately 2.893.22% of its average daily Clearing Fund deposit), 

$33.55 31.50 million (approximately 10.108.14% of its average daily Clearing Fund deposit), 

and $28.8026.40 million (approximately 7.015.90% of its average daily Clearing Fund deposit) 

for the start-of-day margin calculation and $86.59104.06 million (approximately 4.264.55% of 

its average daily Clearing Fund deposit), $74.5462.47 million (approximately 9.457.46% of its 

average daily Clearing Fund deposit), and $41.9552.15 million (approximately 7.976.38% of 

its average daily Clearing Fund deposit) for the noon margin calculation.  
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The three largest average daily PD Charge for Members as percentages of the relevant 

Member’s average daily Clearing Fund deposit would be 17.8916.74% (PD Charge of 

$8.211.42 million), 16.7815.76% (PD Charge of $1.523.64 million), and 16.7013.87% (PD 

Charge of $3.847.74 million) for the start-of-day margin calculation and 39.9639.76% (PD 

Charge $14.4915.55 million), 24.7126.16% (PD Charge of $23.170.43 million), and 

24.6422.47% (PD Charge of $23.4921.42 million) for the noon margin calculation. 

*** 

On page 37 of the Proposed Rule Change, please replace Exhibit 3a (Summary of 
Impact Study) in its entirety with the information on the following page, which has been 
redacted and filed separately with the Commission.  Confidential treatment of such page is 
being requested pursuant to 17 CFR 240.24b-2. 
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