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Amendment No. 1 to SR-FICC-2026-802 

Fixed Income Clearing Corporation (“FICC”) is filing this partial amendment 
(“Amendment No. 1”) to SR-FICC-2026-802 (“Advance Notice”), which was filed with the 
Securities and Exchange Commission (“Commission”) on July 24, 2026.   

The Advance Notice consists of changes to the FICC Government Securities Division 
(“GSD”) Rulebook to, among other things, establish a guaranty fund at GSD designed to cover 
losses that may arise due to a Member default or a non-default loss event (“Guaranty Fund”).  

In describing the below amendments to the Advance Notice, FICC has marked bold, 
underlined text to represent language to be added, and bold, strikethrough text to represent 
language to be deleted, by this Amendment No. 1. 

Please replace the text on pages 44-45 of the Advance Notice with the following text: 

*** 

Anticipated Impact on Members 

FICC performed a study of the potential Guaranty Fund sizing and allocation impacts 
over the period January 2025 – December 2025 (“Guaranty Fund Impact Study”). The Guaranty 
Fund Impact Study showed that the average overall Guaranty Fund size was approximately $6 
billion, ranging from approximately $5.215.25 to $6.346.37 billion. There were no intramonth 
collections or resizing observed during the Guaranty Fund Impact Study. With respect to 
individual Netting Member impacts, the average allocated monthly requirement was 
approximately $42.6 million, with the maximum monthly allocation being approximately $898 
million (or 14 percent of the total Guaranty Fund). The top 10 Netting Members were allocated 
approximately $3.62 billion each month (or 59 percent of the total Guaranty Fund). 

 FICC also performed a Member-level impact study of the proposed Stress Test 
Deficiency Charge over the period January 2025 – December 2025 (“Stress Test Deficiency 
Charge Impact Study”). The Stress Test Deficiency Charge Impact Study compared Netting 
Members’ daily Stress Test Deficiencies to the aggregate Clearing Fund across all Members 
(excluding the Clearing Fund contribution from the respective Member) using the initial 30% 
threshold to determine the application of the charge.1 The Stress Test Deficiency Charge Impact 
Study demonstrated that no breaches would have occurred in the review period and no Stress 
Test Deficiency Charges would have been applied using the initial 30% threshold. 

 Finally, FICC performed a backtesting study of its margin model reflecting the proposed 
removal of minimum Required Fund Deposit and minimum charge amounts over the period 
January 2025 – December 2025 (“Backtesting Study”). The analysis incorporated recalculation 
of FICC-GSD’s existing Backtesting Charge that would have been applied if a Member incurred 
deficiencies that fell below the 99 percent coverage target. The Backtesting Study showed that 
backtesting coverage remained above the 99% coverage target when removing the minimum 

 
1  See supra note 41. 
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Required Fund Deposit and minimum charge amounts. The average adjustedincrease in the 
Backtesting Charge would have been less than $1 million across all Members, and the maximum 
increase in the Backtesting Charge would have been approximately $1.74 million. Only three 
Members (out of 146 in the Backtesting Study) would have incurred a newan increase in the 
Backtesting Charge that was at leastof $1 million or more. 

*** 

Please replace the text on pages 128-130 of the Advance Notice with the following text: 

*** 

Anticipated Impact on Members 

 FICC performed a study of the potential Guaranty Fund sizing and allocation impacts 

over the period January 2025 – December 2025 (“Guaranty Fund Impact Study”). The Guaranty 

Fund Impact Study showed that the average overall Guaranty Fund size was approximately $6 

billion, ranging from approximately $5.215.25 to $6.346.37 billion. There were no intramonth 

collections or resizing observed during the Guaranty Fund Impact Study. With respect to 

individual Netting Member impacts, the average allocated monthly requirement was 

approximately $42.6 million, with the maximum monthly allocation being approximately $898 

million (or 14 percent of the total Guaranty Fund). The top 10 Netting Members were allocated 

approximately $3.62 billion each month (or 59 percent of the total Guaranty Fund). 

 FICC also performed a Member-level impact study of the proposed Stress Test 

Deficiency Charge over the period January 2025 – December 2025 (“Stress Test Deficiency 

Charge Impact Study”). The Stress Test Deficiency Charge Impact Study compared Netting 

Members’ daily Stress Test Deficiencies to the aggregate Clearing Fund across all Members 

(excluding the Clearing Fund contribution from the respective Member) using the initial 30% 

threshold to determine the application of the charge.2 The Stress Test Deficiency Charge Impact 

 
2  See supra note 44. 
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Study demonstrated that no breaches would have occurred in the review period and no Stress 

Test Deficiency Charges would have been applied using the initial 30% threshold. 

 Finally, FICC performed a backtesting study of its margin model reflecting the proposed 

removal of minimum Required Fund Deposit and minimum charge amounts over the period 

January 2025 – December 2025 (“Backtesting Study”). The analysis incorporated recalculation 

of FICC-GSD’s existing Backtesting Charge that would have been applied if a Member incurred 

deficiencies that fell below the 99 percent coverage target. The Backtesting Study showed that 

backtesting coverage remained above the 99% coverage target when removing the minimum 

Required Fund Deposit and minimum charge amounts. The average adjustedincrease in the 

Backtesting Charge would have been less than $1 million across all Members, and the maximum 

increase in the Backtesting Charge would have been approximately $1.74 million. Only three 

Members (out of 146 in the Backtesting Study) would have incurred a newan increase in the 

Backtesting Charge that was at leastof $1 million or more. 

*** 
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